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P.O. Sox 1961
Juncau, Alaska

10-00 Septenner 9, 1959

The Honoraule William A. Egan
Gavernor of Alaska
Jdunsau,

My dear Governor Egan:

Please refer to your letter of September 2, 1959, fo Mr. Harris
L. Gordon of tomer, Alaska, a copy of which was furnishod to this
office, .

With a substantial increase in Federal-aid hignway fund alloca-
rions ro Alaska under the full formula, the schedule for improving
the Sterling Highway between Soldotna and Homer can be greatly improved.
The section from Homer northward to Anchor River, a distance of 13.3
miles, is now.under active reconstruction and will be completed abou:
August 1, 1960. Improvemeny of the

remaining
section from AnchorRiver

northward to Soldotna, a distance of 60.5 mites, is in the current ap-
. proved program. Surveys and design are being pushed and we are very
hopoful that three separate construction contracts can be awarded in
rhe spring of 1960 with completion in rhe summer of 1961. Paving may
be possible northward from Homer in fate 1960, and southward from
Soldotna in tate 1961. The completion cf the entire section would
come in the fall of 1962. This is a rather tight schedule bur we are
optimistic that it can be met.

At this point a word of caution is advisable. tn former days
people of Alaska were happy to see roads built and were willing to grant
right-of-way without hesitation and without cost. | can recall that you
personally donated considerable right-of-way for the improvement and
paving of the;Richardson Highway at your homesite at Mile 53 on that
highway. A large part of the Kenai Peninsula has been homesteaded, muchof i? under favorable veterans' rights. After securing patent the ownérs
have moved and ere difficult jo trace. An increasing number aro unwili-
ing to accepr appraised offers for right-of-way, which roquires that we
resort to condemation, a slow and exacting procedure. Still others,
including & meaber of the present State Legislature, question the legality
of reservations for right-of-way in existing Federal legislation. REA
power lines parallel ond cross the highway at many points. A reasonable
length of time ‘must also be allowed the local public utility districts
to budget funds and physically relocate their lines. These are all
factors that are not apparent to the avorage citizen who can only com-
prohend his personal inconvenience while all this is going on.
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Governor Egan September 9, 1959

Please be assured that all concerned will exert every effort
to keep our greatly increased highway program moving on schedule. We
appreciate your constructive statement to Mr. Gordon that the construc-
tion work under way,by those in charge of Alaska's highway program is
actually designed to remedy the problems and inconveniences that are
being experienced at the present time.

Sincerely yours,

Wm, J. Niemi
Regional Engineer

cc: Mr. Royster, Washington office . ha | Jordon
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Mr. Paul F. Royster -2-
. Sept. 9, 1959

It is the opinion of this office that the low traffic count
on the southern portion of the Sterling Highway can be attributed
to the dusty gravel surface of the existing rodd which deters
recreation travel. All recent expansion and investment in the Homer
community has been pointed in the direction of the touri'st trade and
as a recreation spot for residents of the nearby populated areas.

Attachments
c Ltr. Mr.Gordonto Gov. Egan, 8/29/59
c Ltr. Gov. Egan to Mr. Gordon, 9/2/59
c Ltr. Senator Gruening to BPR, 9/2/59, w/ack.
c Ltr. Rep. Rivers to BPR, 9/4/59, w/ack.
c Ltr. BPR to Gov. Egan, 9/9/59
Draft to Senator Gruening and Rep. Rivers

30, Bur.otPublic Roads
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ReproducedfromtheUnclassified/DeclassifiedHoldingsoftheNationalArchives
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P. 0. box 196!
kuneau, Alaska

10-06
September 9, 1959

The Honorable Ralph J. Rivers
Member of Congress
House of Representatives
washington, 0. C.

My dear Mr. Rivers:

Please refer to your fetter of Seprember 4, 1959, regarding

improvement of The Sterling Highway To rhomer, Alaska

tn accordance with established policy your inquiry is teing

forwarded to our Washington oftice for reply.

