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HARVIN L. SMETH, truck driver, Burcay of
Pablig Roads Depet, Helnes,Alaske furntshed the:
following& awort dloned stefoment wh Februcry20, 1999.

8/20(og
daineer« Alasica”

“Ty Marvin ty Silth, after being duly
SHON furnish the foil hn free and volunaryscetement to Gharles &, 86, John who has identimed
hinselt

tO Mi 28 8 Boetlal Agent of the PRI.
NG thegate on promises keve buen made to mae, Tf
migcretand T need mole no stetenent, beb arg
atetenent I ode make may be used in 2 court of La,"

"Eheva cbecoved cseords of my blu
Sporeoe hooking the BPR cater ayaten into she

S. ater system an Get. 4&Nov, 195
a

a8 kept by
hs

(se formed wore
Bt sPoursae of che shiae

pnd tha rast‘of‘the &ime he supervised, “

"Z have read the sbeve statement and2G ke Gaue and corve¢h te the beat of op imovledge,”
fof Marvin bl. Smith

treugk delves
Soom jo and subserihbed bytfof Charles R, Sb, dohn, Special Agent, YBE 2/20/59
Hainek, Alaska
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FD-302 (6-8-57) FEDERAL BUREAU OF INVESTIGATIONINTERVIEW REPORT

SandsSQ
JOHN W, THOMPSON, Ai. , anployea, HainesPipeline, Heines, Alaska, und former Bureau of Pablie Roadsemployes end Loraex Meyer, Cliy of Heines, Surmished thefollowing avewn aligned statemenk on Fobruary 20, 1949,

"2/20/59
Haines, Alasive

"I, John u. Thompson, Sr., after beingSuly Sutien, make the PGLlowing free and voluntarystatement te Charles 0. St. John whio has LdontifiedHimself? to me as a Special Agent of the FBI, Nethroate ov premises have bean made to me, 7understand T meed make na statement bubwsstetemsn< I de make may be usedin es court of law,”
“I have observed the swoords of wy timeSpan On nooking the BPR veter system inte theHelies voter system in Oeb, & Nov. 1958 as kept byKard Gomsteck, and believe chem te be cornet, *

Mae
AARP LTE :

*tf waste
yCayicss Gh Chdbeswe el he Wa Rt BetWi gh he dey

. wo; %Kometh Searcey did net spend « full 6 heures 2 deyatv the job elite, Tb de kay he spent a consldsreb Le203 "boas “Tgp ree wate goood :Bag sgh woe gee
MeN tlie TAT ye he eatBE

2 ga Em,

Porte a Te se ie BERT tadie Whewe ghd erty whe eeRane spant on porter & aecuceary Punctioag for the
,;somplotion of the projeet f have no way of estimating,fa one day he repetred the chevel thet oss bed re usedwe whe poojecth, IE den't imey of any workporforned by Searcey during the pertinent pertod,”

“As far oa To bnew See reer une rogpmatedgre
pits

oo tha oee0mo phage of tho PEGS gong OHOfi LYST Soe wwe L952 5 dont brew of“ny wenk Seaveay did on the project over the 2 hourspat in by BPR employoss, fT don't bien whet ho souldaave been doing on the morming of LU/A/5E sinee the
PY Cees *mepis Gani aeeive unedtd short Siusiovriy, =
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AN AS60099

oompleted the
|
day ‘pefore. = believe he aaa eheok acouple of guages for pressure that day though."

"I have vend the abve statement,& a6 ta
ture & corest:to the best ofny kneswiage .”

fe/ John ¥.
| ThempeonSerer ‘to and. aubseribed by}:

2/20/59Haines, Alaska
/g/ Chavles BR, St, John Special Agent+ BBE
Witnessed: ~

a/ Kerl Oe Comstock"

“L5—
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Buhay
vt. EDNA SMITH, Clty Clerk snd tyeasurer,CLiy of Nsines, Alagka meds svailable hey veeords

pervcalnng to the Buresu of Publie Roads water
system inatallationin Oeteber and Noveliber, 1958,these records reviewed February 26, 1959 eonteinonly « hendwritten time sheet submitted by SEARORYListing the dotes he worked on the project and therimber af heures oer open Gay. a copy of ihe bt1zGrau Nevembor Lo, L&oo te tne uieRn ofPublic Roads, voucher anil veaulsition #204 tloiningvolubursemcnt’ for SEARCEY's services ang city choek
SLGG4 showing payment te SEARCEYby the Uity ofHolnes for the werk on the project, as previouslyveported , .

She stated there was no break down ef theting spent on each porbicwlar phase of the projetamd thease WAS no indLestlon SEARCEY spent Time oy1
an ty ope Baoesgs cae Me 4s

eh Mabe uMs Coys de Ghalued te have warched
Cat or Tv

, teedve
at ape ae winter serene Lak gb ik Se owPo

we

* . ‘
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Na dae Oh RE elt Wied Bek Re ane
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STANDARD FORM NO. 64

Office Memorandum ¢ UNITED STATES GOVERNMENT

TO DATE:
BAC, ANCHORAGE {46-609} Sued GG

Dieteted: 2-20-09
FROM

SA GHARLES A. Sv, FOUN

SUBJECT:
.

KENNETH LEROY SEARCEY,
Bureau of Public Roads
Purdy L956
BAG

_ MUNNETH LEROY SEARCEY, water auperinbendant and Mayor,Clty @ fnines, furnished the feliowing sworn olened statemnt
on February 26, 1959.

"B/80/59
Relnes, Alesina”

“tt, Kenneth Lorey Searcey, ofter being
iudy ewan, make the following free and voluntary

_

Statement CO Ghearles RR. Sh. dohn who hae identified
" attehimsel? ‘bo me oo a Spentel Agent of the RET, Ne

3% mink mide to mo, 2 Kova
=a ay foe 7 i

gad Domed a & eat onyA eyeteni ae OT Rw seid) Teen parte coe tad onsen lee 46no ted Weed abe aie om SeGe Maite MPG We GL che Gk ERE te in fs
eourtg of Law,"

ves born Get.
Calif, and ean cond cad ws

23 at Goeving,
yey ryeh Goede OH yee Sy

idha
metely Feb, 1056, Ghorles BR. Barnett
WWaowond corlervead sith o fp,

bha vibes: curse bs
oye ee.

