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Willow Creek gold lode district where there is also tungsten mineral-ization,the atart again after several years recess of mapping on
the west side of Prince of Wales Island in an area containing iron,
copper, gold and other minerals, the start of a systematic study of
the geologyof McKinley iand possibly a zine lead project at
& point,yet to be selected in‘southeastern Alaska. The branch of
Geophysics expects to carry on a project ofgeophysical research in
permafrost problemsin arctic‘4laska. The project, supported by the
Office of Naval “esearch, will be carried out through the facilities |

of the Arctic Research Laboratory at Point Sarrow. The work will *

include a substantial program of collection of temperature data
through measurements made possible by holes drilled in connection with
oil exploration by the Office of Naval Petroleum Reserves, The
Military Geology Branch is financed largely by funds advanced by theOffice of the Chief of “ngineers. The work inyolves terrain studies
for military intelligence at a number of localities, The. Branch of
Engineering Geology is expected to start a systematic project in |
engineering geology at some locality still to be selected, This -
work results in pertinent information on terrain conditions, nature
of subsoil and rock, distribution and nature of construction mterials,
inoluding sand, gravel, rip. rap, quality of- natural foundationmaterials,and ground water conditions, Under considerationfor a
locality to begin are the vicinity of Anchorage anda stretch of the
Alaska Railroad where it is expected that such work might be helpful.The Branch of General Geology is carrying on, and will continue, a
substantial investigationof the volcanos of the Alaska Peninsula

|

and the Aleutian Islands, Several parties will be in the field and
the project willaiso include the study of earthquake possibilities,This program will cost about 720,000 in figcal year 1950 of which
one-half ig to be provided by the Veological Surveyand the rest by

. the Department of National Defense, .

Item 3 of the outline is somewhat difficult to put across. The
series of manuscript index maps (which are includedin Keclamation's
report) on which are plotted some of the data listed in the agenda,
but the problems of mineral r-sources, their complex relationships,the constantly changing relative importance of various minerals, the
lack of specific information about Alaska's mineral resources, and
other factors make it virtually impossible to discuss the subject in
the manner in which the agenda item is worded,

The Committee discussed the cement project. Kadow wondered whether
the Survey was prepared to look elsewhere for limestone if the
McKinley deposit was found unsatisfactory. Reed said they would do
all they could. Kadow stressed that it would be a major error if
another summer went by without getting the answers to the cement
operation. He felt that neithor the Survey or the Mines were going
at it as all out as they should be, Jermain felt they wonld know by
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July 1 about ‘the limestone, ‘but he wes not very optimistic, end felt
that other possibilities, especially shale, should not be overlooked,
Nothing conclusive was arrived at,

.

:

Kadow wantedto know whether exploratory work for the southeast
included work around the Taflya, Reed said it didn't. Kadow said that
there was going to be a genuine showingofinterest by the Aluminum
people there because of the low cost power, The Bureauof Hines
regards it as an interesting possibility, He wanted to know what
coordination, if any, was needed, Reed said none was necessary; that

a@ great deal was known about the area; that there is low grade iron
in the Haines vicinity with some titanum; that if the project goes
over, the deposits will be looked over more carefully; that there
are a few gold deposits in the old Porcupine area; some mineraliza~
tion around Bernards Say, some copper on the other side of Lynn
Canal; that this was an area that would not get a high priority
unless the yower was being developed, Kadow said that this is one of
the greatest power potentials in “laska; that in order to sel] the
power and to proceed on that front, it was necessary to know every
thing possible about} minerals in the area, “6 said: that some
felt that this area has most of the important tools for economic
development; that the Survey should take a good look thereto help
sell the area. Reed said that the Survey feels that it must place
its shots depending on the pressure of circunstances in al] Alaska;
that they were not unaware of Taiya; that after the Geological Survey
investigates an area, the Bureau of Mines should follow up.
Jermain said that they were not permitted to develop ceriain minerals,
gold, for ingtance; that their time could be better spent on other
things now. Someone asked why the Survey continuedto look for gold.
Reed replied because of its importance to Alaska's economy, uo ot
Jermain. asked whether Reed didn't think Taiya would be more important |

to the Territory and critical and strategic minerals. Hadow said that
whenever a strong basic economic factor was found - and power was a
great one ~ it was highly ‘important to work out all the other