Sincerely yours,

wn. J. Niemi
Regional Engineer

-
cc: Washington office “

Hike We tes aed

wey
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Congress of the Anited States
Mouse of Representatives

ashington,OB €.

September 4, 1959

Mr. William Niemi
Bureau of Public RoadaP.O. Box 1961
Jun@au, Alaska

Dear Bill;

that completon of this project cannot be expecteduntil 1963. Apparently the poor condition of thehighway is resulting in a considerable B8lackeningof traffic into the area, causing some alarm amongbusiness and civic groups.
I would appreciate any advice you can give me inthis regard, so I will be better able to determinewhat assistance I might be able to render these

Thanking you for your kind cooperation and with wsbest personal regards, I am \! ‘

we
Sincerely yours,o
ke

RALPH J. RIVERSRJIRi cha Member of Congress

or 4930

.
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10-00
|

Septanber °, 1959

The Honorable Ernes7 Gruening
United Stares Senate
Washington, D.C.

My dear Senayor Gruening:

Please refer to your letrer of Seprember 2, 1959, regarding

improvement of the Sterling Hignway To Homer, Alaska,

in accordance with established oalic¢y your inquiry is boing

forwarded to our Washington office for reply.

Sincerely yours,

Wan. J. tien
Regronal Engincer

ce: Washington office”
we correae

iad snoles thet tanith web geal Nae ce oh beaksesi She
vaci funds

00 dbs asda Ld ap
Adicalle iSite ocusbsicob gla

a
ett

aa

cacao sora

“eats

is

msaucine

:

RG BO, Bue. o€ Public Koads
&.6D , Gen Carr,

+ telated Rees, 1455-54

Box 128
SONIUOIY [BUOREN 8uy Jo SBUIP|OH palyissejpaq / pay!ssejoun, ey) Woy peonpoiday

P, Oo. Box 196)
Junaau, Alasna

Bey



4 a

NDIA Wh, JEDI, Were. ‘oepesag 0. puMCOEN.Ct a
AOREHIN G. UreACNERORY, WeYS. DART GULimmarT ER. entE.,

.
: wat

mews 8. eocemanh.
. _ nr mie

°a nited Dtates DenateQUE, At neE
.

, COM MIT TRE On

AAD. CULLMAN, ST MEY ReTeER AND INSULAR AFFAIRS

September 2, 1959

Mr. William J. Niemi
Regional Engineer
Bureau of Public Roads
Federal Building
Juneau, Alaska

Dear Bill:

Numerous complaints have reached me from
Homer about delays in paving of the Sterling Highway.
People in that community seem to be under the im-

be pression the project will not be completed until 1763.

I would appreciate an explanation of why
this will take so long, particularly in view of the
fact that highway construction funds should be more
than adequate now that we are to receive a full state's
share under the Federal Aid Highway Act. The condition
of the road, according to complaints reaching me, has
been such that many businesses on the Kenai Peninsula

my have suffered this year. Is there any reason why
these people should have to contemplate four more
such seasons?

rv
With best wishes, I remain

Cordially yours,

[Aeof Eu ¥

ERNEST GRUENING \!
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OFFICE OF THE GOVERNOR
| JUNEAU : oN

feptaher 2, 1959

Mr. Harris L. GordonP. O. Box 154
Homer, Alaska

Dear I'r,. Cordon?

T regret learning of the economic failure on the lowerKenai Peninsula as indioated in your lettor of August 29, It had
certainly been my hope that this year, 1959, would see the biggesttourist boom in history over your area,

However, I cannot help but feel that the construction work
undersay by those in charge of Alaskits highway program is actuallyjesigned to remedy the problens and inconveniences that are being Bi

e
Sp

ee o
es
,O

e

Re

uxperienoed at the present time. If this is not the intent of the : yswork being oonducted on the highways in your area, then I would agree BAthat changes should be made. I am taking the Mberty of sending a Pa:oopy of your letter over to the Bursa: of Publis Roads officials, aPerhaps they can shed some light on tie underlying reason for the vet
work now being accomplished, a

