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o MARVIN L. SMITH, truck driver, Bureny of
Publle Bonds Depot, Holnes, Alasks furnished the
following swomm signed statoment on Pebruevy 20, 1999,

i - B
Holnes, Alasie™

"Iy Morvin L. Smith, sfber being duly
gwirn, furmish the follovwing free and voluntery
statenent to Cherles B, B4, John who has idembificd
bBimeelf o me as o Speclal Agent of the PBI,
ﬁ%,%ﬁwtagﬁ or pronises hove been wode to me. I
wideratand I need moke ny stotement, bub sy |
shotemgnt 1 do make may be used in 2 sourt of law,”

"I nave chasrved records of my Bime
apent on hooking the BER water system Ilnte the
Haines water system In Geb. & Nov, 1958 ns kept by
Kapl Ogmstook, snd bBelleve them to be sopvest.”

| _ "During the bours I worked pu the projest,
Rannoth Searcey was on Uthe job site approximptely
0% of the time, I would csbimate thet of the time
N was there he astuslly perfommed work on the
project approximetely theed-fourths of the time

ond the rest of the tims hw supervised.”

"I bave vead the sbove statement mnd
Lt i fiue and corvest te the best of wy mouledge,”

/8/ Marvin L. Snith
truek driver

Betrn o and subsoriled kﬁga ; o »
/5/ Chavles R, 8%, John, Specizl Agent, ¥BI 2/20/59
Halnews, Aleshka e
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| ., Mes. EDNA SMITH, Clty Clerk smd Treasurer,
Slty of Haines, Alaska made aveilsble hev vecordn
pertaining to vhe Hurssu of Public Roads wabeyp
system Instellation in Detober and Novelber, 1958,
These yocords reviewed Pebruary 20, 1950 eonteln
only = mendwrltten time sheed submibted by SEARQRY
linting the dates he worked on the project and the
manber of hours worked ench day, a copy of the Blll
dated November 13, 1950 submitted to the Buvesu of
Public Roads,voucher and veawlsition #2048 olaiming
relubursement for SEARCEY's services snd Cliy choek
#1864 showing payment to SEARCEY by the ity of
Halnes for the work on the project, as previously
vaporbed ,

~

o  Ghe stated theve was no break dewn of the
time spent on each pariicuisr phase of the prejdet
snd thare was no indicabion SEARCEY spent time on
CLty work during the days he ¢leimed to heve worked
ot the Buvreau of Public Roads projeot.
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Oﬁice@MemaMnd%m  UNITED STATES GOVERNMENT

TO

FROM

i « DI « . DAT
BAS, ANCHORAGE (46-609) M ganusg
Dlatoted: B-20-59

gmﬁ ?L, gy, g0y

SUBJECT:
EENNETH LERCY SEARGEY,
Bureau of PFublic Rosads
iﬁm&ﬁwﬁ.ﬁﬁa ;
Fag
mm’m LUROY EBAROEY, waber zmwmmmﬁmw and Mayor,
City o Helnes, furnlshed i:m f&iiwﬁnﬁg sworn signed stabemen

o1 MMWW ’ﬁ% i%i%‘*

B/00/59
E%mma s Rlaska®

Besroey, sfter being
ing free snd volunbtavy

duly &Wm, miw fhe follow

piabomant to Charles R. 80, John who hap mwm:mw
himpelfl %o me aw a Special Agent of the FBI, No
bhreats or gsmm% &m ‘ %mn made ¥0 me. :‘i imw
beon adelged msede I ‘

g nowd meks no é%ﬁ@mm buk oy
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adurd xzif &w

\ P “‘I wes bom Dob. 31, 1013 at dovine,
Callf. and mm raed and w&% the English lasguage.”

§
| ovqy n appronl mately Feb, 1958, Charles R, Burnett
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then in effect st the BPR Depot in Holnes, Aluske.

e Mwﬁ;mﬁ Steers that the ﬁmi@m must be w;&ﬁm‘m

pt the oxpense of the BPR or slse the water to the
Depot @mm be shut off by the olty. Sitsers indldated

b would h&w& $o t:&m m madter up with am:mmmﬁ
amﬂmmmﬁ f

 "In get. ms&x Frod MoRze, foremen in

of the Depot ot Helnes conbuobed me, ststing
%:%ws m* wn%mﬁ to get the new Wﬁ*&:@m in befove
Lrowzemup and set & dete to sbart, Nelther 1, noy
the Glty of Halnes had hed zmy wvm&wﬁmw with
meu BPR of flce in tbs meantime, The:
% mj%rx oy vmmx ‘.&Wmmm between the Junesu BEFR
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7% ”ﬁf&ev w&&ﬁing this over I W@&iﬁ 1ike Lo
point out that I knew I was not hired by the B

by MeRaw but rather was hived by the City of | ;'zfé&
as Water Supt, in charge of the water system, to mee
:g&mﬁ 3 extonsion of the water aysten was mﬁwxmray
Pei 4