SGCt in Holness, ALapee.
pyebem musk Be peplacadt So the

Leated
mph eyCO#

"In eapproat
wernt bo dy

"En Get. 1956, Fred NeRee, foreman in
charge of the Depot 2t Haines contacted me, atating
the BPR wanted to get the new syetem in beforefree se~up and set a dete to start, Neither Ty nor
the City of Haines had hed ony corvespondence with
the Dutieen BPR offlee in the meantime, ‘Ther was
m® welLiten or verbal agreement between the dumeau BPR

CRS w17-
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AN S66899
Office and the elty of Haines or myself as. water
Supt, of the eity for relmbursement for «tty
eaployees! tima spent on the project, Neither was
theve.a uritten or yorbal. agreement te thisaffert with MeRae, Since this point had been madelear to Steers in Juneau,I aseumed there wouldke no argument on the point. kL further sasumed theteither MeRee had reeelved authorisation fron Juneau
oY alee had the authorityte hire me himself, t do
not recall the subjeet of who would pay for tha city
employeds't time on the project, being mantioned byalther MaReae or myself but I believe thet in she
general aourse of conversation, MeRee had the
iipresslon th&

.

ay Inbox would be borne by the BPR."
st all of the project

including
| "Regarding the discrepancies in time claimedas wagesfor myself as opposed to time claimedbyBPR employees, it 1s noted that I observed therecorisof time spentby the BPR employeeson thisprojectas kept by Karl Gometock, and made «4

eopy of this record for myself, I claim that fF spentS hoursia day on this project from 10/27 /Sb—
LO/9L/58y and V/A /Se«dduF

/o/st and4 bre on 21 P58,elther on the Job site or performing work in the elty
shop nedgasary for the satisfactory completionofthe Job. .Dis¢repaneles in my time and the BPR
enployeds' time on the project invelve work done in
gommection with the project but awa from the job siteas follows to seeoumt for the full g hour day's workclaimed,On 10/27/36 wy extra time invelved looking
up refetencesfor thea end of the line, diggingwuthe line, and shutting off the valve, On 16/26/58extra time wes utilized in making up a pulling tool,
On 16/29/56 14 was used inmakingup an adaptertotle in two different atyleas of transite pipe. On16/30/584¢ was used in making upa list of neededPitiingsy and conferences regarding aame for ordering,
On 10/31/5& Iomede up an adapter to use the o1d
hydrant on a new ine Line, On VL/4/58 Lt was
used in looking ever Pitiings sent from Juneau that
weDe WEEN, The othe three days were actuallyspank

wanking
“on the Job site,"

Ahn
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AN 46—609

"After reading thia over I would like to
polnt out that I know I was not hired py the BPR or
by MeRae but rather was hiredby the Cltyof Hutriesag Water Supt, in chargeof the water system, to seethat this extension of the water syaten was properlyinstalled, On one of the days during the project,approsinately3 hours of my time was spent cepriringthe back Hoe that waa Purnishedby the City ofHelnesat ne charge to dig the ditehes for this
water extenslon, This repnirs was re-velding the
dead end for the bucket cable thatwas’ pulledieese during the jab.”
"EZ have read the abovestatementwhichconsisthof this page and two others, and istraeand correct to the best of my knowledges,"

fo/ Kenneth L,. Searagy
“Sworn to & Subserlbedwy: 7 |

/s/ Chavles Ry, St. John, Special Agent, FBT
2/20/59 Maines, Alasica |

.

Whinessads :

|faf Eine Smith, Cloy Glesk & Treasurer"

SEARCEY furtiter stated that he was found by HeinesClty Ordinance92 which states in effect that no water Lineinstallations will be made or senstructedby any peraon other
than by emplayees of the townof Haines, This ordinance pre~cludes use of Bursau of Public Reads (BPR) Lobor for theinstellationof the BPR water system and makes it mandatorythat aneuployen of the cliy perform the actual work, Hefurnished a copy of Clty ordinance #92 to back up his
position, his eopy which will be maintainedin theflies of the Anchorage Division is queted as Pollows:

“Cityof Heimes, Alaske
Haines General Goede oeOrdinineeNo, 92% es

“An ordinanceto smend Seotion 3 {b) ofOrdinanceNo, Sl and velating te the construction of laterals toprovidemnieipal water service to prelvate propertyer promises andthe payment of Instullationcosta therefor,"

~EGon
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AN 45-009

“BeIt Ordained by the Common Counetl of the Townof Haines, ALoakea,ag Pollowa:
‘

|

Seetion1.
| That Section 3(b) of Ordinance No. 81 sdeptedbythe Common of foines, Alaska on the god day of Merch,

1953, im heruby umended to. res as follows:

Yo) AL] waterling isterals shall be constructed
by the Town of Hulnss, each of which must be specificallyauthoricedBy the fommon Council, nd shall be eonstructed
under the sugarvision of and according to the specificationsof the Couneil or the City Engineer, No water Line Leteralon private property, or Dbatweer private propertyand an existingwater main, shall be constructed eazcept at the expense of the
owners on perion In possession of cugh private property whoshall request the censtruchionof the same; PROVIDED, however,that the Gliy shell bear the eost of laterals constructed from
an ecisting water main to the preperty Line of the private
property concerned if an existing water main lies beneath a

Bot oy *ee ty
oS pure Rete nS She esl uD hetSedat wihewuh Gyplinise OLN GiuG GF POG BrlVale Property

3h, Wid determingaM re “aye Fe acy ged beyPV vie
SHS

id ah EES. SHE
eh pe ar be eee ote Epa en cartCGASTPRSTION, 21 WYLGYL tne

se de ey re, i>

vm the Toun of
we CaBposlh +

ths Tabor s
nye *,

r ~ sy eo

2 tndoverhang

. This ordinance shall take effect upon Its passageand approval by the Common GouneL1 and shall be posted in
three public places in Helnes, Alaska,”

"PASSED AND APPROVED HTS ‘contest sieseorintmennanepiens
_ day of

|
, 1956."

Firat reading 1958 MoSecond resding a6o. wayerThi reading 1956

ATTEST:
:

MULTpaT Clee" ~20~
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~~

E.6D, GenCore + Related Recs, (455-59
Bax U3 “

Seaquouy feuOneN auryo sBuiployy paylssejoaq / payissejoun aly Woy peonpolday



AN 654009

SRARCRY explained that einee Haines te such «
small commonity, it is imperative that the town work very
closely with the Bureauof Public Roads Depot which results in
mutes

benef
At by both the town and the Bureau of Public

Reais when on occasion City ordinances are skirted and
the Cty nelpe, the BPR on some projects and in rebum, the
BPR does

some work for the Clty on an informal basis.
- SEARCEY statedhe belleves there’ ie an honest.

misunderstanding between the BPRofficials and the City of
Haines, He basically believes that the City of Haines is
entitled to reimbursement for bis labor spent on the BPR water
installationproject, He stated he had no intentien ofsubaltting 4: falselain to the U, & Government.