I do hope that the situation in your area does not continueto be as vexing and annoying as you point it out to be at the presenttime, ,
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e.With kindest regards, I am

Pe
ro

Sincerely yours,

oS

“ “ufre
d

rheWilliam A, Egan ‘g\ Governor odaot, William J, Neal, Regional Engineer - oo
wes Bureau of Public Roads ; eyvk P, O. Box 1961

. ete wise A; Junean, Alaska co
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_ BUREAU UF PUBLIC ROADS

Office Memorandum *

UNITED STATES GOVERNMENT |

t

f

}
}

h

|TO ‘ Mr. Paul Fy Royster, Agst. Commissioner for DAT Sepe.9, L95423-00 perations, Washington, o.C,'

rt' ,
4BRN Wm. 7. Niemi, Regional Engineer , Dysibs Juneau, Alaska:|

Ww
}

: i

SUBJRCT wongressfonal:and Slate Correspondence Regarding Improvement OL the “Sterling Highway, Kenat Peninsula, Alaska :

hos ;

: yh,
The attached) copius of correspondence from Senator ErnestGrueniog, Representative Ralph J, Rivers, and Governor William a, Ryan:refer. tg complaints} irom the community ot Homer regarding the: rate ofProgress of improving and paviny the Sterling Highway lheading:to thatcommunity. ‘Algo attached is a draft of a proposed reply to SénatorGruening and /Representative Rivers. This office has already repliedto Governor gan, -

,

In past: years under the modified Federal-aid formula, whichprovided about: $9,000, 000 per year of construction funds for Alaska 7Pederal-aid projects, the improvement ana Paving o1 the Sterling High-Way was advanced at ia rate of about 20 miles per year. Paving nowextends from’ ithe Seward -Anchorage highway to Soldotna,.a distance of .60 miles. The re remains 79 miles to improve and pave from Soldotna to‘Homer. The section from Homer northward to Anchor River, a distanceof 19 miles, ‘is now under. reconstruction by contract’ with completionscheduled for August:1, 1980, The remaining 60 miles from Soldotnato Anchor River is in an approved program and i# now under tield surveyand design, If right-of-way and utilities can be cleared we expect toadvertise the! G0 mile section for construction in three separate contractsin the spring) df 1960, to be followed with paving contracte when ready.Tt is our best ‘estimate that the paving will be completed in the fall’ meot 1962 under,a very tight schedule. All of thig Program starts with . Oo aMtiscal year 1961 Fedéral-aid apportionments since all of fiscal year1960 Federal-did apportionment to Alaska is reserved for maintenance ag

As an‘ interesting sidelight on this controversy, the preliminary.reportof the Projecti Examination Division team which studied the
. oeOperations of Région 10 in July and August 1959, containg the following

-
recommendation: | "That more attention be given to the economic ' justifi-cation for reconstruction, with pactieular consideration givento the °:trafiic and maintenance costs and cost benefits to be derived from

;
the reconstruction.” ‘The report questioned particularly the need for. improving the Sterling Highway. *
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Mr. Paul F. Royster |

'

:

:
4

i
'

‘
\

i
t

i

Sept. 9, 1959

It is the opinion ‘of this office that. the low traffic countce

A

on the southern. portion of the Sterling Highway can be attributed-. to the dusty gravel surface of the existing rodd which detersrecreation travel.
community has. ‘been pointed in the direction of the tourist trade and:

Ll recent expansion and investment. in ithe Homer

recreation spot‘for residents of the
nearby populated areas. a' te ;

i
|

|Attachments
. ,

oo

_

ec Ltr. Mr.
Gordon. to

Gov. Egan, 8/29/59
¢ Ltr. Gov. Egan to Mr. Gordon, 9/2/59
c Ltr. Senator Gruening to. BPR, 9/2/59, w/ack. |