ﬁ, on one of the dmys during the project,
approxinately 3 hours of my fsim mss Bpent cepniwd
the back Hoe mgat was yfm .ghed by the ¢ £

A Tor e
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LRy mm mm tm r&fﬁmm »Ma@&m&% B wmah

consists of this page and | H
«*i;m& m& wrmw m ‘the %mw of m

/8/ Chavles R, 8 'ffm Speclal ﬁmm
?X ?3 ‘mam Almm ’ ’

Fﬁ(‘:}w ﬂumhmﬂ stated that he was found by Heines
Qivy @Mzmas & o8 which states in @i‘fﬁm“ hat no weter linsg
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than by emplayees of the town o ¢ m?imame pre~
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i o
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munlelpal water sevvice to private properdy ov premives and
the poyment o imww lation Wﬁx% thevefor,"
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FD-302 (6-8-57) FEDERAL BUREAU OF INVESTIGATION
S : INTERVIEW REPORT

el

B GRABLES R, BURNBETT, cwney, Hazbor Bar, mnd former
City Cowollmen, Helnes, Alssks, advised he wont o Jungau,
Rlaogies with Yater Buperintendent KENNETH SEARCEY sone time in
early 1950 and togethor they talled with a Buresu of Public
Bonds offielel by the nome of Me, STEERE, He stoted

they mude it olear to STERRS thab the Burveau of Publie

Rosds {BPR} would have to Lix up thely water pystem or else
the ity wehld cus the wetey supply off to the Daput in
Helngn, Alspho. STEERS waderstood the situatlon snd indisated
he would telk with other officials about 1%,

o
=
A

X

o BURNETT stated he did not recelve the lmpressgion
that STERRS phayed the job or hod suthority o suthorize
it velng performed, He steled they mede no written or verbal
agresment with STEERS at this bime for the project,

. He stated he was suve that 1t was made elear to
STERRE af the time that the Zity would have o do the hook-
up uerk but the whole project’™ cost would have to be borme
by the BFE snd ot no cost fo the City of Halnes, He sald
he hod the lwpression that the Junesn office 4id suthorisze
the work to e done or sent the nuthorizatien through to the
Helnes Depot to procesd with the work.

b !

He got off the City Couneil shortly thereafser and
does not Inmod anybhlng abeut any contreet or sgreement being
glgned nubspiuent o hds leaving the council,

~ He neted that by eliy ordinance the ity is
reaquired bo do the notusl hool-up work en sy wober
iostallatlon projest and by this eowdinence e BPR would
net be allowed to do the work. He @1d not bellove that My
STEERS 1n Jynesu was left mislaformed regarding this situation,
He belloves there in an honest sdewnderstsnding snd 1s sure
ket the town of Malnes does not went sy trouble with the
LBPR singe they have to get slong in sueh 2 ssall gommuntity
and be 19 positlve nelther the DPR nor the Cliy of Halines are
trying Lo et the better of the nther party.
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From
Director
; Federal Bureau of Investigation
‘ To

3/5/59

Mr, John We Phillips
Security Control Officer
Room 5123

Department of Commerce ;
Washington, D. C.

Dear Sir:

For your information, I am enclosing

herewith communications which may be of interest

? to you.
é ? Very truly yours,
' . M'u-wo‘-
| Hoover
; Direttor
i . Enclosures
§
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FEDERAL BUREAU OF INVESTIGATION & 'i
|
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Synopsis:
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bill for m i
day .
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This document contains neither re

commendahons nor conclusions of any kind. It is the property of the FBI, and is a loan fo your agency,-
it -and/or its contenfs are not to be distributed oufside your agency.
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Me. B, H, Swick, Reglonal Engineer Hovember 4, 1958
- Junemn, Alaska S

Paul ¥, Royster, Assistant Comnissioner
23-10 Washington 25, D, g, Paul F. R{;ystef

i
i

e

o st

R s

‘ Atteched is & copy of a letter recently received from
Mr. H. E. Poole of Anchorage vegarding & right-of-wey encroschment
at Portage, Alagks, Presumebly on the Sewsrd-Anchorage road.