ABARCEY furnished the following. phy
stead

desortptionof hinselfs
aie: KENNETH

LRROE
SEARCEY

Rage’ White
Sen| Male
Birth Datait eon 10-31-13 covina, oeiit.

190Weight prowRyea.
Hete

Stbeanfither:decupation
Rudidenee
Masta Status

Haines, Alaske.
Married wikes ADA JANE
SRARCHEY

Relatives Daughter-MARGARE ARAROEY, age 7 a
Helnes, ALaska;

Nothier
fra. Te Oe. CHAMDERLATN, 3056.
HeKenzie Avenue, Breano, california

ouBom

4

at Shenae Mas

RG 20,Bur.otPublte Roads
—

E.6D, GenCorr + Related Recs, [455-59
—

Box (43!
Santyosy [BUONRN ou} $0 SBUIPIOL paylssejoeg / paylssejour ay) Wo.) peonposdey



FD-302 (6-8-57) FEDERAL BUREAU OF INVESTIGATION
INTERVIEW REPORT

Jak sig
GHARLES 8, BURNETT, owner, Harbor Bar, and formerCity Comieliman, Haines, Aleaki, advised he wank to Junesu,Aluske with Vater Superintendent SENNETH SEARCEY some time inearly 1950 end together they talked with a Beneau of PublieRoads by the acne of Mr, STEERS, He ateted

they made 1b elegr to STENRS that the Bureau of PublieRoads (BPR) would have te foe LB thely water syeten oc else
the Glty weld out the weber supply off te the Depot inHalse, Alecks, BTEERS understoed the situation end indleated
m@ would talk with other officials about 1b,

SUANETT statedhe did not recelvé the tapresdionthat GIERRE okayed the job oz hed authority to authorisea0 belng performad, Me stated they made no welttenop verbal
agreament with SUERRS at this tine for the project,

fe Stated he was sure that it was mide clear toSTEERS a> the tine that the City would have to do the hook~
up work but the whole project's eost wenld have te be borne
oy the BPR and at no cost to the City of Haines. Me saidhe had the Limpression that the Juneau effiee aie surthortieethe work tebe dune or sot the mathortsation theough te the .Helnus Depot to preceasd vith the work,

He got off the Gliy Geuneil shortly thereafter anddoes heb lates anything about any contrest or agreement beingSlgned nubstyuentte hia leaving the eounali,
Sree we abiawBaht

wf omit repags thioreal red to do
inegballatic.: proJjeab and iy

n
%

.

By og
ras

would
bic oo do the :

phat Mey,‘ : he goituation,
m® toon of Holness doses ret . treubio wilde the

FR aimee they have to. gev oleng in such& sunlit somnunttyand he is poditive tha BPR nor the Clty of Hainas aretrying bo get the betterof the other party.mre

Interview with File #

CHARLES KR, BURNEY? fia,SY
. ; Dele

by Special Agen
|;

Property of FBI - This report is loaned to you by the FBI, and neither it nor its contents are to be distributed outside the
agency to which loaned.
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n
0-14 (Rev. 5-8-57)

From
Director

Federal Bureau of Investigation
To

Mr. John W. Phillips
Security Control Officer
Room 5.23
Department of Commerce
Washington, D. C.

Dear Sir:

For your information, I am enclosing
herewith communications which may be of interest
to you.

3

Very truly yours,

Enclosures

RG 20, Buro@ Public Roads
E.GD, GenCore + Related Recs, MES=Sg
Box '43i
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UNITED STATES DEPARTMENT OF JUSTICE CBeeMaFEDERAL BUREAU OF INVESTIGATION G 38

% me

©
; ,

Oo z
Copyto: USA, JUNEAU Zz =

i

— o— =
Report of: QHARLES R, at, JOHN Office: ANCHORAGE a rm
Date: February 17, 1959
File Number: Af LGnGOO

Tile: KENNETH SEARCEYs Bureau of Public Ronda Funds - 1958

Chace FRAUD AGAING THE GOVERNMENT

Synopsis:

Ce

Allegation. vecelved subject unlawfully submitted bill toBPR In amount of $306.00 for claimed services in Octeber
and Novembex, 1950, which were not performed, BPR pro-tested bill. BPR official and records indteate subjectnot hired

ayBPR,
but 1% wad agreed he should inspect

installation of water system by BPR employees, ‘Timesheets show BPR employees completed job in eight daysat average of 5 3/4 hours per day. Subject submitted
bia for nine diiys work at approximately 75 hours por
By ro

3/

DETAIRS:

Investigation in this case was instituted uponreceipt of gaformation that KENNETH L. SEARCEY submitted
& bill to the Bureau of Public Roads (BPR) in the amountof

$306.00 for claimed services in October and Novenbev,
1950, wheiech Allegedly were not performed,

This document contains neither recommendations nor conclusions of any kind. It is the property of the FBI, and is a loan to your agency;
it and/or its contents are not to be distributed outside your agency. 16—74625-1 Gro
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FD-302 (Rev. 12-20-57) FEDERAL BUREAU OF iNVESTIGATION
INTERVIEW REPORT

GAREY ELRINGEN,,. Read BatateEorolom,. $e

Alauke, and formex oliy coumeidioon of Haines, Riiola, advised
that various Haines residents are sureiolous of the dobivitiesef theds mayor end water superintenient, KENNER Lb. SEARCEY,
and have wention to believe he hes Dithed the aay valew?ullyfor @mishanial amountof: IY 6 inreviewingthefinancialPee

ee
“ds of the ottty, EIINGEN asserthitined that the oe.ty sent
+a BLLL cabot Hoveombe

“3s A955,to the Bureau of PuibA de
Roads

(Bem), tn the amowurt of é205 00 for payment of wages foxwether Gupertirkendeys SENN ETH Le.
SEANCES

feo feboberoi » 1938,
thneough November Tf, Losdy, totaling |2 houra work ab 3ASO aap
four Cor tnebaliing a new

waterBain to the Buvenu oL Pub.te“US i ow ete | Beh eT ae ale we icewtsROQS Bb -ALARA -

De wade avaliahio 2 typed copyaf be Pianetak
ivenseetion an ticle moter obtained from the books of the
Ciby of Halnes, which on me Potlows:

“Yovenber 13, 1953, voushor
ani requisition Number204

check mumber1864, Billed to Bureau of Public Roads ~
es

t

pad out of general, mnmd. vater Superintemlent wages.

