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‘wag discussed as to vhether the Secretary could withdraw land for filing
from mining ‘cleina. I+ was believed that the seation permitting mintng
in the Park prohibited that. Regd said that you either had to let private.
initiative teke its course or you had to make 1% a gevrermient proposition.
Hie believed that there vas a good reason for government operation here.
Puckett ateted that it involved the Coumittee’s faith aa public servants;;
that they had an obligation te the public; that they aauldn’t discriminate.
Eadow felt that it would be wise to astertain whether there were any
regtlations songerning wining in MeBintey Fark, Kueh} believed that none ‘':
had ever been draw up; ¥hat no permit wae needed for preapectings :

Gruening favored private speration generally; however, he Pellevetiaa» ..
special set of clroumstances existed in the cement plant since the Army,
Bureau of Reclamation, atid the Road Commission would be large users of
eenent, thé Loan we going te be made by the. Government. He felt that
whoever operated the plant would tremendously effect Akaskan economy; that
a private group might aot reduce prices. Jobason (Reclamation) stated
that sinte thie wae the only deposit of limestone, whoever controlled 4%

gould make a “kdlling", 42 no competition came in, and none could, to
drive prices dew to a sound economic level. Ue felt that the Gevert«
nent should ab least contreal the Limestone. Kadow stated that the motives
expreasad were noble end justifiable from a factual standpoint. However,
he was convinced that it could be set up to permit private capital to
operate ib without detrimental effects since restraints could be planed
vpon it, The Government would have to make & gubstential loan, end there

_
Wad no reason why the conditions of the losm couldn't g¢ipulate the profite .

that would be allowed. She Limestone deposit could be leased with some

apecial, stipulations. He believed that to recemmend Government operation
would invite a sifuetion so hot that 14 coukan't bea handled. Tf
cowldn't be done with enough guarantees and restraints, then the Commi thes
would be justified in recommending government action. Germpin gaggested |

that 46 be classed aa a defense plant meaaure and done by the Amy .
‘Kadow said that that would be a lergs consideration in getting the
financing, Ye said that he believed that when the intereated groups saw

the bisiness prowpectue with respect to the known market, they might |

lese interest unless the Arny guaranteed te be responsible for purchases. -

Sf sucdhven the case, the Arny might have to be asked to do it; however,
he Sexe: 14 ty premature for the Committee to recommend government opera
tion now. Groening said thet the element of spread could destroy the value
of the plant; that the plant wouldn't do much good if the price at which
gomant sold was about $.10 lesa than the Seattle price per bag. Tf on

understanding oovld be seoured which stipulatedumedsrate profits, that
would be ali right, but euch an understanding

waen't easy to secure, :
i

Kadow sald that either the Army's or the BrO's aid was needed on this
project and that their agreenents were usually predicated upon seliing
price guarentees. He said the oodt ofproduction would probably run :

about $4.25 2 barrel up to as high ae $5.00 per barrel. With a retlronen
of capital, 44 vould be abowt $6.25 to $7.00 a berrel. The present Seattle
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pride is hetween $5.00 and $6.00. barrel, The present price at
Anchorage te $51.00 a ton, at Tairbarica $58.00 a ton. In sacks, the priceis mich mora. It is ay belief that prices would be one-third to one-half

,

- present prices depending on quantity purchased, Sement purchased bythe Government would be purchased for balk operations and the sost would
be about half of the pregent cost, Sruening stated that there would be
tremendous opposition in Congress and elaewhere to a government plant, ..
‘bet the gement plant would not serve Alaska unless the profits were

,

controlled. The plant would be a monopoly since na competition would be
available. he government would do the financing; the governnent would
he the chief purchaser, Without cheap coment some of the dams wouldn't
be built; the sume would be true of some of tha other projects, Kadow
stated that he was in favor of pubting the thing squarely to the peoplein Washington after he found out whether 14 had ean eteked. Puckett
and Kuehl were delegeted to see whether the limestone deposit hed been
staked. After this information was obtained, Mr. Kadow would checlc on
the course of actidn with Warne and Krug,

RUPORT BY THN BURMAN OF RHOLAMATION

13. Morgen stated that Alaskan utilities have been charging high prices.
When municipalities endeaver to bur the utilities out, their assets are
appraised at about four times their value. He auggested that a
Territorial Regulatory Commigsion to regulate rates and appraise property
“be created. Tha question of whether the Committee should go on record
for such a commiasion or whether it should request the Federal Power
Comission te exbend ite services to the Territory was raised. Morgan
stated that decislons of the Federal Power Comalssion would he binding

"

wpon nttlities that. sperated under licenses of purchased power from «
licensee. Ha said that moat states have power commistone; these which
don't, can regtest the services of the Fadersl Power Commission; that
the Territory would probably obbain better service and cheaper rates under
Federal Power Commission regulation. Srnening stated that the Territory
does not have such a commission; that sebting one up would be costly;
that in addition 16 would be difficult to chtein the services of the |

proper personnel. Further, the majority of the plants were municipal and
would not ba subject to regulation. Among those privately owned were?
Skegvay, Yeines, Valdex, Cordeva, Seward, and Nome. A motion was made
and carried ag follows: That the Committee request the Seeretany of the