{

{
economic potentials within the radius of its. direct influence. He
said that if copper or iron of anything subject to reduction by

’ eleetricity could be found within the direct range of the power, a
tool would be available for selling the power, A market was necessary
for the power, Reed said that he could not be influenced by the
fact that there was going to-be power at Taiya; that although there
might be some mineral deposits there, other arcas had better
potentialities; that they were going to look for them in other
areas of southeastern Alaska; that the possibilityof finding some-
thing substantial was much greater if the problem were approached in
that fashion, Kadow said that if substantial deposits of load,
ginc, copper, ‘etc, were found within casy shipping distance, the
same purpose had been accomplished although the deposit might not be
in the direct power range. Reed said the broad picture would be
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helped more effectively by investigating what seemed to be substantial
deposits of base metals in the coastal range

rather than piddling
around with smaller deposits; that it wasn't easy to decide what was
going ‘to bé best, Johnson said that on the Canadian side of the
Taiya there were. vast deposits of lead, silver, and zinc; that the
only ore ‘they were taking out was that which ran over 150 ounces in.
silver; that as long as cheap power was available, the ores would be
shipped to the power for reduction; that they would like to see
Taiya thoroughly explored; that the time spent on gold could be better
spent in this area, Reed said that apparently the Geological Survey”
was the only outfit thathat could work on gold; that the

other bureaus
seemed to have been told to lay off. Johnson said that he'd like to

|

have Kadow clarify the Department's gold policy. Kadow said he'd
see what he could learn about it and report back at the next meeting,

Reed discussed the mineral resources of Slaska. He stated that gold
had been the backbone of the mining industry; that coal and’ ‘copper
had also contributed substantially to “laskan mineral production. .
He felt that mining was destined to be a leading factor in Alaskan
development; further, that the Territory contained a large number of
mineral commodities, many of which are on the strategic and. critical
materials list (* items on critical arid strategic list), ‘Alaska hag
substantial deposits of:

Antimony* i Deposits widelydistributed in Alaska. Most of the
known deposits are small but a few, such as the. Stampede deposits
are substantial. The wide distribution of antimony deposits,
‘some of which are in little-known regions, suggests that
additional reserves may be discovered.

Chromite* ~ Has been found at many places in Alaska. The only
known significant deposits are on the Kenai Peninsula. Though 7
small in comparison with ceposits of similar zrade in other parts
of the world, the deposits contain the largest known reserves of
good quality metallurgical chromite in the United States or itsterritories, Present knowledze indicates that future investiga~
tions might reveal additional deposits.
Copper*.The mines at Kennecott from which came most of Alaska's
copper ore up to this time have been closed for more than ten
years. However, copper deposits, many of which are of low
erede, are known in many places in Alaska such as the Copper
River region, Prince William Sound, and southeastern Alaska,
Although these ores are now narginal or submarginal the copper
outlook is guch that

they
may be importont in the

future.
Gold
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. Mercury* Vinnebar, the prindipa ore of mercury, is Imown or
has ‘been reoorted from many: plades in Alaska, The’principal.’
known deposits are in the Kuskolcw)m region where the reserves
are substantial. The»possibilities’ are exceptionally good that
new deposits will’be found in tHe” Fegion and it seems possible
that, southwest Alaska will eventually be established as an

importsant
mercury mining region,

Platinum Metals*. The principal American sources of platinum
: metalsare in Alaska.. In the period 1920 through 1947, about +

95.0 of the domestic production, which is an important part of 7
our consumption, came from Alaska, ‘he best mown and most
productive deposits are those in the Goodnews Say area in south-
western Alaska, little specific information is available on
most other occurrences of platinum metals, but the general
geology in severalregions indicates the possibility of the.
presence of other ‘significant deposits,

Tungsten® ~ Tungsten minerals ore widely distributed in Alaska, 7

The principal known areas of tungsten mineralization are the :

York district on SewardPeninsula, the Fairbanks district, and
the Hyder district in southeastern Alaska, Many tungsten-
bearing veins are of value primarily for their gold content.