ESS
| “iota: Cheek :

$258.08

Rerrigorial Tax ee

Interview with File t ptbG6Ggg———
on ve iit at Date dictated — Pee Se
by Special Agent

Property of FBI ~
This report is loaned to you by the FBI, and neither it nor its contents are to be distributed outside

theagency to which loaned.
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AN #6600.
|

"pata. November 13s 1958, to K, hy SHAROEY~ Water
suberintendent

~ Wages for Installing newmain toyoadeas iper daily time sheet mien 5004
amount 306 .00..

ads by City
of Haines. Bink‘submitted to BER?

“TELINGEN stated the oviginal vouchesrequissLeion mumber 204, cheels wumber 16
G4, 8 a daily timeSheet nunbexr, SOG, ave maintained py the ¢

ityGhar BrdTreagurer, EDINA
H
H.

By wery “ng bitctelieteing wsecelemi_teCASTER 3

SMITH, Haines, Alaska,_
OBEETNOEN stated

2

that theBPR instaiiation:at Haines, Alaska, has been receiving waterService from Port Chilioot"wator eystem ines, ‘havedeterlorated greatly vecentily, causing several bad leaks,
watch, results”HAAMGS » He Liies Soune LiLines so there would be po
Haines.

by the BPR.

in @ subsecuent
Pay

the cost of this repairit WAS agrecd that the BPR would instell new lanewith the Haines Water system Frooer,.aone by BPR employees, and all material would be
Upon completion of

teow Rhovtioos dr Hee te
We

Araya WR,
12Bted BPR to

replace,
the water

shortage of water in the Gity of
Werk WAS probibStave, end

es connectingThis worl: wns te be
furaiehedthe installebion, 16Was

ee Ree
pubjact tea

‘mepection Ql avoroval py the veter Supeerintendet,‘SEARCEY.

Mae
one

Be

art
one

‘ey

‘

uid,aeSERROEy Fears the ineti facta hel ornretree se gins
We LANNE Ulam me SR ESL aay
aspects oP the work:

ahBE ALi
BEE Ee

‘Pew
pipes toete the for anyof

Subscquentty,
ss ihe’ we pee lo TSin the amount of

turn. AS indiented above,
CLoy or HAIG S and @ bALE

LLation,
the olty

s he did pevitorm several winor
gone

Z

puchEhot,.
—RCEY Tg.services, however.

SDABCEY mubmitted a pitLk %
8306.00 fer his Labor

system, and told the clerk to bait
SBARCEY ‘aes te petd PON btn
WO

_Spverat months age, SBARCEY stated in Counedt meoting
ghaG ChoBERwanted oo hook: LNEO the cityi ix ines and would

g+iy godsty would
4aera eyEO UT da ee

WES Cone by“BER ompdoyeas.
and Sines he hed sone
which facdLLEEaved sone -

5. ft

Therewas te be no

iby i the Catyinsttalline the
the BPR in

an

Tale di kA, xeBede a dS
oubmitsed to the Beh on

Wade

November LoyA9S8, Lor chat amount

RG 26, ‘Bur.o€ PublicRoads
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AN 46609

BLL
acting accord4

INGEN stated that SEARczy was definitely not
job that he wo $fo law in this regard as he shoulda have eachoR approved b the Coeumeil and haveeach bill apprevei by the full gouncil, Indid unauthorized work, approved the bill in

this case he.
y of

Mayor, ond forwardedit to the SPR for payment,
P

pa LNG
.

pointed out that SEARCEY was only aSked to inepect the systemupon complebion. of the installai ticmt 4

" ca definstely was notauthorized te do anywork’on 16 :
éhe first.place: inELIRBEN's opinion the bill to the BPRois totally wwarrentsed,He acknowLe Bed the fact that SEARCEY posesbly diday ome worken the inet Jation, but definitely dia not pub in 68 hoursof jabor ag ¢laimed by his voucher, At. r'pabe, since the.BPR dees aLob of work for the benefit of the City of Raines,an sires the installation of the new water system was atthe requent of the City of | laines and Blso to the town'sbenefit, ELLINGEN felt that any -

for this work wasunwarranted,
i

.

charge whatsoever
py SEARCEY

He |

: stated ¢
Feb

he BER protested the apove ‘PLL byletter dated |
ruary 5, 1959, quoted as follows

"ines Common CouncilHaines, Alaska
"attontion: BDNA SMUTH,. City Clerk end treasurer

“Gentlemen
:

“eur statenent ee November 13, 1956, in the
amounbof 8306«00 for installing a now water mainServicing public roads and madintensnee aren hae just.
vecently been called to my attention.

en " % of this statement has bean deferred
penciling @ determination ag to whether ormot the |

tharwe id acuitable. ‘The stabement shows that the
¢Rater Superintendent

,
ged a total of hours.

A956. |

So thiseroject from Getober 27 through November 7,
t

+ is our understandingthet the Superintendentiworked In a supervisory ¢
Public Roade persomel on.

aclty in conjunction with
Our recoris.

show that our employees cha
he project.

Pe
ed an average of 30 hoursto the

water ‘Line project Le ‘this perlod.

-4
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AN 46-669

"In view of the wide discrepancy of recordedtime worked, we feel that an adjustment way be in
_order veducing the Superintendent's tine to |

approximtely the36 hour average total charged by_Public Roads employees. A revised billing will be
procedaed for payment immediately upon receipt,

"Ya the event, however, it is determined thebillingts dorrect and revision is not required, —

Will you please furnish ue with a statement’ outliningthe daliy work performed by the Superintendent.
Ye wild appreciate your early advice, in orderto effect settlement of this account.-

"Very truly yours,
“e/a CHRIS ¥, WYLURR,
. Davision Bngines:”

RG 30, Bur.o€ Public Roads
&.& B, Gen Corr + Relibect Recs, IGSS-39
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AN 46-609

United States Attorney ROGER G,. CONNOR, First ©

Judicial Division, Juneau; Alaska. was apprised of the factsof this case by SA CHARLES R,. ST. JOHN on February 9, 1959,
He stated he definitely felt that a violation of TMitie 18,Section 1001, United States Code, had oscurred,and indicatedthe possibility of a violation of Mtle 18, Seation 1020, .Federal

Aid Road Act of July 11, 1916, Amended 1954, providinga penalty for making a false statementas te the quality,quantity, cost, ete, Lor constructionof any-highway |

velated project which was approved by the Secretary of Commerce.

| CONNOR ‘desired investigation in this matter be
instituted’ immediately. |

RG 20, Bur.v€Public Roads
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FD-302 (Rev. 12-20-57) FEDERAL BUREAU OF iNVES] IGATION
INTERVIEW REPORT

Date

| CALE TP, WELDER, Dd Leion Euginesr, Bureau of PublicRoads (BPR), U.S. Departuwnt of Commerce, Juneau, Alaska,
advised that the BYR Naintenmice Shop at Haines, Alaska, wasserviced by an ol) water line Crom the Port Chilneot areawhich recently became tm need of extensive popatr, due to

|several wajie breake in the lines. The town of Haines com
plained Ghat these lew were causing a shortage. af water inthe olty, and requested the BPR to replace the Lines if they

_ were going to atay on theiy systen, Since the Lines werelocated oubpide of the City Emits,
the Gown of Haines couldnot perform the work, ani the BPR agreed to furnish the Laborandmaterial: te replace the syshem, subject to inspection ofthe entire imaballation by the Water Superintendent, KENNETHL, SEARCHED: WXLLER stated it was agreed upon and anticipatedthat there would be no cost to the Goverment for thisservice. onthe part of SRARCEY, but there vould pasedhily be

& rolmburaement to him for o few hours of supemvisery duty...