-c Ltr. Rep. Rivers to BPR, 9/4/59 , w/ack.
.

ce Ltr. BPR ito Gov.) Egan, 9/9/59
Draft to Senator Gruening and Rep. Rivers .
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m RA ey a2 TAOS

‘tte Yiite de Beni, Reylonal Ingiveer enroute 39) WISP
Sampan, hake — — . a
Ge te Satiald, General Gounmdl, TE

Boren St oars en eaeFae ae

siscte Mardiegt diemretaih Geunral. Counsell
ful: fot dhevage Uaelitey Tied ate Sunes Base, Alaska

¥

Sefannite de wade te tae samosandum dabed Soverber 410, RUSE be
you Leos Sate de Gy Tebany Aoelehast Comdlesionn relative to Me Boarswae

tn ommmaotiow wild: Wer seme: worbbet we bad wikben « peated.emopareven ou Moyenthar U2, E259, ta oh. mary By Sunnbaghass, Wewherttourmiel, o obo ad whivh 2e attended for your Aseformntiatte
in vlew of the sathers igeassed 4m hha cesetandan Go Uoh

Cunmiaghen, Sb ie pagamoleak That pou qoomtinaie with fe. Gaandnghin
any aatdonwileh yoo propose to take gueacath te tae above pattapensetmasorgsies. fee Lae Albee

ciuit’s yg hay Gerbhes information, relative te the ammenganeie,
mend TA elaetiay Bu Davan 2 wi, SO Soe eecigepebvien af Tavis haw
ee Tedd Mie Yowes Same, wo wilh be nike te dehermiae prep nobis
available fee hha Qhapoutl of thie faclittg.

Adtech,
AlGdiltearastwh

eo: Me. Eoatield
Mew He Ge Guninghar
Me. H. a. Brever
Wee de Oe AMien to Er.. BF. Fa ALoseierte, By Oe Moolwoy
to, Booth to kev, Arleta Johnson.
site Gearndele .

Tits saan
Files

Gee, Pract. OF Publ te $
foe ED, Genter

oo 3 fetus BL OR, 1455-54
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Honorable Braast
Taited Ghetes Renate
Veshinetow, Th Gs.

Dear Penmeior Gruenings

We Lave received copies of your twlegren te our Juneau
field office und thelr reply, concerning the suspension of
electric service to our employees et Cantwell, Aledke.

’ ae ake 3

Sena a

gh, bas “eu1 2 a if a 9) woe veh ds ey =+ sai ¥

helegrén Le wecetved.

Bincacely youre,

Pool PF, Royater
Ageletant ta the

Yederak High Admiuietrator

MLHarshberger tink

Control No. PR-4979 (9/17/59)
cc ~ Files (2) TYhaf Federal Hwy.Projs.Div.-”if ”

Mr. W. J, Niemi ~ (Q-cc)s— J
Mr. E. L. Armstrong —
Mr. B.D. Tallany.-—
CC Unit - Room 8107
Mr. Royster - Room ‘By

flu weegh witae e i
oh.eyes agane .

erepy VEGaye

w
eon

qyeeatere®

G 30, Bae.et Public Koads

sep) Gen tert, « Related Rees, 1485-54
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JUNEAU ALASKA SEPTEMBER 8, 1959

DAY LETTER

HON. ERNEST GRUENING
UNITED STATES SENATE
WASHINGTON, D. C.