_ Interier te eal on the Federal Power Commission for aggiatance in »
regulating public uillities and the loan of ite experts from time to time
for the establishment of fair rates and valuation on utilities in the
ferritery of Alaska. :

Morean stated that the first feasibility report on the Ukiutna Project
had been completed, The Dorothy Lake Project had ‘been investigated
(about 18 miles outside of Juneau) and a report would be ready by
November 15. The Bureau plained on going ever to Sitka toprepare o
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feasibility report on the Blue hake Project. Theee are the areas which
the Bureau hoped to service first. ,

Moreen briefed his monorandum on personiol and space requirements. He
said that Reclamation would have 1000 people by 1953 the above was

Moreen said that the Jureau expected to go into the rail belt area and =~”

gotap hydroelectric developments at Gusitua. Uhie was in addition te
Exkatua, By the time the “Bkiutna Project was completed, September 1953,
the tote] output would have been teken up in the Anchorage area. There
fore the Bureau was planning on constructing a major power development
‘between Anshorsge and Faixbanks at Susitna and combining the tranemi selon
system with Mclutna for service throughout the vail belt. The Bureau .

has also been investigating power resources in the Nome area where there
are some good sites. Moxsan atated that these sites should be investigated
further and feasibllity reports prepared especially in view of the new
interest in mining in thet ares. By 1966, the Bureau expectsto he
conatruoting the Susiina Project and have under consideration Skagway,
Cordova, Ketehiken, Naimek, Circle, three lakes at Wrangell as possible
sites.

No figures are evailable on caste since each project ia different. Somes
times plents are built at a soet of $200 por KWH, other times it coute
£600 or #600 pox KWH. ‘The work will he subcontracted; however the
Bureau, will need large forces ta supervise and administer the work,

The Bureau's budget for 1950 will exceed 91,000,000 on investigations
alone. Thad work will continues fora great many years to come and will
include all the eroae with power resources.

Lo Reed stated that the Bureau of Heclamation was new in Alaska; that a
! activities hinged on those of the Geological Survey ~ information on 7

potentialities of certain ereae from the mineral standpolnp; that 14. was
also related to certain functions for which the Seelogieal Survey was
responsible « stream gouging, typographical mapping, classificationof
public. hand for water end power potentialities. He felt that. there should
be a Cleat and working definition of whe wat going to do what. He said
that in general. theaituation bead developed well; however, there were &
fewpointehe was unhepey about. Ha said he wowld send a memo to Jack
Pinon on the eubject, He sald that the Ukclutina situation had worked

—

perfectiy; the Survey had earriad on the luvestigations tha year before
and the Bureau, used the data and gave abundant and eppropriate credit to
the Survey, Regd stated that he was unhappy about Dorothy dake since
sertain activities had been carried on by the Bureau which normally
helonged fo theGeologieal Survey, Although thie.was's trite ineident,
he wanted to see the pattem established on a firm basis before the thing
want too far. .

:
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Noxgay said that the Survey had no forces in Juneau at the time theEureau started the investigations at Dorothy leke; that they did not askthe Survey to send up crews since: the Bureau had them locally and wantedthe Job agcomplished quickly, Reed dtated that the Bureau should have |requestedthe Survey to de the work. They might have had to say no; manytimes they do. They were merely pleading for a chance te say yes or no.Morgan steted that ha was sure they would get together on this.
Solone) Johngoy anid thet the AlaskaRadlrosd has released part of a dieselplent at Carisbad,New Mexico; that they were taking some of the equicment«ond leaving the tullding. He said that in case the Read Gommiesion orthe Burepu of Reclamation plane for a shop, they cowld get thie.one with.out an exchange of funda. 1+ would cost money for dignentling and-feaonstriction, The shop is between 100 te 250 feet long and about40 to 50 feet high, Ite a beautiful steel building with a crane in it,Jobnaon (Reclamation) said that it might be incorporated into the steelframework of the Udliutna power plant. Johnson CHatiresd) talked aboutthe interim power plant; that they wanted te put in a plant with 580 KWHdiesel goneratoraand 108 KWH gtendbya. Tairhbenks wanted te furnish then -power from their power plant, bat they must hava thelr steam plants =.Morgen vented to know the possibility of Uohonel Johnson's plantroviding the Burean power at Tlutas. He said that if power could beobtained from Fairbanks, it would relieve the Railroad of further

—responel bility.

*

Moreen suid that the. Seeretary's Office had received a Letter from theFederal Power Commission requesting theix comment in regardte the...application received from the Ketchikan Pulp and Paper Company forpower sites. The company plans to construct:a paper and pulp mill atRepohiken in connection with which they investigated a small power siteneay Ward Gove and decided it was ample and indicated that was all theyrequired, Sines then they have filed application asking for a preliminaryligense from the Paderul Fover Gomminsion fox a number of power sites inand around Ketchikan. Gruening stated that he had written the compeny tothe effect that they should have only the power sites they need, Zherewas ho reason why they should monopolize a nunher of sites they wouldn't- have damediete need fer. Kadow said the Company showldbe given righte octo sites. on which they intend to bull@. at once but not othere becauseit might throttle otheriindustriel development in the aren. He stated “athat the Committee should state tts views carefully and let the Federal |Fower Gomilseion make tae lediston. Nybier sata that he bad ‘heard that |the plant's contemplated production had been upped from 390 ton.a day to.500. tea a day. Further, he sald that pewet consumption depended upon thetype of pulp they manufactured. Rhode made a motion that the Committesgo oh record ae opposing the application unless 1 ia amended to juetifythe three powar sites which have beon lietedy that the Committees wasagainst granting yowersgites until the need was justified. The Conmittesagreed to the above recommendation,
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ugkett mentioned that rights-of-way along power lines had been previously
disoussed. He wald thet it would be better to request easements rather
than withdrawals. The regulations under which the Bureau of Land Management

operates prohibits the iseuance of a withdrawal straddling an existing

withdrawal.
Agi easement ean straddle a withdrawal.