Zinc*. Deposits of zinc minerals, princiyally sphalerite, are
known at many places in Alaska and several areas such as the
Coast Ranges of southeastern Alaska, apoear to hold promise as

possible zine producers in the future. The data are generally
so inadequate that reserve estimates cannot now be made.

Asbestos* - The only known asbestos deposits of. importance in
Alaska are in the Kobuk district. Asbestes minerals are known
or reported from many places but further investigations are
necesscrybefore the deposits can be evaluated.; At least in
the Kobuk district. both erysotile and tremolite’Asbestos are

present. .

tite «
,

Depoaite,of barite are known only in southeastern
Alaska; Two of these, $n the basis of present infermation,
appear Hetter than the others ~ one ig.at Lime Point on Prince ;

of Wales Island and the other on Duncan Canal,
:

Ba

Fivorite ~ The largest lmown fluorite deposit’ in Alaska is at ;

the lost River tin mine on the Seward Peninsula, The reserves
there are believed to be substantial, Deposits of fluorite
are also known in southeastern Alaska, but

information
to :

evaluate them is not available,
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Graphite*. Graphite deposits are not widespread in Alaska.only significant deposits are on the Seward Peninsula and insoutheastern Alaska. Thereappears to be an opportunity for thedevelopment of a large amount of graphite from the deposits on \Seward Peninsula.
.

wats

The

Gypsum
sah

Pyrite

Coal.

Limestone

.
Sand

Gravel - |
| C

Clay

Shale
The Committee recessed for lunch,

February 16 ~ Afternoon Session
The same people who were present for the morning session of the Committeemeeting were present at the afternoon session.

ALASIA
ROAD COMAISSTON

:

|

20, Taylor discussed the six-year development plans and. budget require.“ments, including the effect of the 1950 budget outlook on the program, |
He said they'd asked for ?33,520,200 cash of which 717,904,000 was i

{
to cover previous contract authorizations. There was a 86.828, 200eut'in cash and. the effect of this would be to extend‘the completion |time of the program, ‘he program for the Fairbanks-Chena—Hot SpringsRoad was cut out, Other vrojects were left in with some reductions,including a cut in the farm roads appropriation leaving only 200,000where %500,000 had

been requested,
Taylor brought up the question of the maintenance of roads by the 1people living outside tows, At this point a lengthy and controversialdiscussion took place atout building, maintaining and snow removal :from streets in communities outside of incorporated towns, Zaylorfelt that it was strictly a problem of the residents of these areas

[2%, O€Fic€ farritorres
Enry

|
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involving special taxes, etc while others thought it was a problemthat. should be studied jointly by. the Alaska Road Commission andthe Territorial Highway Departwent,-.especially since all developmentis so closely relatedto roads.. Kadow expressed the view that if the
problem wasn being solved satisfuctorly now surely someone shouldbring the{problem into foeus in order that some satisfactory solutioncould be, found as soon as possible. He suggested that the AlaskaRoad Commission take the initiative, but Taylor felt that theRoad Vommission should not.advisethe Territorial Highway Yepartmentwhereit should spend its road funds. After more discussion, the >matter was dropped.

faylor continued with his budget discussion by indicating they hadreceived funds for thirty milesof the Paxson-McKinleyPark Road andwould. start the.program as soon as possible. Johnson indicated thatas yet they could not be sure where the lake Limits of the Susitna
project would come, but he was sure it would not go above the
proposed Alaska Road Commission crossing of this river, and Reclamationwill have definite information by 1950 so that the Road Commissioncan adjust the crossing, if necessary. Another discussionof mappingtook place which pointed up the urgency of this work, Taylorcontinued by saying that there had been a cut on the Tok Highwayregarding construction and that the paving budget had been reduced
$3,854,000 which would -have the effect of reducing the mileage pavedby about 100 miles. There would be no cashfor paving in 1950, . The
appropriation would pay for paving done‘in 1949, EKadow stated that
_cuts in paving, while serious, would probablynot affect the develop-ment program. Jaylor suggested that the. budget might shift funds to
provide that farm roads get °300,000 instead of?200,000and that °