CANTWELL ELECTRIC SERVICE UNDER FIELD INVESTIGATION. FULL REPORT WILL

FOLLOW THROUGH WASHINGTON HEADQUARTERS

NIEMI BPR

PR-4979

G30, Bur.O€ Public Koads

e. eD ; Gee
form, xe velated Rees, 1455-54

Box 28
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al DABTIC Moyeo

memeean ne

TELEGRAM
Y ALASKA COMMUNICATION SYSTEM

SIGNAL CORPS, UNITED STATES ARMY
FEDERAL BLDG., JUNEAU, ALASKA

WILLIAM J NIEMI REGIONAL ENGINEER BUREAU OF PUBLIC ROADS

FEDERAL BLDG JUN

I AM INFORMED THAT A SMALL GROUP OF EMPLOYERS OF THE

BUREAU OF PUBLIC ROADS HAVING THEIR RESIDENCES CLOSE TO

THE BPR INSTALLATION IN CANIWELL HAD BEEN PERMITTED To

USE THE ELECTRIC SERVICE OF THE BPR AT A CHARGE OF

$20, PER MONTH BUT THAT AS OF JUNE 1ST LAST THIS

SERVICE HAS BEEN WITHDRAWN SINCE THERE IS AS YET NO

OTHER SOURCE OF POWER AVAILABLE IN THIS REGION, ALL THE

ELECTRICAL APPLIANCES OWNED BY THESE PEOPLE ~ STOVES, XE
REGRIGERATORS PUMPS, LIGHTS, ETC. HAVE BEEN RENDERED USELESS

WOULD APPRECIATE YOUR LOOKING INTO THE SITUATION PROMPTLY AND XR

LETTING ME KNOW THE REASON FOR SUCH DISCONTINUANCE AND WOULD

ASK YOU HEREWITH TO RESUME SUCH

ELECTRIC SERVICE AS PROMPTLY AS POSSIBLE IF AT ALL FEASIBLE

ERNEST GRUEWING USS

PR 4979

G RoadsR Bud, Buc. e€Public tated Rees, 1455-54& . Dd, Gen lar, whe
Box N28
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/ mee tPA PE otDURUAD OF PUBLIC ROADS

ae
ae

Vag beg,

Wi
Boptamber 15, 1959Hoe Ge Ee Weert
ei teen yom smug eat

We dos VORaaa
Th,

dupropelubion GL2-Conptrucbhes, Qperabion and Meieteasace of Ronda,
Tete

Thde afbewnoon, F¥ cslled tk. Mibe Beles io dune, Alesha as you
vequested, in regard to the cbliguiton of $94,056.50 dn duly 1999 on
appropyietion G1. Me. Beles stated, “he was not famiiier with the deteils

oe oe apprapletion” ond called Mr. Ellis Shelhener, bile Munanece Officer,

Ke, Shellie shvted he was not of She opluton thal the edbject
epproprisigan wag repeated effective duly Ly 1959, by Section Btt{a}{3) of
Pubiie Law 86070, approved dues 29, 1050 (Mlagks Omatbus Act). In this
eooroch, Z eeterved bim to memorandum of Aprhl Lay, 1999, te Hr. Js C. Alles
from Me. ‘bent Lewy abtached) and memorandum of Jume @, 1059, from
He. Hy Se Coaringhin te Mi. C. We Enfield (copy attached) reletive te the
utiidestion of balances for this anproprishion.

~ then tuoived ea te the uature of the obligailons dncurred ta
July. He, Shelhauer stated they ware tte ceault of paymont of claims which
woke wot be recorded as an oliiguition under Section 13LL of Publie Law 563
sporowed Anmut 26, 1OSk, He ales siebed that subsequent obligations of
thie uae bed been vecorded aines daly 31, 1099. Tt agpomrm thet these
chiigvbions avs unrecorded dime 3), 1959 obLigebions and therefere should
be ipwhudhéd on thea Sevtion LSLL report fow FZ. La59.

Tt asked Mesere, Beles and Shelbamer to make a debatied enalysis of
this appropriation since July 1, 1999 and wire thie office thalr findings8 goct ap posBthle. Me, Bales sadd thay would get s wire off before
elosing tims (duaeaa) today.

t wise asked Mr. Hales ehowh an aumeer te your monocandum of
Swhy 83, 1950, velubive to the possibiiity of over-cbligation of dune WO,

1955 edminiobeetive funds. Mie Bales will have a reply on she liebe mail
gimne owt of dimeaa tomorrow (lednesday September 26; 1959).

