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Washington 25, b, ¢,

We have recelved a copy of your lstter of July 24 to
Mr, Metealf which was in reply toiMr. leFevre's riticism regarding
the leck of progress toward completing the Point Whiteshed Rosd.
It is noted that you refer in the penultimate peragraph of your
letber to design sbandsrds sccepisble to the Porvest Service.

The situstion with respect o the subject road, and to
Mr. LeFevre's concept of highway programing in the Covdove ares {s
understood. However, we would like to cell your atbention to a
metter which may be of importance in connection with the Alsska
Poregt Hiptway Progrem in genersal.

The Porest Highwey Regulatilons define the responsibilities
of the several interested egencies and Section 15.6(b) sets forth
the only spproval sction required of the Forest Service with regerd
to surveys for Forest highwey projects. This reads as follows:

"Before the completion of a survey, the regiounsl forester
shall be notified in writing so thet he shell have opportunity to
examine the surveyed line or the loecation wmap and to indlcate any
detalls of locablon @esiveble for the protection or development of
the national forests,”

Publie Rosds heg the primary regponsibility for swrvey,
design and congbructlion of Forest highwey brojects. The regulations
vrovide for spproval of the survey and cost esbimabe by the Stute
{or Territorial) highway depextment, Approval of the PSXE (snd
also of the project upon completion) by the sgency responsible for
maintenance ie stenderd practice in continentsl United States. Ve
do not avk the Forest Service to approve the plane. Upon completion
of a construction project approvel by that agency of the clearing
end refuse disposel is required (See Section 15.7(d) of the regulations) .

We realive that there has not been wnifornm application of
procedures and in certain areas the Forest Service has taken o more
active inberest in the Forest highwey program than is provided by
the regulstions. We do not intend to imply by the foregoing thet
thls interest should be discoursged. However, there should be no
pigunderstonding as to ouyr respongibilities conceralng engineering

features pertelning to Forest highwey projects.
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FORMACD-14 U. s, DEPARTMENT OF CowMERCE[pATE

(12.12.56)

TRANSMITTAL SLIP 7/22/58
RitH REF, NO.OR ROOM, BLDG.
Mr. Paul F. Royster Room 812
FROM;

.F. NO,OR ROOM, BLDG,

Eric E. Erhart /‘”;;{ JRoom 814

ACTION v

T note ano. FiLe
[ NoTE aND. RETURN To ME
3 RETURN w1 TH MORE DETA ILS

[ PREPARE REPLY FOR MY 5 [ GNATURE
T TAKE APPROPRIATE ‘ACTION
7 peR YoUR-REQUEST

{1 NoTE AND SEE ME ABOUT THIS - [T] S IGNATURE

[T pLease answer
3 For vour: aperovAL

{3 For vour INFoRMATION
3 inveEsTicATE AND REPORT

[ pER OUR CONVERSATION

COMMENTS

You will be interested in the
statement made on the top of page 3
of - the sttached letter.
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/s/ BRADLEY NASH

Buresn of Publie Roads ACTING

RIMpys fpe (7/17/58)

ced  Signer ~ Senator Case
Osnieral Counsel (Dept) Senator Kerr
Buveau af Public Roads Senator MeNamars
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26-32 UREAY OF PUBLIC ROADS

July 10, 1958

Attached for your sonsideration is & draft of & proposed letter
to the Honorable Slbert Thomas, House of Represpntabives, supplementing
your veply to bim of June 19, 1958« UI% ‘

It is nobed that. ¥re. Thomas? memorandwmu $o you transmitied &
copy of a letter dated April 22, 1958, from the Manaper of the Alasgka
Chapber of the Associabed Genersl Contrastora bo the Officers apd Direc-
tors of sald Chapber togsther with excerphs frow a Jetter to him from
an unidentified contractor. Informabion receiwed from our Junesu office

indicates that this unidentified contrastor is, in sll probabi
¥r. T We Huncke, who is President of W, As Smith Contracbing Coup

Kensas Gity, Kansaz, which firm has & Joint wenture in a voad '@ia

act
in Klaske with Brown snd Root, & Texas conbracting firm. The reason
for this ssewmption is that Mr. Huncke is the only person uho has made
any complaint to that office concerning thelr handling of the permafrost
problem in the specifications. It appears thab this assumption is cor-
rect in wiew of lr. Thomas! subsequent memovandum to you trsnmitting
lebters to him, dsbed Jume 24 and June 25, from Me. Huncke.

Tt is believed that you may be interested in the following infor-
m‘ﬁgﬁ fupnished by Junesn with regard to the Smith, Brown and Root

i

They enteved Alaske higbway bidding with the Alaska Road Compis-
sion project for construcbion on the Demal. Bighways This construction
originally had been scheduled for force ascount by the Alasks Road
Commission, bub was changed to contract on the orders of the Office of
the Secretary of Intericr based on recomiendabions made by 2 tean sent
to the Territory by the Seeretsry to inmvestigate the operabions of the
Boad Commission. The project has been s difficult one sinmce its incep-
tion. The low bidder pleaded error and was susbained, and the gward
was made to the second low bidder, which was Smith, Brown and Roots
The firm had work for the Alsska Railroad on rehsbilitation of
roadbed bub had nob sttempted to do highway consbruetion. They had
little knpwledge of work procedures and did not orgsnize in suck a
manner that the project could be opened to traffic within the time
preseribed. In consequence, licguidated damages are pending for 62
days last sumer and the project is not yet completed. The sontrachor
has nade consbant and detailed orsl snd written complaints to the Junesu
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y - office sbout practically everything concerned with the project,

< Mre Huneke has made mumerous orel eomplaints sbout the permafrost
conditions wiich were sneountered and the requiremsnt that he utilize
- the permafrost maberduls as embankment. It has besn his conbention
that he shoulsd have been permitted to waste those thawed materials
a8 soon as they could be removed and substitute borrow. He has

ignored the Districl and Divieiom office in many project deslings
aud carried his problems and complainte 4o the Regionsl office,

Subsequent to the sward of their Densli Highwsy job, Smith,
Brown and Roob have bid on a mmber of other Klaska projects and
have been unsuccessful, Hvidence now of record indicates that since
thal tine they have submibbed bids on eight projects. On four of
these projects their bid was the highest submitbed and on two ofthers
Lt was the second highest bid. It may be interesting to note that
in comnection with thelr bid on Project F-037-1(5), which was the
project referred to by Mr. Noore in his eilreular letter of April 22,
the combine belephoned the Junesu office and asked for revision of
the specifications, protesting that we wers not supp: ying adequate
information to them. Their bid which, as it developed, was already
the highest of eight bids submibbed, was then revised by wire,
ineressing their price with the explanation "us to leck of informae
tion of parmafrosteees™s This procedurs, it would appoary was patently
used to establish & record of their protest. ‘

As pointed out in the proposed draft reply to Mr. Thomas, other
than protests by this fimm and the release of fipril 22 by the Assoeisted
General Contractors? Manager to the Officers and Directors of the Masks
Chapter, no others have been received on the form of our specificabtions
on this or subsequent projects involving pormafrost, It is further
underatood thet Me, Moore has now vesigned, by request, from the Asso-
clated General Conbractors.

Atbachment ~ 1
BMChambers svem
Gontrel Umit No. PR-2349
e Mr. B. We Mi@ld
Contracts
Chron
Files
Operations
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