~300,000 for shops and %200,000 for residential housing all of which
was taken out be replaced. Kadow asked Taylor whether he wes

.interested in temporary housing. Taylor replied that it would dependupon what happened to their appropriations; however they would do
~

some temporary housing work, including several unitsat Tok and “lenAllen which are mostly 0.0.0,-typo buildings; that these would be
made into apartments. Kadow pointed out that the Road Commissioncould use the Alaska Housing Authority to help solve their problemif the housing bill passed, Kuehl asked Taylor if the Road
Commissiongot the appropriationit asked for in its entirety. Taylorreplied thoy were cut 96,828,000 in cash and %400,000, contractauthority; that the one'item of real consequence was the 200,000cut in maintenance funds which they would try to get reinstatod,Johnson said that when the Eklutna project.is constructed, therewould have to be a change in the Anchorage-Palmer road at mile 34,
Zaylor said that this would require a change of contract operations,Johnson agreed to supply information as soon as he knew Reclamationwas going ahesd with the project.

/
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There was a discussion of the: Haines Cutoff maintenance outlook,.
Taylor stated that there was’ no possible way to get: equipment to
turn over to: the ‘people in Haines‘to keep the road oven in Canada.
He said the only answer would be a treaty with Canada; that the
chances f6r~ such a treaty ware slim. The Canadian Army feels that
it is infeasible to keep the Haines Cuteff open in winter. Kadowsaid the.outlook for keeping the road open very bad. However, he
was sure that if any way to do so could be found, Colonel Noyes would
find it: that the

Colonel.
had worked very hard on this problem. a

At this time Kuehl brought up the matter of billboards an@ other
signs on the highways of Alaska. A lengthy discussion of this subject
took place, including many ramifications of the right-of-way problem.As a result of the discussion, the following decisions weré reached}

To wire.Washington immediately the unanimous recommendation of
the Alaska Field Committee "Re highway rights-of-way in Alaska,it ig unanimous recommendation of Alaska “ield Committee that -
new orders being drafted amend PLO 386 so width of Slana Tok
right-of-way may be reducedto 300 feet and PLO 226 Haines
Highway be revoked so right-—of—way may be reduced from one mile
to 300 feet. Both of these roads: have been designated by the:
Alaska Road Vommission as

|
through roads,"

The Committee again recommended that no special: use permite be
issued on roads under 300 feet and approval of this as depart~ '

mental policy be given.

The Committee recommended that the Alaska Road Commission be
given complete jurisdiction over all Alaska highways controlled
by the Interior Department up to 150 feet on each side of the
center line, the additional 300 feet on the Alaska Highway being
subject to lease, should be controlled by the urea ef Land
Manageuerit

and all leases made by them.

It was agreed that the Bureau of Land Wanagement should draw
up regulations and make them available in printed form setting
forth the terms of lease on the Alaska Highway and including in ;

“

these regulations information concerning the number of billboards,
sigis, etc., that the Alaska Hoad Commission would permit on the
Alaska Highway. This should be settled’ as soon os possible since
any policy followed must of necessity be uniform, Kadow urged
that territorial views of billboards, etc., be determined before
the Road Commission determines its policy since statehood would
place all such matters under verritorial control. <All agreed
that this was a good idea.
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«The matter of trespassing came up and several thouzht a clear
policy statement from Washington was needed at once before
taking further action against: those now in trespass. Kadow
agreed ‘to ask for a policy clarification.
The Alaska Road Commission was requested to take all necessary
stéps to establish legally the right-of-way for the Alaska
Highway ‘through the ndian Reservation, Some-thought the right—of-way was establish/by Public land Urder 386, but Brust didnot agree.