Atbachments ~ 2

WNowman: Jay (9615-59)
ec: Me. 6. 2B. Fincher‘> dv.

Me. BE. Delriedas, Accts. Br.
ite. J. Warren, Systemes Bre
Tudget Br. (6/30/59 13LL File)
Chrew. file /

RG Bo, Bun. oF Public Koacs
G. ED, Geo Carr. oS EEG, 1955-54
Bax UAE
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OF PUBLIC ROADS

Mite ds Ca Alton, Ageisbawh Comdestonuer fox April. Rhy 1959
Baloo iimainiotveiion, Wasitinghon, De G+

iia Je Mies, sepdonal curtineerket Gass
Ageroprinvion Bo. GLE

She flaske Guadhus sct in ite present fom wih apparentiy end
ums gutkeeardty to inne farther obligations under Appropriation No. Gi2,
& caieyeoyesy Deus the Alaska Sond fommlegion, aad te oopepeflation will

a4 %be aeiiable anisy ta Liaeldarte ax:yesii obligations end tieimo. our
concer SS litle tase is the large beloese whieh must be coseevedt Por
eiula dan wi ape confident theh the chedes whl aot he approved in
Wc maui silevitbhed by cladmants. The followingie the curvent statorof thle syoswpriation:

Aus Avadlebio « Apsroprietion Bo. GLA STIL PIS. 51.

doctoal Ghijeotion BPR get. of
ots (aderer or &:

Sumber Degortet ion Cision ay Subevbbbed Fee=v.
13oy Bankfieos Road (appoad. concluded) ¥if 2pTHuGh oe 2p TH.94LR? Polueraahormera, LOR AOD HOgU0G.00

y

wheS15 ane Wsiney Beidges (Retention)
Michwwieon & Capgeed, concluded) Bag3 S00 Basedo eG224, toned B (Gewsinges} Bog TFeRLF Aisherdeon Gl (fisdm) Bag IO.00ang fonsieeLintias Beldges

(Anpesd.
25OOO) 2 piOD

od. Miaoka fely Ye Giron pending) TS
gp
RRO 278OG.08Siow dk (Combractdaw: afPiess

Lib determination) BegD F960Donel B (led) “
.

Tay GORE209Shioping Claims (Goseral, scree} Ege fheGh

$656) 0..59 S277 2035.45

Feu 8221 nete theh Ef wo use the cladme ag subothted sa an
ohitrstion ws have ayalleble onky G75s315.05 for further obligation. How
aver, Lf we tales a mealistic Look at the claims kt ie oar conmidered opinion
Shat the matileuote aad other WH nob exeend, oo an oubeide
Sigure, 2277,03.55, ani wo watld thea have o belance dn the aupropedetionfor ohilda@sbion of $654,797.96,

fic RoadsRG BO, Buc. OF Pub

B.D, Gen Coeh, 0 tinted PEER, 1465-54

Bow P22
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Copy

fey Ado se Aged. Lh, 2999

Ye have gaweral projects which ware aubluwiesd andes the oldAianks.Sasa Comission Agoraptlatdion So. GS that we could plese andaresotrectimalinieiy and thevehy were the Ponds wide whh othecwiesDet loeb‘te WG UM paeuge of tho Ames Qeutbes Ab. Ry quvetidon ismuy Ge dae chbdoslons fae the amowst of Ba, 757.o0, the balonce ubichwii te uvedichia df our aetimate of tha omtaide emaunte to cover settle.Gute Gad payeunia ie correct? xox eachy poply whit be sppoebedasthe Giese fortor te aoparembly acitieal in thie ettuation.

* esGes Siw Cemclniten
24ne Sloe

3 & O& Publ:
ie Bedeag

eed, Bue er wo ihvtated 2s, 145554
Baxra noe
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SUBJECT:

Ce

Mr. C, W. EnPiel
Washington, D. C.