WELLER stated that BFR employees performed all ofthe ieabor, and on one oocasion did use a steam shovel belongingto the City, beenuse the BPR's shovel wae breken, He stated
therh was anagrecnent that the Government would not be billed ferthie use, and had there been any imiication that the Government

woud
be billed for use of the shovel it would not have been

VSG » a
.

WYELER stated there definitely was no agreement tohice SEARCEY to perform any work on the repadx’ Joh, althoughit was agreed he should Inspect 16 upon ite completion.WYLLER stated he uwlerstania, however, that SEARCEY 44d show
up amd believed he worked with the BPR employees most of thetine. There, of course, wau no ohjection mule to this since
he was tha tater Superintendent, and inapector, and had awight to bem the jobae long as he wanted to be. WYLLERstated, howoyer, that SRARCEY then submitted o bill to the

_BPR Cow wovking 68 hours when BPN time aheets show that thedz
owe enployaph Tinished the Job in en average of 30 hours.

Hemade available recerds of time sheets offBPR
cupLayees

oi thie job, which coutmined the following inform
is LOTt

Interview with File

on Si ot Date0
Property of FBI ~ This report is loaned to you by the FBI, and neither it nor its contents are to be distributed outside theagency to which loaned.

7
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4Ow000-98. 6
THOMAS HELIS 4 2 4& 6

|

FRED
Hy MO RAE 4 B68 2 4 6 > 5 B

WARREN By:
anePPARD

4 2 4&4 7 6 6
MARVINL. SHER 6
JOHN Wis THOMPSON 4 4 8 4 4
PRANK 1,

WaLRACE.
4 2 hoy 8 6.

THOMAS Ay wae 3 4h. 8g 2. 8°68 8
«BRO R, ALBECKER |

LEE R, ce 3 - | _ i
EARR pointed out these time sheets ahow the jobwas completed in elght days at an average of five and. three~quarter hours per day, whereas SEARCEY submitted a bLkL for ninedays work ot aporoximately seven and one-half hoursper day,Thus, 1f SEARCEY worked Muli. time

va
theee ompLoyaes

hesould notpossibly have putin more hourst fds ‘Sithoughas neeabove 4% in nob felt he te ‘entition
eoupensat ich

for thia workas hewasnothired to.ao any of it."go! made’ eivaddabre & copy Ofthebit to the BPR by
:

the town.
auBone oe eee

Apslce., dated November 13s
1958, _Poquestingpayment o 06.00 for wages of Water Superintend & SEARCEY,Ostover oF through November 7, 1958, a total. of 68 hours at.

S45G per pees fox installing & new water main to the BPR at..Haines,Al This bill will be
meintained an

the ftlesof the
“secapiage

Division.

we
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BUREAU OF PUBLIC ROADS

aeOei
Mr. &. H. Swick, Regional Engineer Novenber 4, 1958

'

gSuneeu, Alaska
apa

neu,

oncomPaul &. Royeter, Assiatent CommissionerWashington 25, D.C. paul F Royster
23-10

Atteched is a scopy of a letter recently received fronMr. H. E. Poole of Anchorage regarding « right-of-way encroachmentet Portese, Aleske, presumably on the Sewerd-Anchorage road.
Me. Erhart hes some recollection of your having discussedthis matter with him ducing his recent trip. However, in orderthat we may make o setiefactory reply to Mr. Poole 1% is necessarythet we have some of the background information regarding theencroechment. Therefore, kindly forvard a brief report on thissiteation with such comment that you consider pertinent.

LEW
Attachment (1)

e
<*

EEErhart :nk /
Control No. PR-R SLce - Files (2) “*,Federal Hwy. Projs. Div.Mr. Royster -

Room 814
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AIM

alate ‘ero

: ee
H,&. -(Red) Poole
“4 Union Glub

t Anchorege, Alanir«e

.
Oot. 29, 198e

Sant. Bunear of Publis Bossa - my
caitias Depb., Lend ‘Division
cea ington, le Ge oy ;

i

“Sear Sire
_ dn regardsto Portege Bar and Cafe at Portage, Alaska, property.

ur Jumos Toman, deceased, present adwinistretor end heir of estate,.
Lory Tou tedmond, nieea, that is sittins on Bureau of Public ‘Roads

-

sivht of wav, (S0 feet frou center Jine) snupoesedto he 150 feat hask,:
ad poaw veart of buildings or a homestead (150 acres) of which I,
» se Poole filed on sometime ago but will nt improve or put bullding

av egne unt’ they (Portere Per & Cafe) are entirely moved off, "

James Toman,wher alive was notified several times in the
Jact elght(S} yearsto move but it wes not enforcedand he paidunoband to notices(by Territorial Police). 0. 0

0

RPasentiv, within the last 19 months IT have tried to forse,an.Laseeon this sltuetion beinga detriment to traffic and ‘lleggltte neve
a teasiness or buildings on Bureau of Public Rosds rightof way. ‘But
it -ts sittir«: 30 feet from the highway center. and, myself with a business
of tog sera a quarter of n mile from there, and back 150 feet from the
center of the highwey18 & situation of very unfgir competition.

this situation was takenup years ago with Seward branch of °

oublic Tord by wyself, (carbon copies of. letters in my pessession),
. ten it was transferred to Supt. of BeP. R. Zimmerman, this division.
The dt woe taken up by Zimmerman to Mr. D, H. Swick, Regional Engineer |

of R.P. Re ot Juneau. Hei thereby turned it over to the District Attorneys
office, Wr. Plumiter,and Plummer passedit to his assietant Mr. Boral
to work on. In contacting Mr. Bonnt he stated he had written to you.
et Washineton, D. Giito get permission on the go ahead sign from you

to

before he could lecgliydo anything shout ‘same.
Is ib absolutely necessary for all of these or situations

to cet permission from-you that is absolutely legal on their part if
ther are doing or went to! do something like this that is absolutelyin
disrerard to territorial law or do we just havea play house up here
and everytaing,must ¢o through so many channels for so smalla situation:
tu the govermrent but meansa lot to an individual? .