It was recommended that. the Indian feservation along the Tok
Cutoff be bounded on the west by the Tog River since it would
simplify many problems thereby. Apparently only a narrow
strip would be involved. Brust represented the only dissenting
vote,

Johnson said that Joseph M, “Morgan had requested’ that he suggest
that ththe Committee consider the possibility of a highwey from Thane
up Taku and across to the Alaska Highway, Kedow said that the
Road Commission should study the problem and make a recommendation as
to their findings, Taylor said a study had already been made and
that the road would involve an international agreement. All the roads
on the American side would be in forest area, but it is a feasible
route and a car could be driven from Juneau to the highway system
except it would be necessary to ferry across Taku about a mile, The
cost would be about ?50,000 per mile. . the recommendation of the
Committee was to gather information and make a detailed statement
goncerning it at the next meeting, Kadow appointed: Morgan, Jermain,
and Noyes to serve on a committes to gathgather this information and
recommend a course of action,

The meeting was dismissed until the follewing day,

February 17 Morning Session

The following were present at this session:

Hynes . Reed _ Brust fwenhofel
—

|Puckett Moore - faylor - Kadow
Jermain Kuehl. Johnson
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ALASKA RAIZROAD

21. Moore discussed the difficulties encountered in trying to finance
projects which were considered economically feasible such as those on
which Reed Salisbury reported favorably. Woney, if available, has
& 2oing rate of 8%, Alaskan development hinges on cheap money , ' Itwas found that the same »rojects which were being discussed a fewyears ago were still being discussed now with no better

outlook for™
getting them financed,

Moore gtated ‘that the Lewis:CSistruction Company, the only: bidders on
the warehouse

project,
were in Washington trying to complete the

project.

Moore stated. that the land lease for the housing project had .only
one bidder, the Lewis Construction Company. “he Alaska Railroad has
recommended that they be awarded the lease. The matter is now under
consideration in Washington.
Moore indicated that the Railroad would reduce rates as rapidly as it
could and, still operate out of receipts. Taylor felt that rates
would not be materially reduced until competition had free play; that
with competition from trucks, reductions would take place on the —

Railroad in order to keep business. Kadow said that transportationcost was a protection and incentive to Alaskan industry; that if high
transportation costs did not. permit vroduction of goods in Alaska at.
a cheaper price than the cost of the goods plus the cost of trans-
portation from the States, Alaskan industry would never be developedprofitably. Johnson wanted to know the Railroad's policy on backhaul.
Moore stated that anything the Bailroad made on backhaul was equiva-lent to profit: that they were trying to develop backhaul and were
‘willing to give shippers every possible consideration. Kadow stressed
the fact that it was impossible to talk about transportation in the
Territory without getting emotional, Everyone has ideas on it, but
few have the facts. He said that the Alaska Steamship Conoany was
criticized severely for giving the salmon industry cheap backhaul
rates; however, if the rates were too high, the salmon industry would
run its own ships which would result in higher northbound rates,
He hoped a sane policy regarding transportationwould soon be developedthat would be based on a caref.1 appraisal of the facts.’

RG 126, O€6ice Territories
Entry I-B, Classived File, (GOU-S
box 508

SOAIUOlly |EUOHEN et} JO SBUIP|OH paylssejoeq / paysssejoun ayy Woy peonposdey



~50~

BUREAU OF MIWHS

22. dermain said: their budget was preparedon a national basis. Kadow
stated it was: entirely too small for the job before it in Alaska,
Jermain said that interest in mining was increasing, People were
starting\new mines in copper, lead, zinc, and tin; that there was a
certain amount of mining in the Territory by Canadians who were more

willingto take chances than wereAmerican investors; that Canadians
do not have $..0. regulations against speculation. 4e said that
the U. S. Tin Corporation, an American corporation, was showing a .#
great deal of activity in tin; that their property was on the Seward
Peninsula;that the tin and tungsten was low grade and may be-
profitable due to the fluorite being obtained as a by product. He

said there were cartels in mining; that in some instances, such as

mercury, the American production was practically wiped out ‘even

though the metal was still on the critical list, simply because of
inconsistent government pricing policies. “Reed volunteeredthat
gome metals and minerals were on the critical list not because they