¥ |
fe EB. Cunningian,
San Francisco, ¢

Utilization of
Appropriation

Tn Resonto Mr. Allen, copy attcached, it was explained that fundsravallable under Appropriation No. 61? amomt to $731,
which are possib
About half of the
moO be

eluminatedLoLLowine: :

of

Workbot

By way ot

CHEOVAN:

Balances of Alaska Rosd Commission Funds -
Hoe

+ UNITED STATES
GovERNENT:

{

ad, General Counsel DATE: dune ey 1959 ‘

"wadestern Counsel '

alifiornia

leuy

ai Engineer Niemi's memorandum of April ik, 1959,
remaining

76.51 againstie gontingency enarcges in the sum oat #656 , 480.559.
® eleven items making up the letter sum are expected
by

Tune
30, 1959, but there will likely remain the

Description Amount

Palner-Matanuska (Claim growing out
of completed contract) $ 10,000.00.
Nenali " (This is amount of claim.
Final settlement, subject tu claim,for £59,073 also being processed) 350,542.00

Richarison G-i (Claim growing out of
compieted contract) 58 400.00
Alaska A-1, 52 (Appeal. from contracting
afficer's determination now pending
before Appeals Board) 73,000.00

Shipping elains 8,27L.61
® 504,213.61

explanation, particularly concerning Item 2111, the

fs0,073)
has'tentatively declinad to accept final settlement

t(59, ae73)
has filed a
permafrost ¢

no merit exc
may take
offing.
reserveri

CF
qui.

'
}

‘

Rae

atithe nas reviewed certain cross sections.

int possibly as
awhdlle to develop all the facts,
The efOre
may jevertLually uot Le needed.

He, meanwhile,
iaim for $356,542 based largely on having encountered

tions. Jt is considered that his claim has little or
bo same additional contract time, but it

Also an appeal seems in the
2, 8 sums, thus necessarily wysubstantial sum, or

(More) ‘

E.6D,
?

Gen Core,
Box a8

Public Koads
, :

of Retated Rees, 1455-54 !

JISSE)OeG / DEPISSBIOUN ou Woy peaNnadey!iO SOUIBIO! DO

- :

Syanwand ron wo. ga" J! TY Woe
Sate “tt al



nn te

‘aA

py,

net
LSPLUEE PO Gdwhereok sitar eetilenook ed oleate wotlk aneorlingiy be anaileblsTor tonetcarsion of same tables BR GRE Bae. L1G, but theiotiex provision meamwhile wlll have beeo repeeled under the OatbusBill, It, therefore, watkd follew thes exy bums thas wleased acbterJuly 1, 1959, would revert te the U. &. Gresmrry atvl became lost .for the purposes for which they vera originally provided,

To safeguard against aueh loes of these funds for reedpurposes, and méwiwhile retaining their avelleability to liquidateany adminictrative sebtlement of claims, arrangements are beingmade to allocate them te part Pinancing of severs] Pederal-atdprojects on roads on which ARC has made improvementea under theauthority clted in Sec. 119 Pitle 23. Bub the aubject funds willmot bé drava against in connection with such Pederal-aid projectsnabLl the relebed clains have beem settled. This will mean thatFinal settlenent of the involved Federaleald projects must be deferredureil the foregoing conditions have been fully satisfied. In thesvegerd, the joint financing will follow preseribed procedures coveradby existing PPM.

Faderel-eid projects selected will be substantial in ateceand not expacted toa be completed until a year or so hence. Agsinstone of thama will be allocated the $556,522 pertaining to Then ahh,ami the balance against the other or others, Conewrrently withthese actiow will be entered agelmet the unpragramed balance of» Federal-aid funds 2 tentative reserve of the eforesald amaumts inthe event thet say adjustment im the commltment of Pederal-aid Pundsshuld, becore uecessery,
It te considered thet the foregoing arrangements meet alllegel requirements sod will safeguard the Pederei interest im con+hection with setblement of the listed claime involving the Indicatedappropriates. funds, Fron the record here on the Interior Appropriationsinvolved, nene of the listed projects for which claims exist are lineitems as would prevent the use of any sums released from being usedfor obuer romi work of the same peneral eategory as otherwise authorized.