; Mr. Erhart hes some recollection of your having discussed
thig matter with him durling his recent trip. However, in order
that we may make g setisfactory reply to Mr. Poole 1% i necessary
that we have some of the background information regarding the
encroschment. Therefore, kindly forward » brief report on this
situation with such compent that you consider pertinent,

Attachment (1)

EEErhart :nk
Control No. PR-R /

cc - Files (2) N
Federal Hwy. Projs. Div.
Mr. Royster - Room 814
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FORM CD-48 . U.S, DEPARTMENT OF COMMERCE | DATE

[CInote o see v asout THis [ Jsienature

{12-12.56) ‘ Ak
" TRANSMITTAL SLIP September 9, 1958

TO: | . . REF. NO. OR ROOM, BLDG,

F. C. Turner ;o Mat. 803C

. -

FROM: : .. REF. NO. ORROOM, BLDG,

Eric E. Erhart : Mat. 8164

ACTION ,

DNOTE AND FILE D PREPARE REPLY FORMY $1GNATURE
DNOfE AND RETURN TO ME DTAKE APPROPRIATE ACTION

(JReTurn wiTH MoRE DETAILS [ rer vour rREQuesT

[(Jerease answer (L ror vour iNFormaTION
[Jror vour approvaL [ invesTieatE aND REPORT
[lrer our conversaTion

COMMENTS:

, It appears to me that Swick's
proposal is about the minimum thet
should be required of the Territory.

Can we continue %o ignore violations
of Federal-aid regulations until a
State highway department is established?

uscomm. pc 969

R 30, Bur o F Puilic Koads e
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_ BUREAU OF PUBLIC ROADS
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:f()]ﬁce Memorandum - oNiTED STATES GOVERNMENT

Ti STANDARD FORM NO, €4
¥

: -
LN

[

8 -
5 ﬁ'TO : Mr. P. F. Royster, Assistant Commissioner for DATE:  geptember 5, 1958
™/ ﬁj Operatiogps, Washington, D, C.
) jﬂfw Ref: Land 3-6
: FROM : E. H. Swi€k, Regional Engineer /gj
Juneau, Alaska
SUBJECT: Alaska Right-of-Way Encroachments

During your visit to Alaska last year and in conversations
on other occasions with Messrs. Christensen and Erhart we have
discussed the problem of advertising signs located within highway
rights-of-way in Alaska. The Territory has a statute (copy attached)
which permits advetrtising signs on highway rights-of-way, subject
to permits which are issued by the Alaska Highway and Public Works
Department. While many places of business do apply for permits and
erect signs in conformance with the regulations of the Department,
there is little or no enforcement of the statute and many signs are.
indiscriminately placed, particularly in the immediate vicinity of
towns and of villages. While there is still a large mileage of
rural highways in Alaska along which advertising signs for isolated
roadhouses and filling stations provide a welcome indication to the

traveler that he can secure services, advertising signs are a nuisance
and a hazard.

We are considering the application of the Federal-aid regula-
tions along the Federal-aid highway systems to the extent that we
will require removal of advertising signs and the maintenance of the
right-of-way without such signs, within the limits of projects con-
structed with Federal-aid funds. Actually there is a question as
to whether or not the Public Roads maintenance activity with Federal-
aid highway funds makes the entire Federal-aid highway system subject
to paragraph 1.11(c) of the Federal-aid regulations. This would be
a drastic requirement and we hesitate to recommend it at the present
time. Your comments on this particular feature of the problem will
be mqu:ﬁéihﬁul. e Sebvialatitaittstatchet

The Alaska Highway and Public Works Department is not sympa-
thetic to our desire to enforce the Federal-aid regulations and we
can expect little assistance from them beyond that which we require
as a prerequisite to the comstruction of a Federal-aid project. It
1s necessary that we make the requirement a prerequisite to the be-
ginning of construction rather than to the acceptance of a project.
The Territory would have no incentive to take an action leading to
project acceptance where the funds all are under Public Roads control.

In connection with this problem the Civil Aeronautics Admin-
istration recently protested to the Territory its granting of permits
to advertisers within the limits of an easement given by CAA across
one of its air navigation withdrawals. The Territory in this case

RG 30, Bur o f Public Loads
E.6 T, GenCorr+ Relobnd Qers, 145550
Bax (03¢
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Mr. Pi F.fRoyster : .2 - ‘a‘-f : kSentemherfS;"iQSS"

simply adv1sed the CAA to take the matter up wmth 1ts Attorney General,;
and offered no assistance to the Governmental agency. Actually, this
case is further clouded by the fact that the free easement. glven by
the CAA was to the Alaska Road Commission rather than to the then o
Territorial nghway Engineer, Formerly hlghway rights-of-way in Alaska
were taken in the name of the Alaska Road. Commission where there was a
definite title or an easement or withdrawal of public lands., We have
taken the! p051t10n, however, that policing of the hlghways is not a
Federal functlon but one for the Terrltory. et ¢