Jetson (Reclanmmtion) said thet they had a considerable tend problem: thea on

they. had rus inte difficulty on mineral claims. The Bureau has been
eviticized for allowing mineral claime’go to individuals, In Mclutua

aneston ore, The’ Geological Survey thinks theythere are streake of +
If the Bureau builds at Eklatna and hitea pay streak,shovld be withdrawn.

anyone could file on it and hold the project until the ore was taken
out, gusitna te aleo supposed to have a pay. streak and gs elain could be
filed on ik. Reed stated that after a power development is determined,
the Bureat ghowld have protection against nuisance elaine. The Land wast
be withdrawn to determine which 1s most 1nportent. Johnson {Beclamation)

Jend is withdrawn; if the-pro-stated shen when they start a survey, the
He said thet in theject ia fownid infeasible, the land is released.

Colorade Raver, the Surgan has all awed the staking of claims; however, a
clause has been inserted which does not held the United States Governnent

responsible in casa a reservoir is built and the area is innundated.
ohngon said that he Geological Survey would survey the Susitma River
after the first of tha year; that there wag one paying streak there.
The Bureau wents to withdraw Big Susitna from Partage to Valdez, Dorothy
and Eiclutna and wiould put them back ae soon as they determined what the
wites would be. Aged, wanted’ to know what would happen if ‘the site were
& good power site and had a gooad ore dépteit.. Johnson sald that was a
netter between the Bureau of Reclamation ond the Bureau of Hines to
settle in Washington.

RUPORT BY THE BURMAU OF LAND NANAGRMUNT

fhe sixth14, Puekett presented hi a padget and plans for five years.
year plang end budget wil1 be submitted shortly. He said that they had

five exirs. surrey groups in their reguler appropriations to clear up
the backlog of land planning, town elted, ate.g; and that they hoped

new law soon that would permit outright purchase of Land.
bo have B

stated thet all through the spring the Department bad tried to °

produce & P4022 on land refors. Finally i+ qgeb one which lay in the
Bureau of the Budget and didn't get to the Hill until the last week of
the session; consequently it had no chances of paaning. Tt was the kind
of bill which invited opposition. He said thet he would like to see it
broken into dimple bilis. For example, you have have a separate settle-

to have the Committee take
ment bill. Kadow stated that he would like
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the initiative aid actually word a bL11, not to exeeed one page, which
would simply say that the Secretary of the Interior at big discretionwould be allowed te sell public lenda 4
lawe $6 anyone who was willingte pay c

n the amounts provided under presen’
Gebernined by the Secretary,

ath The values would be
ae

had been made and he bad seve
Sryening sald that a clege study of thisTal proposed bille and would ba glad toproduce then. Yhen Bartlett finished bis campaign, Grusning suggestedthat they get together to see wheather it sotldn't be reduced te somethingpractical, %

said that the Bureau of Land Management was alseplanning to draft a bili. the disaussion brought out the fact that itwould be wise to get dearsi
that wae obtained, 1¢ would,

mental approval of any proposed will. After
there, 14 would go to Congress.

go to the turean of the Budget,in view of the
If approved

lengthy procedure, it waswise to get the 3411 ready as soon as possible, The delegate couldintroduce a DILL, but it sti11 would be referred back to the. Departmentfor comment. Fosaidly the separate Dilis proposed might be frowned Rpenwines they did not cover enough, dow sald that the new Congress doesn't.meat watil January. He suggested that the Gevernsr’ a Office supply hin.with a eypy of the Dill under consideration; he woul.a submit 14 to theGonmittee; and finally aend it on for approval,
the subject of land withdrawals waa brought up again and
eonsiderable detalli. discusesd in
if a withdrawal ia ma

Kedoy suggested that the Sommittes recommend that
de for a specific purpose and 4? funda aren't

forthcoming in thyae years to carry forth the purposes, the land shouldrevert to public demain. Regd made a motion te the effet that the
Committee believes that withdrawals of the public domain should be Justas few and ag small as possible, Zh was recognized that the activitiesof the various bureaus of the department require certain withdrawals inthe public interest. When such withdrawala ave necessary and are made,they should be ag temporary as possible and showld be turned back as soonas they ate no longer needed. Sverybody agreed except Kedow who wanted® time limit tewifést automatic taturm if not used, Noves felt that no
Hime Limntt showkd be dinpesead because you couldn't anticipate what mightsome up. Puckett felt that the time Limit idea had real merit. If five
years was too whovi, then make it ¢on. During ‘that perted of tine,
progress should be wale showing that the withdrawal was advisable and
necessary, If progreds isn't made during that pertod of time, 46 would
be evident that the withdrawal wasn't justifiable, pointed out.
thet some land in Alaska had been withdrawn for as mich as thirty yearswithout the purpose being fulfilled. Puckett's office had teen aaked to
‘supply Kadow with a list of withdrawals, tine of withdrawal, and porposeof the withdrawal, Eadow felt that it would be wine to table the subjectuntil the facts were ascertained. The Soumittee agreed to this.
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5 REPORT BY TON