_ Perhaps Mr, Allen has been considering some of the Porewotugmatters based on Mr. Niemi's memorandum. Will apprectete any commentsthat you or ae may wish to make.

Attachment

ea: Me. Wa. 7. Niet
a ateVa. EB, We § fi g Be fs

tee

5&wg

¢
LOC Pi blic Roads

BD!Ba orn Beinted RECS, 455°S4
Box N28
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Honorable Brnest|Gruenine
“Ke

United States Senate
Washington, OG. 0.

Dear Senator Gruenings

I wish to acknowledge receipt of your Letters of August 28
in which you advised of & proposal made by your coméiiments on
the Kenai, Peninsule, Alegka, for s loop roel on the Sterling
Highway Pron Homer to Cohoe.

We have aeked our regional, eneineds in duneau for the
information you requested on the proposed road and upon receipt
of hie report we will again commumicete with you.

Binterely yours,

Paul F. Royster
Agssiytant to the

Federal Highway Administratoy

rae

ae fet(9 EEErhart ink
ig Control No. PR~4913 (9/3/59)

ce ~ Files (2) 4’
Federal Hwy.Projs.Div.oo
Mr. We Jo Niemi (2-cc)
Mr. Bo D. Tallamy eens”

Mr. E. L. Armstrong
CC Unit ~ Room 810
Mr. Royster ~ Room 814_

Wf acbe
wi

‘Gseared Through
bominietrator's Cerrespondence Un:

Publiic RoadsRG 32, Rus.ef Related Rees, 1455-54&.6D,"gen Corr.
Box 28
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UNTIED ETATES SENATE
COMMITIER ON

Intervtor and Inewler Affairs

August 28, 1959

Mo, Panl F. Royster
Assietet Commlesioner-in-Charge
Office of Gpereations
Bureau of Public Roads
Washington 25, De Ge

Dear Mr, Royster:

t+ has been proposed to me by constituents Living on the
Kenal Peninsula at Alnska thet it would be highly desirable to
provide & loop on the Sterling Highway from Homer vie Fox River
through a pass to Cohot.,

LT would apprectate an estimate from the Bureau on what
4h Would cost to construct such 4 road together with any comments

you care te make about this proposal.

With best wishes, I remain

Cordially yours,

/e/
ERNEST GHUENING

G BO, Bus.oF Public Roads

gE . eD ;Gentarr, + Related Rees, 1455-54

Box 28
"

sanryouy euoneN aul Jo sBuIpjoH peyissejoad / paylssejoUn sy) Woy peonpoiday



Cb port feg

23~10
September 2, 1959

Be, J. My Sugarman
Budget Officer
U. & Bevertment of) Justice
Bureau of Prisons
Washington 23, BD. Oy

Dear Mr, Sugarmant

Your racent manorandun contained a List of equipment considered
tecessary in the construction of the Gwift Trall cooperative projact
in dvivoma, You indicated thet thie was the equivment Grahan County-
would be uneble to purchase.

We heve since been advised by our Pield office that the County
hes provided suffietent aquipsent to permit the Initiation of the
work for which plene hove been prepared by Public Roads. In addition
your agency bee mide avellable certain ttems for the job.

We heve been further advised that for the time being the work
can proteed without revision of the arrangements aa originally agreed
DpOws

Tn the event reasonably setiafactory progress cannot be
attained on the project with equipment now provided we will agein
communicate with you.

Sincerely yours,

netC biebARTes
bs el. / ‘Federal Highvay Projects Division

EFErhart ink /cc ~ Files (2)
Federal Hwy.Projs.Div./ jsMr. S. E. Farin (2-cc)+~ 7

2/57 YeMr. Royster ~ Room 814>

G 30, Bus. oF Public Roads
e> ;Gen fare, + Related Rees, 1455-54

Box 2B
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