There are enclosed for your. 1nformation a proposed 1etter to:;,;,:“‘
the Territorial nghway Department and copies of the Territorial |
statute and of the regulations and appllcatlon forms used by the
Territory. Also enclosed is a copy of the CAA letter and our reply.
If at all possible we should like to have your comments on this

situation prior Lo September 20 in’ order that we may give the Terri- - e

s £ [y DR Y SN B o
ﬁﬁ 2O, Bucr o Puir{ic Keads

tory a letter well in advance of”a meetlng of the Board scheduled
for October 7. It is certain that ‘any move on our part to regulate
the use of hlghway right~of-way for. advertrslng purposes will . be a
very unpopular one for which we shall receive much public censure. A
It is pos31ble that action in the matter should be deferred antil |
such time as the new State has taken over the hlghway function and;,rt;, i
when the Federal-aid regulations can be interpreted and enforced in

the normal manner. -

Attachments.
Draft of 1etter to. nghway Department
cc Chapter 12, CLA ;
cc Ltr from CAA to Mr. Metcalf, 8/4/58
c¢c Ltr to CAA from E. H, Swick, 9/5/58
cc Highway Department regulation and forms
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M. Frook &, Meduet?, Commdonioner
Hlosha Highwey and Publlc dorks Depariment
P, fe Bow 13
Junpau, Aluska

Thers W bony soveral conversations with M. Buscter gnd your
st converaing Hee sppiicebi ity In Aloske of ¥t portion of The
Fodoral-sid regeloations having o do with &aawmm the rights-of-uny
froo of gaoroschments.  The wpiicmi# seetion is Paragroph boiged,
and under 1 rights-obeay for Federsl-aid Highuay projects must be held
inviolobe for public highwsy purposes. This reguiressn® pioces the
foderat-ald roguiations (uhich have the offect of law iasotar os
asduiaistrotion of Federsl~aid highwey funds is concersed) In conflict
with that section of the Tereitorial fows which permits reguisted
advertising stgns o bo melnteised within the highwey right-of-way
(Title HA~}Z-6. Rursl Signsd.

in properation for o dicussion of this sublect ot the Octuber
aeeting of The Wighwey snd Public Works Boerd wili you plesse bring the
Fodoral-nid ragulations fo the ettention of The Boord mombers énd advise
thom thek this office will propose at the ¥les of the meeting thet the
Fodpral-aid reguilndtions wiil be put into effoct on construction prolects
undorteken with Federal-nid funds in the fubare? This will wean that
betory puthorization of & cons¥ruction project we shoali ask the Terri~
fortat #ighwsy sod Public Borks Department o certlfy to Public Rosds
oot vl sdvertising slons have been remsved from within the project

Pimits aod fo poros et the Tereitory will swforce the proservetion of
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DBAET

. medonlt 2 it

bk ghoay o agéz%ﬁww widhis the project Dimbte free of wdvartising
shyms méter e project ho beew comploted.  The burden for keeping
tha spotions e drom advertising material Thes witl rest with vy
Tareitaey, vl Pabiie fosds faports go sshdounie of the bighuy
sectiony will fncludy & rapory on the sdvsrtisiog sign Mmﬁm.

This wffico Fosls $hat the propusal cutileod berels is a mintmes
Hdhod by which we sen Function wader the Yerme of he Fedara g g
reguistions. 4 ts reulized That Thy soforcsmmnt of Yoo sdvertising
shgn romoval by semmnts of i ghvesy sueh 0s bebween Faderst-ald kg
wy project Hnits @il inveive gpporent disorintamtion agelnst those
parficular miverfisers whose plocen of business are focabed wlthin or
i facent i the Poderaiesis wrajests,  in owiew of this dleerteinetion
e Terelbory mey stect 5 abol lsh highway advertising $ions conpletely
fooe Yy publio riphtaeoteury. This wight reguire legistation changing
the existing stetefes oo the sulrject or e relosation of anisting
perambts for such sigas.  §u #ds somvetion F nay bo dosireble Suige~
ware frow the Attoreey Genersl his osision as To Fhe appd loabi Lty of
e Torritorial fovs whon $hey are in wand Liat with e Fodersl regelstions
which cover the swpenditure of the Fodwral~ald Wichway funds, Pagt
spivtons tn the sottor geerslly Sove been That while Fodurs! regeliations
By o ﬂaaw supersede Stete sltotutes Hhe stats o Tereitory mest cooply with
the Fodera! roguiations or sheng % Hooe the grewiep-inesld which are
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We shall spprogiste your sssistence in aoking this probiom
woown to fhe Gourd and in plocing the sebjoot on the sgends for the
Uctober wmaeting.

Yiry traly vours,

£ He Burdek
Hegtons! Daglnpar
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