cnaLocT ca SURVEY

15. Reed stated that tha Geological Survey had operated in Alaska for a *
good many years on a small scale. At present it is carrying on activities
through ite four aain functional braiiches: (12 Geological survey and
mineral inveatigationa; (2) Yoorraphie survey; 3) Stream gauging and,
anderground water resources; (4) Conservation branch activities « garryingout the provisions af the Mineral Leage Act (Minerals under lease on the
public domain) ~ land claseificntion ~ mineral land, witer end! vower,
‘The mineral tegources work has heen supported by » spacial appropriation.
The apprepriations for the reat of the work comes from general appropriaetiona, in tha mineral resources work, the Sovey thinks about the needaof not only Alaska but national nesde ae well, Tha budget in 1949 was
$1,215,000, $800,000 of this came from Interior Department appropriations;the rest by advance of funds ox tranefer from other federal agencies: who -

‘buy the Survey's services (i.¢. Navy, Air Porce). The Survey mish carty
oucettain types of basic research (scientific) which mist be planned on
a long berm, Ty addition, the Survey has the service activities to the
public and other agencies (4.¢, want to kmow what is available in Mt.
Moline Pork). Yhe Survey's planning is made diffiewlt singe they do
not know what services ather agencies will want. Tt is not always
possible te fulfill requeats,
Read said that they have seb up a new section whieh specialized an
engineering problems related to geology and geological problems related-to engineering, Noves pointed out that the emphasis in road building
seena to be passing from arenes already developed to arcas that wlll be
derelofied; consequently, he was interested in knowing whether the
Geviogical Survey'smineral studies could help them debermine what areag —

wor. Lixely to be developed: Regd stated that a report was being published |

which puts Alaska under a spotlight for approximately fifty different
commadities and which qutlines the present stetus of knowledge regarding
resouraes in those commodities im a concise fashion. Tt gives a reasonably
proportioned view of vhat the Survey knows now, including a seetion on

Rhos (2 £8future posalbilities. wanted a preview of the detalles and suggested
that Reed mark on the tue> of Alaska the areas which are regarded as areas
with great potential resources and whet those resources are, Reed said
that he could mark the areas where he thought minerals would be aveadleble.
Kudow said thet he was atreasing coordinationof affert. if on area had
great ningral possibilities, the Bureau of Mines might he called in to
determine whether those poseibliities deleted. At the same time the
agricultural and other poesibilities of the area could be locked inte.
If three or foux different possibilities existed in the ares, it would
pads inte an arcs. likely for development and the oad Commission conld
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begin to think in terms of a read, Beod stated that he thought Kadow's
request bad been answered in this report. The report had a map of cach
commodity shoving where the commodity wa known in Alaska and indicating
the importance of the commodity in that area. Kedow stated that he would
dike to have each member of the Sommittee get a copy. Further, he would
Like to have Mr, Read discugs in detail et the next Committes meeting
that phase of the Geological Survey's work whieh weuld point out the
recommended aread for development and consequently concentrate other -*.

Lavestigations on those areas. Heed etated that the vast amount of
information which was collected furing the war was not yet th published

. form. The information is scattered though ao many different publications
that quite an intengive search problem exists before you can got the.
material together, .

Reed distributed a sheet to each member of the Uommittes covering the
Geologicaltiurvey'a activities the past summer,

Reed ahated that the Survey aid not Like functioning on an advance of
fonds bewia: they preferred doing studies with theixy own money. Ye anid.
that hig personel problen weated mora diffieulty than his flecal problem.

REPORT BY PHN BUREAU OF NINES

16, Sexmein stated that thasfureau of Mines continued to investigate|
deposits of apparent commercial value as well as deposits of orltical
strategic minerals, The Burdau hee funde for investigating limestone
deposits. He felt that 4€ the price of gold were raised, more poeple.
yould gome to Alukka end roads and power Plants would bedome realitios.
The urea is working on the problem of briquetting. Algo it is drilling
in Meteouska. ‘he progrem will be increased if they get the funds.
The Bureou's antivities are presently concentrated in the southeas} and
along the vail belty the investigations are confined to spots where the ue
knowledge guined would be uged.. “|

Germain submitted hie budget and six-year plans. oe
REPORT BY THE NALIONAL PARK siiRvion