Yow then I would apprealate a statement from you.|"
Does this’ passing:the buek have to-he kept up 160

necessary to have to-zo through an act of Gorgrasa to get someone that
16 illegally satatting oh, Bureaucl Public Roads ricght-away,(and -
‘omestead situation); moved off. iimediately? = ”

. —
Please advise what I showld do.

ot : 7
.

truly, »
Ha i eye 4 a
«as i ,

. oan 5

hha, i
‘
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Bre Gs. re‘Waaws, Aoslelent Comiestoner —

August 27, 2959 —

Pex
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_

eeemermnaimcrancceoa
ti. B Ritlena, Boneral GonuneeRy

|

Henry He Krevortes. He diy: irever, Acting AnadotantSemered, Comeqenolh,
:

Alaska
Hinteattay

a
Reterisnee ta pale Lea “moter astdaee of daagunt, 6day the aulyout of Slaska RighteatWey wherein euy aétention is toihed te the“fact Lik cenplaints bees bean necelvet fem saverh propertyaugerswoparding thie hungth ef tint peculredto secure rebemuramenb' fer.

_orepertion alos for wight-oteuay, sities. te vadeb ware required tobe aupreved:by She Abbomay tanersk iwUnshdngtars
Uae:yerlowlng wm Tiles ve Mel thet on Decever 2h,

295,WS dent theAitorney Ganeralls poiliminary opiiionswffestiogathWinwe Janis40 the Reglenel Enginser, and requesied that eumadive—actionbe tale in aenurdance with there epiniane #6 ae to obtain
|

thee Eg ‘Taek opledane Oxy the
donal agineer adeviead, tat

the sndnahed curative action’ wis ete Lettie
Be aoearu ipeenehtly veyrepliving to a title question raised by the

begin Engineer wath
b regard §

oa) tae tikte omrblEiante a an ‘eneTEA

ace Mrs Wy vy Blend, Regional, Raginsar
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Vo $ZPhiliips:iir

6, 1959
sererrcnenten

tm & veoent field trip to Alaska, Mr. 5. 2. Polllips we advised
thet complaints wae being socetvel fron several property cumere aheoe
the lengthof time that it we: taking to secure retobursementfor
eaten, titles to which vera required to be approved ky the Attorney
Generel tn Warkingson. iS appears tet some requonte for opiatons ontitle heave been in the Departesnt of Justice for approxtautely a year.

The uebber was
S

up while on a field inapecbion and 26 wea
ueh poouthie to detersine { tomas sak looebions of the properties, butAt 2 thought thet you wuld have = reference to any pending cases with
the Departwentof Justice. the ragionel men are very anclows that these
nation be cleamwi ac it is bocsuing tnevesaingly esharmasizg to then.

information is furméshed you for whatever action yon deanaoprlete. t

ET
ect Files (2)<¢——

|
Me. W. gd. Widut (2)
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| /) Witte C. We Llips (2) 8. Das

Mr. G. M. Williams =

w
ot
h
de

e
ET
,

SOAOLY [EUOHEN ay} JO SHuIpjoH payissejoaq / payissejoun ay) Woy peonpoidey



fits|

‘¢

ww

seeping ®Raho

ee

cue

Doc.
Vol. 21,

orwo

zeae

dgeeies tack

spatwilans, ies LoUlenens

Cakes” ae
onion et too alan cous weIE. ba

portent
the pasa bey aemai ad antag or

wheter ananem (AGS sexes
SF

an Geer

GP PORAES SQaue

Sy B. doguat 35, 1956

Cay Bs ‘aaa,

RAR eT REN
. Loe steers

i FOR eeepiewt, E have 2Satieae ae43 tages sae RES.Mtg aeee

ards
iteBAS,Aged %, L9G, Velleuebion, Gaeretere ad the

°F
So air T oy ve at en deinaraivaaaalie ta ae ey uyan ohey . aa tee meh el cay ONG,akeral ar aay olhes geek wits

ai Soma sear
restare

«hee somicrasteoe, vepade, and
vainte

ere of‘
hepgetaant at eft Taterclor be the
wa. Laer thes 3o gees ofther aoprerad,

ef

saendon Retat iranafern "BLL pare.QER Daa, ‘Sgeagetesy CEILS, ote , abanaees*

egapepe de
2 oes sais Es. A a we

So ae ae

sc toate ‘Spams fer rene, amevik senopeAt tae,yee

3Oe
pertaniag,cee)aid ik oben teen grapes ie BUcieplids the soonmien’,$ ace 3 gs Boe,pire ANeed Brtent wt Seat hese: hoeee

Modan: a imon dB
dele
soit xn BE,

aD eke et,oe CSS id a ERS
ahs gikberdsms the cavedes eee ae Meg

b Pen S vitaeSeeder |eeay+
Bah lecediatady“em su

Soe Ly eae Jab aS PAO tay“s
Byrarsagn Sane ER ges’

Be
.

ie al PEuke Lee ‘Titik, tateOBHUAGS of AdriMALT ROO, BEGe Fe See
56.6792 filed August 22, 1956, 8:46 a.m., Federal Register 8—23~56
No. 164, p 6356 (notices).

has.eh 32 on
be,RI TA,

Puilie soa:
a Beowtae Eto, ff Fea a

SOAIyOuY [BUEN du] JO SSUIP|OL paylssejoaq / Paylsse|auA ay) Wo. paonpoldey



wis
Ew

‘Shaanweenie ao kagadt 17, LPH, Drew aie eenrabasy
2

Ceomumren:
3%Eick

=

iy
» Sls eS US

“

SayedEpwere aed ae bh3ek naa
ita oY Pomblecetela mareuasd ley wetheritg of re.

rinoe 5 efse and dovtton307fe}, WGder,
nf

Susy Set warYwos aed exepedas Uae acthordig af
“aacana eeeg ern tial Deere. grout tree ok Mepy de

suminhiRaiehtedl

Ryn gts,

than aeSeah ee,Ta ieee

cxeseioe of satherits in eouesetion
whey sews in Alaska. t

Bet alee hes fier Eraser gee
wom? gtwy oy 2 Tee ae

we thes, Abaya ake
BEATS 2S88 OSL.