—

i,
were in short supply, but because they might become so in case our -

foreign supply was cut off,

Kadow questioned whether it would be advisablefor the Committee
to recommend that small mining operators be given long term contracts
by the Bureau of federal Supply for the mining of critical minerals;
that the small operator always had difficulty getting a contract while ;

the big fellow did not; that a consistent price be offered which
would allow the small operator to develop 4 sound: business. Jermain
said that Kadow was talking about incentive payments. They had been

advocated by a previous Congress, but the Presidenthad vetoed the
vill: however, such a plan was incorporated in the President's
message this year and was very much needed for Alaska.

Next the cement project was discussed, Jermain said that the cement

“project would be started as soon as drilling water was available,
The shale under study had too high a nagnesium content and could be

used only if the limestone had a low magnesium content; that further
drillings would have to be made to ascertain whether the Limestone
deposit was usable. He said that if everything ran along snoothly
that the drillings would be finished by July; that inorder to save

time, the analysis could be done in either Anchorage or Fairbanks.
Reed volunteered that analyses had been nade of the claystone, but
they did not know whetherit would be satisfactory. Kadow wanted to
know whether everything was being done that had to be done that would
enable us to know by July whether a cenent project would be feasible.
Reed said a search should be made along the railroad in the Cantwell
and Healy areas to determine whether there were other sources of shale,
Johnsen said he understood that the limestone drilled had the of
maxinum amount of magnesium; that the magnesium content seened
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to increase as drillings of greater depths were made: that he
wouldn't count on the deposit being acceptable, therefore, we'd
better be looking for others. Reed said that if shale were available
which was. extrenely low in magnesium content, the Limestone might make
the grade." He said that he: felt more sampling should be done in the
claystones embedded in the:‘Goal formations. de said if that
material. was acceptable, and.‘if the limestone could get by, the
problem would be licked; ag “least this would be an answer, although
a better one might be turned up later, Kadow said that even thought
the raw materials were found: satisfactory, a big job still lay ahead.
If the plant wasn't constructed by the 1950 season, the opportunity
to make it pay may have been lost. To make the project pay, big
orders from the military were necessary. Jermain said there were
other limestone deposits to be sampled: the deposit they'd drilled
on ‘recommendation of the Survey, was the biggest and closest to
the Railroad. Kadow said that he had had an excellent neeting in
Washington regarding the operation of the cenent plant. The groupagreed that this should be a government financed proposition since

was wishful, thinking to suppose that it could be financed in sone
other way due to the fact that only one-fourth of the plant's
capacity of 350,000 barrels would find a civilian Market; unless the
government underwrites a market for four to five years, private
industry would not touch it. Secretary Krug felt the project should
be handled by private industry with certain governnent controls: that he,
& Secretary Forrestal would try to work out a five-year purchase
contract for cement. Reed wanted to know whether this discussion
wouldn't be academic if the Alaska Developnent Vorporation bill passed.
Kadow said that even though the Alaska Developnent Corporation bill
passed, a decision would still have to be made in regard to govern—

;

ment versus private ownership. If under private ownership, the
Alaska Development Corporation would probably have to put wp most
of the funds. Puckett volunteered that since the Interior Depart~
ment had withdrawn the limestone deposit fron further staking, the ~

only people who could utilize this deposit were the present stakers;
that if they gave up their claim, nobody else could come in and
restake, Jermain said that Sheep Mountain gypsum was ‘quite variable;
that the man who owned it was thinking of also going into the
wallboard business.