19%. Kyehl eatd that development has been primarily confined to
Mt. McKinley Park, Glacier National Park and Sitka, The year 1950 should
find improvements in roads and traila, operations and maintenance, A
large portion of the funds available wowld be spent on the development of
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lodges, a nddesgeity if the park 1a te continue to serve tourista.
The amount budgeted for roads and trails would be spent primarily for
bridges in the Park since the bridge sitwvation there is serious,

a He felt thet if the problem were plaged in the hands of a group of
engineers, 50% of the bridges in MeKinley Park would be condemned and
the Fark would teve to be closed. The funds for bridges come from the
National Park Service bwiget and are turned over to the Read Commiasion,
for han#ling. Kuehl, favered access to the base of MG, NeKinley, but 14.»
would cost a million dallars to bridge it. Kadew suggested, that Kuehl
put in whatever budgetary items he thinks worthwiile. Perhaps a state~
nant from the Geological Survey could Justify aafficient interes} that
would permit a road project, further, he egid that everyone should work
toward the goal on the premises that the Parle set-up den't able to get
fonds. Xyeh), felt that it would be desirable. Reed said thet he would
not bike to recommend such « yoad because others are more definitely
needed, but he would be willing to support a Park Bervice request.
Kuehl, folt thet o road built into the Park should be a usable one.
Et would cost several milijon to get the present roads iu shape,
Hifty-four bridges must he replaced with reasonably permanent structures. |

Kueh], would like te establish a beschhead at Glacier Bay in order te make
it avallable te the people, Uhia would require the construction of a
dock, ubliity system and 4 lodge,

Keuh), on ronds and traile. A read fron the airfield to Bartlett's Gove where
the development is expected. It would take close cooperation with the

to swing it. Would provide accommodations for airline passengers,
singe this is 8 spot vhere many are stranded overnight. The program
extenda over six years and would require about $5,000,000,

Kuehl sald that they de not expect to do too mach improvement work at
Sitka: that they expest to have a museum there some day. Sitka ie consid
ared au important area bistorically. 14 was the site of the Batble of
Maske, Proastre is on at the moment to drive a road through Bitke .

Wationsl Monumend. He felt it was abeurd; there was no reason why the
road shoulin's by-pase the menument singe it would probably serve the
fatere expansienoot MMtke to a hetter degrac.

Eyehh said that they have a emali sum for operation and maintenance at
Katmol. By 1951, they hope té undertake some development work there,

| fhe budget for 1980 did not permit euch work, Katmoi's development
will extend ever a period of years, Must provide the basic facilities

| first - wiximum accommodations, He did not think it advisable to spend
too much money there. Special use permite have been issued to a cannery
at Katmot since they felt there was a definite need for one there,

RG (26, OCGice ofTerritories
Entry I-B, Classified File, 07-5!
Box 908

SAAIUDIY [ELONEN auy Jo SBUIPIOH palissejaq / paylssejoun ey} wos paonpo:dey



Ketmwol ia a magnificant area acientifically. The National Park Service
took Katmol not because of ite scenery, but because of Ite sclentifia
interest as a result of a tremendous explosion.. The evidence is
indicated by the deposits which were laid down on the floor of the valley ~
ash whieh varie in depth,

the National Park Service hopes to establish a Juneau Office. Requested
$180,000 for this purpose. Would requirea plaming and technical staff
primarily to undertake the construction at,Mlacter Yay, Selected Juneau
gince it vowld he an excellent spot in which to coordinate purchase of
materials, ete,, as well as serving as an administrative office.

The National Park Service alee requested $100,000 for a recremtional
\esources survey of Alaska. Desire areas along the highway for plenic:
krounds, tourist facilities, ste, tt would be a territorial responsibility
to develop roadside parke. There ia a definite need for that sort of. "

thing right now,

a

Noyes sald that we had a resolution from the Alaskan Development Board -

regarding historical markers, fhe Alesken Boad Yommiasion ‘could fix the
workers and put them up, 1% would make a very interesting stery in
pointing out the high points. The recommendation that the AU reguiate
pilibeards, etc., waa turned back to the Territorial Government for legis-
lative action, Kueh], suggested that he might be able to agaist the
Territory in the preparation of such s lav. Seuening seid he'd like Kuehi's

|

ausietance,

Kueh}, said that the Juneau Office for 1950 and the recreational resources
survey were both rather favorably received by the Budget Bureau. The
ceiling for Alaska activities of $4,900,000, bub was over his budget due
to rise in costes, Said they were behind om some of thelr estimates. :

There was an item which appeared in the Biclutna report for the develop
ment of recreational facilities in comnéction with the proposals of the ;

Buresu of Reclamation, He'd go over the ceiling if that iten were
dnoluded. Since it's still in the formative stage cen't go into something

|

. whieh ¢tes inte something elae which is indefinite.

Kueh}, said that he wae very interested in the development of touriet
msiness, Felt that it had a greater potentigk than the cement plant,
minerale of the Alaska.range, ete. Believes Alaska can do $99000,000
yearly in tourist business after certain things are provided. Expects
40,000 people a year to come over the highway. By Jwly 1, about 10,000
people came over it which wis a 86% increase over the previous year.
Noyes said that if the Territory desired to foster tourist ‘tirade, he
could furnish a lot of information about the highway, Grmuening said the .

|

Revelopment Board vould be interested in the information. Mueh) sald
khere was no uae in sponsoring tourist trade until accommodations were
available. Hotels were nesded in the parks, in the cities, along the highway.
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Hush] sald that he expected to need 14 housing unite in dunean,

Kadow said that he felt it vas aagentinl that moat of these budgets bepetter domumented. If they are to be put inte the hands of the Secretarythrough the APG, they would have So be more detailed He felt theAM could be helpful on the burSHU,”t 8 budget problema,much could be done for 1950, although the Geverner and
Re doubted whether

& chance te do a little work on
Kadow might have atthe weak spota; consequently detailedinformation should be available, Lverybody agreed that it was worthwhilebo prepare the doounented budget.