piven d

£
LessneCOE a}

s

_akestonay
ey

innonocuaes
vaniene oral

oeBaterahe hae,
tasen.“‘te“pate spe

aah. eek ceerbdrs
isting af the ae
ive Alem PSheir

mh PY Leas peyote ae 7% ee Bt de Peres.
; gahdl degiey ey aoe Seias RB.

oarsRoe
Tah oad

tan Mer pea Fe bee to It Waxmsee te“nna it . te 4: Ph Bok we se yeiptenok srengeree atdaereels a
, waka Biead wie =e gar wy actFa Behe ie

anesh. S oYae

ae *
ay! recs

"funotdaae seated tx Ube 3
af SNe Oh -Aad

tC tek
we,

got ath ante.oumniabees theres deed, dopants , scene apportionnant ant other fopttors the Sued bay mig comevee toy Givantive arsires cotiatiorsee
exmoneiion deedMab BL SSSy _ Epa ‘theJadwonl EightyAeketiatier ies fee Cotlaiewee of F s

nd
ub jock.iteanenton

adf eutaea,__ Ma Balegetiaen nemotetste the
oe set OFPRSoh SS cate, oe

OS seesOEE ahi
: Bers rae Bede

Du neeethets
“oravhgaslingcues 2K" ¢aSede oeherveweestee
aba ssh ee £2 exh demment® £ayp

i : 4 iad, Se Stet Sears
Se cothare cetalrod

Danae etal ea Renin nc bles ancl
Seyhere“fh regard to redelegation of this authority
b

aX
fe?

i

“phaoth
SAAIUOIY [EUOHEN au} Jo SBupioy] paylssejoaq / payissejouy) au) wos) peonpoidey



ReproducedfromtheUnclassified/DeclassifiedHoldingsoftheNationalArchives

BoonSheey
bs

>».Tye, eRRea.as

Naa AVERMIGAY¥:uesie
Secingeae

te
cae
Balke

=aywRParo”he BO,

MAAyAint
waOSes?Sites rYee a

pee

imysyamnyace
aidsiilBE5iaeeteeytaseseS.ie

rane
eee,Sereoge, SOEateaSTad

nat,tie= SeBane
yo

TamdAEHMER
we
erasAgs angst SeBEESSeS*

Sentae

230

rsSaeewet

aayStareuptrenwnsoneneiehgates
sie

See PAeaeENees

RMASoyGARRERRSS 4

Tateae
Nre—eee

BPbsay,
iesiat

ERSheente
oeeeeEREmae artid

pane
3

SEYRaORE.FP 6
eaeBRMEY,

c4Mecevemareammettreyaleae:aiees
we
Mylaeventabfn x:

pivenNPSaWOEEGHEE,
3

abe
carne‘aegsoT Bee

4
anes

Q

2

SE)
BEG

“roostox)on

eins

sae

yyUE
a

xe

GREEatee
=SE

oR8PVE :
CMaapen

ee SREgh
snmaueeaesHayes*§NP

e
z
by



OOgy

wea i pees ee gomtyhase 5 oe
eee

yy ihe heaLi
Bye dopedTer RRP TE

+

Chant glint: Etun teow
" #

MS RAINES

ol Replicitay clvee.
mearelee of Uist pint

est Bra De da tpldal
iad

ty aah ier p Robhedsy Geirs Foc Pee gr pe
ge - EseSea!

SBAIUDIY [BUONEN OY) Jo SBUIPIOH Pay!sse|vaq / Payissejoun aly Wo peonposdey



haarte. ofthe- 3S
SURGAU OF PUBLIC ROADS en

x
Ahtahoa.

Pleo& -~b

Ty 4-4
SEP 2 4 1958

-~ UE
ng dad wernt adhe aincheinithntADA

ay

|

Alagkea Righteot-tlayvs alF Roysier

Hire
@
dee

theSieiete

Yona SR Rae dated Septenber 5s 1958, requests tqutenkeonthe question ag bo whtether Public HOads CALGercince activity uth? % e nbs 1 a

. B Lyre& thet~

and thatee he or ee ceded ty the Maske Wighwey aad.Public Works Departewst purwuant to aietukery autherdig.
FS. 4

ese. |bas2ns CONGRL
ETS an | Bea

aLats CAMsGl oe

Met Prox the x4
pbswolinyJ

of

gree peg crash
1
4.sce:t n 5 esee AtiS Pell aepnts E aeOr s CARRSakae

‘ 3 Ys . gmotmny “yirick art: Rpeovided |Sor
Pederalmaid“bagi projectse™ da the quoted language indicates,
the paragraph contemplates Federul—cid highway projerta. whichsibate that yighteof-wey be provided, as distinguished from maintenance
atbivitys The

General
Guwungel has, therefore, tontluded that highway

nainiensmes aebievbby is not aobreced br the term "project?!am used dn
gereeraph Lidfe).

Vente, the General Counsel. adviess the provisions of pard~
preok heli(ed are net applicable te, ard accordingly, de not tur
adverkiaing signs located whthin, the righte-~olway on those portions
g ASS “ty belaviesrminsn gure t eae So) sale have bee: weed get of

ine Fada adh ALLEY 68 Saha Reeh 8 RR ay SS, RARRADNA

os tya aatcee Kb Were ecbiokdkd,iex {Ei eae
we5 ahh yourpreposed procedure, and the

it fro & Legal2 ghandpoinie We bobh
of your proposed Lebher to Mrs Metealf 6f the Alaska

2
foytce Sentinenth»Babe Ehveeet

cit Sele Fatah Roce

yo An accord wod

hae Spproved 3

*
de

ay contests on wihk ne Genes) Gouwnsed, hes ee
seoledbhab theAlasks slalute covernine ouldoor adveriiaing - .

(Section VjAekely at sete, Haske tempted Lam Annotated, 199, aa

Cumulative Supplenent) aay not necessarily be in conflich with the

SOAlYouy [BUOYEN ay} JO SBuIP|OH Payissejoaq / payssejour, oy Wosy psonpoldey



we Fe

Paderaleiid regulations. The Genersd, Ceusel. bat invited attention
Lo gection Tid-d9L@ of the AlaskaGoaplied Lanes Amwtated, 1949,
Gawiehive Supplement, which gives agent te Federal oid, and siao
apecifiesliy sutherieea the Alaska Highway and Public Worke Hoard
ho make contracts and to du all things necessary to coapersie
with the Uielted Btetes Government dn the conetrnetion of hi ghwayse cas”