Jermain discussed the iron ore situation in southeastern Alaska.
He said there were suall but high grade deposits; that these
deposits could be brought into the Japanesesteel operations; that
they were working on that angle now. He said that the area hadn't
been studied too systematically; that there were high grade deposits
of olivine, pyrite and gold. Johnson said.that.he believed that in '

order to make iron ore production economical, the ore should be at
least refined to pig iron. Reed said that in order to do this you
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per year which amounts to 97¢ on every dollar invested after fifty

- would like to use the interest component to develop Alaska. The

~do~

would have to have huge volume to justify a metallurgical industry.
Jermain said. that the steel industry always works on & twenty-five .
year basis: that. such supplies of iron ore aren't available here,
Reed said that similar deposits of iron ore exist on the mainland
and in British Columbia; that they mugt be thought of as aunitwith the Alaskan ore. Jeymain said that there was a deposit. of iron
titanum at Haines which looks as though it were of considerable size
and could be easily mined, see

Jermain said that there would have to be considerable research and
testing before we went into the construction of a synthetic fuels
plant in Alaska. Johnson said that Warne had appointed a committee
to look into the matter.atter of a fuels plant. The committee was composed
.of the Bureay of Reclamation, the Corps of “ngineers and the Bureau
of Mines, Reed said he doubted whether the committee had actually
reached the sta,stageof figuring costs. Jermain said that although the
Bureau:of Mines has done considerable testing, a great deal more
would have to be done in order to determine what methods would be
used, Kadow. questioned the

|

amount of ofL reserves we had. Jermain
felt that oil reserves weren't an immediate problem; that they were
thinking in terms of a generation away.

BUREAU OF RECLAMATION

Johnson said Reclamation came out of the Bureau of the Budget with
;

$250, 000, Reclamation had asked for $1,250,000 for: fiscal 1950;
$2, 000, 000 for each of the. remaining five years,. i

Johnson said that they were concerned with multi-purpose projects ~
irrigation, power, navigation, flood control and drainage. The
power portion of the project cost draws interest at the rate of 3%

years. .This money can be used in the development of land resources
if it is required over and above what the people onithe land can
actually pay. The reclamation of land is usually on a forty year
repayment plan and interest free. Reclamation would like to apply
the same principle of development of land resources:to Alaska; they

cost of clearing land is beyond the ability of the average farmer;
the average farm of 32 acres has been too small to be economically
feasible at least. 100 acres are needed,.Irrigation is necessary
for the

development
of lands north ‘of Anchorage,

Eklutna Project. $20,000,000 of this ?21,000,000 project’
3

is for
power facilities; the remaining 71,000,000 is for the development of
recreational facilities. The money appropriated by Congress for
power facilities has to be returned to the United States Treasury in
fifty-two years at a 3% interest rate on the unpaid balance,

of Tene
tes
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Reclamation's program calls for reclamation of land by clearing on
a. reimbursable basis with repayment to the federal, government within
a period of forty years at no interest. -Johnson said they feel
someone has to step into the agricultural picture and assist; other.
wise that phase of the Alaskan economy will lag behind the rest,
He said the cost of getting into farming is so high in Alaska that
even with standard interest. loans, farmers woundn't bé able to make
enough money: to repay them. Consequently subsidy from power users, ,to agriculture, via the 3% interest component seemed. an excellent
means,’ He said that a bill is being introduced which would allow

; Alaska to share the. Reclamation Fund with the seventeen western
states.

Jermain said that last year there had been quite a bit of discussion
in Congress about royalties being received from mines which the
Bureau of Mines drilled and'which the Bureau was instrumental in 4
bringing inte operation. Jobnson said that Alaskans pay a royalty of .
ten cents a ton on coal to the United States Treasury, none of which
is funneled back here, Kadow said it doesn't make much difference
where the money goes so long as it goes into the United States
Treasury and through appropriations finds its way back into :

development plans, etc. The concept of government moving into
development is one which has been accepted with various degrees of
emotion and reason. ‘he principle of Reclamation's integrated

|

development program is unchallengable, but the fgriculture Department
may have plenty to say before this comes about. in Alaska, With
the “laska Development Corporation. Bill we Ll be able to do a lot of
things other agencieswant to do but haven t. the funds to do.
Alaskan develooment would be speeded greatly if a lot of agencies
would functionwith the authorities they! have.

. Agriculture has
authority to make loans, however, it isn't ‘using this authority very
much. The same is true of the Reconstru@tion Finance Corporation.