Ruehl felt 16 waa worthwhile to
EXadow anid he waen's sure of the vole he'd he

get Kadow's support in Washington in 1950.asked to play, Would s¢4okhis chin out if necessary. Felt that the National Fark Service would of |great importance to the development of Blaska. Groen was serlouslyconcerned about the Fark budget, or possibly lack of one. Congresg,in addition te mtting Parks generally, was dikely to cut Alowgken Paricein particular. He believed that i¢ the Sub-committeein Interior cawld see the Parks, they would ba sold.
on Appropriations

could -be found who w
Felt that ta someoneould sponsor parks exclusively, would be more sugcess~fubiin selling than would someone who was already supporting a number ofother things, Kudow said that with the permission of the Committee,Keebi, Gruening, and he w support of theNatignsd Park Budget,

ould wap
&
sixategy for the

RUPORE BY UHH ALAGKA NATIVE SERVICW

18, Fostex eat that hie agenoy! é work centered on eduestion, health,welfare and native resources, the emphasiea at present was on health frons different standpoint than aver before.
around in eirekes. Had been doing nothi

Previously, had been yunning
water, ng about housing, sanitation,This yoar, bad aubai.tteo) 4 rehabilitation program which had neverbeen anthoriged here before, The rehabilitation program in effect was
inadequate. The health budget for the five-year period runs $30,000,000,The budget calls fox the. completion of a sanatorium at Hdgeoumbe a
which are temporary appairs which will
houpltal at Anchorage with housing, lowndry, ete.: eight TB. units,

Give on edditional 200 beds.
Va6e8,
The temporary units would be used ag clasaification centers for advancedthe centers will coat about #500 ,000 and are being set wp withthe idea that they would Last about five years, Along with the aboveis housing in the villages whigh runs abeut 414,000,000,

Foster said that they are now stressing vocational and adult education ~
the need for leadership and comunity’ responsibility. They were developingthe vocational school at Hagecunbe ~ within a couple of years there wouldbe only jumior and senter Wigh achool studente there. The program at
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Hdgecunbe will be tied inte the pulp development program. Filen on getting
teachers in maintenance and repairs. Have had difficulty getbing teachers
unier clvil service limitations; consequently will try te get teacher's
Salaries waived ao that they can get good instructors, The Hiclutua
Vocational School will probably be located at Palmer since that location
would give the native children an opportunity to mix with white children.
White Mountain Sehool will be expanded to service 200. The Native Servigeis having en Eskimo program. They are closing day schools in southeast

—

Alaska, and are centering thelr energies in Sentral Alaska and the
' Rekiine territery., There are hundreds of children who hava never been in
schools. The program would take in all the island areas and other small
unite, fb will cost about 714,000,000 over a five-year period,

Hoxter said thera were better than 4,000 4.3, cases in Alaska. When they.
got 1,000 beds, several hundred wage esrners and others willbe taken out’
of ciraulation, The families of these people will have te be taken ars
of by relie® measures by the federal governnent. .

In the north, industrial development is a tough proposition anong the
Rekimos. Hope to increase the use of stones ond minerals in their crafts
and have a better oxganization for their sale. <A oredit program will
handle such things ag canneries, sewmills, individual leans for purchase
uf Heats, cnals storage units, ote, They think there 1s a big opportunity .

for the expansion of cold storage units in each commnity. Sold storage
wits and ¢anneries tie in well aince they previde year-~around employment,
Natives cen be equipped to fib into the pulp industry - they'd provide
timber for the industry. That program would run about $6,000,000,

The wrogram at Mt. Bageaumbe services veterans. Trying to develop a real
apprenticeship program. Can handle about 50 boys a year - put them on a
ghall solary ~ and give then actual trade experience, Are teking care of
the young boys who aren't going to college.

Snother portion of our program ia the rehabilitation of orthopedic patients
nd recuperative 1,3, patienta. Chanel these people inte epets where they
cen be trained to do something practical and useful for the time they
returm to thelr communities,

One of the items in the 1950 budget callie for free craft centers which
would bring natives into a dowmnity where they'd be trained in a
partiowlar craft. Some of these natives would remain in the community;
obthets would filter back to theiz own.

The Meutians sre one of the most d4ffteulty people to ald. They are not
agrionuliuraliste .

Yoster said there were wany economic and sotiel probleme in dealing with
people, especially with kide which you have to teke care of but over whom

you heve no real authority,
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katow Beis heta Like $o hear a diecussion om the bill for turnieg overLL theae functions to the Territory, He'd like te lenow what broweht 14
whout, .Fogter said they ware knitting so close with Territorial Offietals
that they were starhing to equlem since they had no money to take over
the functions, but they stii1 wanted then. She Native Services wowld turn
over the wolfare of suutheac$ Alaska ta thom right mow if they would takenAe
Roster said a nice job had been done in the health progran in cooperationwith the Teryriterial Haolth Yepartwent, The Native Service is financing
publio -henlth wureing, There ere no Native Service surses left in south
exnet Alas, ALL except three or four schoole in southeast Alaska are
being financed by the Yeredtory, which without question ia a territorialrosponstbid by.