You may, therefore, wish te explore the possibility that the
Mlauka outdoor sdvertiging statute could and ward be aduinietered
in guch & any se bo syvedd conflick with the requireneuba of paragrarh
Lelite}. 3b is suggested, therefore, thab the references te a voatlict
between Alauks laws ond the Pederpalealdregulations be medifiad accerd~

iuny
in your proposed letber to the diseks

shay
ainl Poblie Warke

Departs

7 jAWoolman/ jap _
_,ect Files (2) ee;

lire Erhart “7
) Gen Counsel / [ Ye,Opinions Branch rant

ual Pree Q A \

é fsWg Chron

SOAIYOIY [ELOHEN au} Jo SHulpjoH payissejoaq / Pay!sse|our ay} Wd peonpoldey

MA



Reproducedfromthe
Unc'as

sifted|
Declas

gifedHoldingsheNatonalAschives
:

1e1)Xe
68-555)g20ypArizy+svgway‘49°2

—Spay24nd32'49[oFHY

.eer§“ .gore
“NMe

Oe(Sea
och

SOL,sat,viniaBn|
aeonre

:

oeLESweroy
70 eeGy

aFPoWveMAELe

7>pipeoe
cpg

|
qeret

yey?feyaygh4
|

BreeayKeCLoy
6

ony)
wrens

tinsye,mye
|

:
AOI

om
ofPitywyapomy

Peng?ynoryMae}
Prerpey

1DRY)
egpoeAyeoaths

Aywrk.Tyeaye“9
genevaes

(7pCone:to

Thpagegeanigyyayesavedee

L

u

/mg

(d

a”Bre

eID)WI

Ad

ae

_



uSCOMM-DC 969

RG BG, &isott + ® ot
oieeeBeadsos ais egy

SONNY reuoneN
au, jo sBuIpjoy Payissejad / payisse|oun out wos} paonpo:dey

Lem abe
inet

e+

ForM CD-44. U.S, DEPARTMENT OF COMMERCE| DATE
(12-12. 56),

TRANSMITTAL SLIP September 9, 19p

REF, NO. OR ROOM, BLOG,
Mat. 803¢

FROM: REF. NO. OR ROOM, BLDG.Eric E. Erhart |

Mat. 816A
ACTION

NOTE AND FILE PREPARE REPLY FOR MY S1 GNATURE
NOTE AND RETURN TO ME TAKE APPROPRIATE ACTION
RETURN WITH MORE DETAILS PER YOUR REQUEST
NOTE AND SEE ME ABOUT THIS {_] sicnarure

(Jevease ANSWER L_JFOR YOUR INFORMATION
(Teor YOUR APPROVAL Fy INVESTIGATE AND REPORT
LLIPER OUR CONVERSATION
COMMENTS:

.

It appears to me that Swick's
proposal is about the minimum thatshould be required of the Territory.Can we continue to ignore violationsof Federal-aid regulations until aState highway department is established?

TO:
Turner
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of!tfwl NA “Office Memorandum » UNITED STATES GOVERNMENT

&
TO > Mr. P. F. Royster, Assistant Commissioner for DATE: September 5, 1958Al af Operations, Washington, D. C.‘ fr Ref: Land 3-6FROM : E. H. Swiék, Regional Engineer joJuneau, Alaska

SUBJECT: Alaska Right-of-Way Enéroachments

During your visit to Alaska last yar and in conversations
on other occasions with Messrs. Christensen and Erhart we have
discussed the problem of advertising signs located within highway
rights-of-way in Alaska. TheTerritory has a statute (copy attached)
which permits advettising signs on highway rights-of-way, subjectto permits which are issuedby the Alaska Highway and Public Works
Department. While many places of business do apply for permits and
erect signs in conformance with the regulations of the Department,there is little or no enforcement of the statute and many signs are.
indiscriminately placed, particularly in the immediate vicinity of
towns and of villages. While there is still a large mileage of
rural: highways in Alaska along which advertising signs for isolated
roadhouses and filling stations provide a welcome indication to the
traveler that he can secure services, advertising signs are a nuisance
and a hazard.

We are considering the application of the Federal-aid regula-tions along the Federal-aid highway systems to the extent that wewill require removal of advertising signs and the maintenance of the
right-of-way without such signs, within the limits of projects con-
structed withFederal~aidfunds. Actually there is a question as
to whetheror not the Public Roads maintenance activity with Federal-
aid highway funds makes the entire Federal-aid highway system subjectto paragraph 1.11(c) of the Federal-aid regulations. This would be
a drastic requirement and we hesitate to recommend it at the present
time. Your comments on this particular feature of the problem willbe most helpful.

The Alaska Highway and Public Works Department is not sympa-thetic to our desire to enforce the Federal-aid regulations and we
can expect little assistance from them beyond that which we requireas a prerequisite to the construction of a Federal-aid project. It
is necessary that we make the requirement a prerequisite to the be-
ginning of construction rather than to the acceptance of a project.
The Territory would have no incentive to take an action leading to
project acceptance where the funds all are under Public Roads control.

In connection with this problem the Civil Aeronautics Admin-~istration recently protested to the Territory its granting of permitsto advertisers within the limits of an easement given by CAA across
one of its air navigation withdrawals. The Territory in this case

RG 20, Hurof Public Roads
E.GD, GenCore + Relates Rees, FSuTG
Bax. GbBe
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Mr. P. F. Royster ~ 2 + September 5, 1958

simply advised the CAA to take the matter up with its Attorney General,
and offered no assistance to the Governmental agency. Actually, this
case is further clouded by the fact that the free easement given by
the CAA was to the Alaska Road Commission rather than to the then
Territorial Highway Engineer. Formerly highway rights-of-way in Alaska
were taken in the name of the Alaska Road Commission where there was a
definite title or an easement or withdrawal of public lands. We have
taken the position, however, that policing of the

highways
is not a

Federal function but one for the Territory.
There are enclosed for your information a proposed lettertothe Territorial Highway Department and copies of the Territorial

statute and of the regulations and application forms used by the
Territory. Also enclosed is a copy of the CAA letter and our reply.
Tf at all possible we should like to have yourcomments on this

o
Sebald abAPA pte 0situation prior to ptember‘20 inorder that we may give the‘Térri-

tory a Tétter well inadvanceof a meeting of the Board scheduled
for October 7. It is certain that any move on our part to regulate
the use of highway right-of-way for advertising purposes will be a
very unpopular one for which we shall receive much public censure.
It is possible that action in the matter should be deferred until
such time as the new State has taken over the highway function and
when the Federal-aid regulations can be interpreted and enforced in

|the normal manner.

Se

Attachments:
Draft of letter to Highway Department
ce Chapter 12, CLA
ce Ltr from CAA to Mr. Metcalf, 8/4/58
ec Ltr to CAA from E. H, Swick, 9/5/58
ec Highway Department regulation and forms
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