Zouber qubmitied hig budget ani plane,

“RuoR
OF itr PIS AMY WILDLEEH SertON

i, vag ald hin tyereaa, hax the aeonony the walmon industry ~ whieh
eupports Alaska completely within their province, Dither the econo _falls dew or it dosen't, Feolle that thay know tha enawer and eve talcing
drastic steps toRebuild the salmon rum. Use of their big troubles has
been an almost completa lack. of Finances to set up bielegicel atations weloh
would provide anawase ta seme of the prablens. He said that the Service
wan aluowh coupletely veorgeniaed within the post six monthe. Now they
have all been conbinah in this region « bldlogy sud flaheries ~ having ons
oan in charge of beth, Thie change geva more personnel which oauld devote
their tine te bidlegien). work and management studies. Femlea thet their
Services is woefully undarmanned, They have only eight stations and rere
trying to prevent complete depletion with them, They are losing groundfast. When the game, fish, ead fur is gone, there won't be aay economyleft, Need someone te back them in Jongress, “he orgenic law prevante
the Territery from doing anything about it. Have a new vreblan, the
pulp industry, Are afraid the industry won't be adequately auperviaad.
Ave afraid thet they will destimy the esaidmon run with chemicals in the
water. They can't make any vegulationa touchingthe Voragt areas, ‘out
thay need te badly. Rhode felt that when the Fish and Wildlife budgot
came up, tha Alagke Field Committee shovld give it a lot of support.
He gtebed the the food from big geme and the oagh rehurn thet many natives
in the Interior get from the fur industry ie the income many people have.
Fiesn om taking drastic measures to rebuild the salmon yun ~ a feb which
would teke only two yours to do. Flan on cutting down fishing drastically.
Repect a lot of oppowition to such action. ‘Sruening seid they did net
get much help from the salmon ladugtey wince the smaller the ran, the
greater the prise. Bhode eaid thet he vas afraid the salmon industry
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would uaintein a lobby working toward a ent in the appropriations of the
Wish and Wildlife Service unless they handled the matter to their satisfaction.

nade submitted his budget and plans.

GUNSRAL MARERRS see

20. Noyes said he was very much interested in the housing situation,
the Alaska Pailread supplied housing te 50 per cent of its people. The
Alaska Road “ommiesion provides housing for practically nokoby. He said
that he. was pushing hard to get housing for Glen Allen, If successful,
At would affect people in other places. He wanted te know what other
people ere doing and plan to do about housing, Heed wanted te know
whether the committee meéubers wem cognizant of Werne's memo of September 24
on housing, He read it to the group, Sruening said there had been a
housing bill ready to go to Congress. 14 had beon appreved st the last
moment due to ite belug held for approval of the Taft-—lidender 8111.
Uxpeat to pass some tervitorial hKeusing bilia. Kedew said the preblen:
was not only the number of bulldings involved, but whether there showld
be a aubsldy of housing, whether they should he rented at cost.
Kadow said that the committee should mow what it wae going after for its =|

people; what was needed; what method should be used. He said the housing
bLL1 was one way, He felt that in southeastern Alecks, could atart building

—

almost ivmediately and make i+ psy. Novag said that he needed housing
—

-in Glen Allen, etc, Uhese were places where no town sites had been
surveyed; if they were surveyed some of the people would build their own
homes. Puckett said that they bad an application for a withdrawal of =

considerable acreage for the Road Commission. He wantedto know whether
it would be the poldey of the Gouniesion to permit the erection of private

|

homes within that area, Noyes said he didn't have any policy yeh; he
hoped to find one, Reed felt it wan batter to ride along on the general
housing till, .In addition the Pureambsshowld have an item in their budget
providing sulteble housing for thelr eupleyees. Tt was generally felt

—

that government housing showld be aupplied ali employees, or it should be
done away with coupletely., Kadow said the Committee wastalking about,
getting the buildings one way and the bilis they were putting in Congress
weréanother way; private financing wag yet another way, That wasn't. the
problem which vas being discussed. He said some employees were furnished
housing by the government at pragtléaily no cost; another employes might
have to pay $100 a month rent. More than one agenoy has the sane problem.
Wanted to kmow what the Committee thought about this as a starting point.
He thought that as an inducement to get people te move out of the olty

_

and into ovttpost areas, it might be wise to supply housing in the outposts;
none in the city. Pugkekh sald he'd requested housing wits in Anchorage.
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Foster seid they wera building a 400 bed hospital in Anchorage, They
had requested. housing for every persen who would be employed there and
had received antherity wo to

BBP! said he'd prefer to support aFederal Nousing deal in the cities. Felt that the Sursans wenld have tobuild and support thelr own in the outpests. Ketiow said that the bill
could be suppotied as a means of getting housing. Rhode was against tt
furnishing individual housing units. Puckett} anid they hadn's gotten.%) * pea
that housing was needed.in every commmnity in Alaaka,.
single employee into any of the houging unite atAnchorage, Kadow sat

af the bill went
through, 14 would permit the building of housing in the area, We felt
there would be no advantage to public housing in southeast Alaska if it
gould be done privately. Pelt that private housing wae a sound investmentin the southeast. Pelt that housing would be obtained quickly for the °

southeast, Felt that housing would have to be subsidized in the Anchorage
end Fairbanks area, otherwise private housing would run about 3800 « month,
Srvoning felt there was 0 great advantage in building units like the
Ghannel Apartwonts, Kadow said that housing that a man could afford was
nesded,, i¢ you‘are going after housing, you showld go after it in such|

away that if the federal governuent supplies housing, they should shaxge
no nore than a ¢ertain amoont. He said he would take all the data the
Bureaus had given him and would pat it into the form that Warne wanted.
Redow anid that the subject of outfits which furnish some housing, bat notall of it,atill had not been discussed, Rhode sald that when housing was
furmished, it should cost somewhere near what it would coset for a like
house ugder private ownership. 4 recommendation was made that in:
ougmafatheway places where housing was not otherwise available and where
employees had to be stationed the year around, that housing be constructed
by individual agencies as part of thelr budgetary itens, The Committee
agreed with the recoumendation, 1+ was aleo agread that where sewerage,
water, and light facllitios and housing is not available, housing should
‘be meade available by the cheapest means possible. Grnening suggested
that a coumittea be set up te discuss the matter. Exdow said the the
Committee whoukd see that rentsl housing was available in the cities and
that people weren't forced te buy. Rogter said that some 300 trailers
were avallabla:for housing which were fully eqatoped with furniture, gas
stoves, water, Some even had teilete. Me wanted to know whether anyone
was interested in gome, and if so how many.

ah. dow asid that he had met with the head of the Public Works
Administration on the problem of office apace for Alaska and was told that
the big problem here cowlan's ve approximated in one yea’ and that it
wan easential that we go of record as to where we wanted she lightening
to strike, On the strength of hia report, f indicated that the nusher
one Hottleneck was Anchorage the number two was Uatirbanks, and the
wnouber three was Juneau, We might got Anchorage this your and poasibly
Fairbanks . they want an acouate estimate of what space ia needed in
Anchorage and Faivbantce and Juneau,

Na =

ances
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2c. Bamening sald that: there formerly had been an Office of Tield
Gounsel which had been most useful. Would like to have the Interior
Departuent.alledate auch a position again, Noyag said that he was hiring
a lawyer, Be vequested the ophar members of the committee to inform
bim-what type of services they would Like performed and the ‘amount of
time they could uge such a man, We thought ‘that something might be
worked out for -the cooperative use of e lawyer. All agreed to do so.

cee BidNee

28. Sruening said that.fer same yeara people in federal employment’ have
received a 25% differential in Alasim, The latest directive allows the
differential only if you can show terrific hardahip. We don't know what
is going to happen on damuary 1, but to discontinue the differential
would reise bavoc. You have other factors which are not apparent. If
you have an ailment, it can't always be treated in Alaske. You may have
to pay transportation coats, etc, to the States. If the differential is
droppad, it would demoralize the entire Service. Gruening suggested,
that 2 request be addressed to Krug to take the matter up with the
President. Hadow sald that one of the arugments was that you could hardly
hold them now. Tt was suggested that IVERSON draft} the raquest.

24, A discussion took place on the water situation in Fairbanks. 2+,
was felt that there was a possibility of an outbreak there which would
require emergency aid and assistance of somebody whe has a knowledge of
water supply. I+ was felt that the Committee shouldn't wait until an
owtbreak had occurred, I+ was folt that agencias such as the
WU, 3. Public Health Services, the Geological Survey, and the Bureau of
Reclamation should develop a safe water eupply for the town. The danger
of oubbreak should be pointed out. Uf the town doean't have sufficient
funds available, the situation should be met in geome other fashion before
a number of people lese their lives. fairbanke is in a permafrost area.
You have underground water channela going avery which way through the town. 7
There is ne town water system and no town sewerage system. Water ia
pumped ont of a wall by one person, and the next person may pump sewerage
down @ cenepool., ‘This is a most serious situation. The basic data
pegarding the matter is well in hand. The Geological Survey can't do
anything bet come up with recommendations. Kadow stggested that it
night be appropriate for the Gommittee to make a request of the .
Seeretary that thie thing be put before the proper agency for action.
Grucning madé a motion that the Commissioner of Health, Dr. Albright,
‘be asked what the AFC through ite various agencies could do te help the
situation in Fairbanks, The comittes agreed to this recommendation.

25, Johnson (Reclenation) said that be would like to have a part of
the next meeting seb aside for the consideration of some of Reclamation's
legislative problems.

*

26, Gruening stated that he would like to have Bartlett present at the . |

next meeting, This was agreed to if he were in town.
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2%... Eadowhated th
i

nonths, He felt 4
eb the Yield Committes was slated to meet every threehat it would be wise to start the xnext meeting at thebeginningof the week and. continue ft until everythyng had been covered,This would make fot a greater understanding of varietig. problema. Hesuggested that when Comaittee monbers had items whtok thay thought werethe businags of the Gonmittee-whieh out acreas the Lines ’them down and send them in, By bringing probleme to

thay showld jot
of the Ronni ties, could obt:

the combined attention
aohion, The. next

ain more intelligent. eatdence and coordinated
neebting is to be held the week of the llth of Januaryin Meirbanke;

&

Sah stated he rrabane a
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