Johnson asked for the support of the Committee in establishing the
fact that the irrigation of lands north of Anchorage is the
prerogative of the Bureau of Reclamation, Kadow said the Committee
is an Interior Department Committee; that departmental policy ,

|

|

on such matters would automatically become the committees; he was
sure that everybody at the meeting was for it, but would probably have
very little to say about it, He said the fight would occur in
Washington, and not out in the field: /

Hlutna Project. Johnson gaid they hope to receive a 240,000
appropriation in fiscal 1949 which would permit them to let
some contracts for access roads and housing for the project. For
fiscal year 1950,.$2,440,000 is required for final design, svecifi-
cations, some contracts, especially the contracts which would take
such a long time to exeeute; namely, the tunnel. Appropriations are
scheduled through a construction period of about four years.
Studies show that 4klutna will be almost fully loaded by the time it
is completed. Reclamation has forecast the need for electrical power
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in the rath, belt for the next twenty years. 4ven before Sklutna is
finished,that area ‘will need mors power; consequentiy, the Susitna /

Dam should he started, “Transmissionlines will cover the synthetic
fuets plant and extend sduthward to the Anchorage area, Transmission
Lines for the Eklutna be of considerably higher, voltage
‘than required because they will. be linked with the Susitna
Project. Power will probably cost 8% ilis; segondary energy42 mills,

Susitna Project, The Sugitna surveys will becostly, Ropography +s
alone will cost %400,000.A spur line from the rajirdad to the site
will be needed; this will be paid for by Reclamation. the capacity
of this plant, as stated in the report, is 450,000 KW,. This power
will take caré of Fairbanks:and development throughout the rail belt,
Engineers see nq unusual problems ofpower transmission which have not
already been solved in the States, -

Rampant Dam Site. There is a distinct possibility that it would take
some unusual demand.for power by the Federal “overnment - atomic -

energy,etc ~ to utilizeall the energy that could be produced here.

Chena River, This river is 9 flood menace, If a project were
develoved herg it would provide flood control, a mmicipal water
supply for Fairbanks, industrial water, water for irrigation in the
‘fanana and power production. If areasonable damsite.¢an be found
on the Chena,a portion of the cost can be chargedto flood control,
Investigations are scheduled to start in fiscal 1961, In this
instance, unless materialsfor an earthfilled dam can be located,
the project would be in serious jeopardy, Permafrost also will ‘be

i

a problem,

Johnson seid that Reclamation had further reconnaissance work in
central Alaskawhich wouldn't be too cestly.

Copper River, Johnson said there was a dam site in “oods Canyon of
the Copper Siver; that if the Alaska Road Commission utilized the -.

old railroad roadbed for a highway, there would be conflicting
interest. He said that investigations are scheduled for fiscal 1952,

Taylor said this road was a part of the lohg range program; that
|

‘possibly it. would be started in the next two to three years; that he.

hoped the plans of the two bureaus couldbe coordinated by that time,
|

i

Nenana River, Johnson said the development here would be tied in
with the synthetic fuels plant; that investigations were: scheduled
to start next summer: that if it looks as though the synthetic fuels
plant will be built, work wil] be stepped up; if it doesn't, the

investigations willbe held back. Reed said that the quality of
water problem would be encountered; that a flow of water the year
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around would be required for the plant. A discussion followed.
Kuehl said the Park Service would resist any effort to inundate
Park -lands by the Nenana ‘project, Johnson said they had worked
with the Park Service before and vould finfind. muted

ly aoceptableways and’
means

of
solving the problem,

Southeast Alaska, Johngon said Reclamation was interested in.
approximately seventeen power projects in southeastern 4laska. “the
sites of particular interest at.ths time are on the Stikine River
and the Taiya River.

Taivya River. Johnson said investigations started here about three
years ago. ‘he Alcoa Aluminum Company was, allegedly in the picture,
Johnson said that he felt that this site was perhaps one of the
lowest cost large power producers yet undeveloped under the American
flag. The difference in-cost of power here to costof power of
projects being developed in:the States is so great that little 7

difficulty is expected in selling this power, Because of the low-cost
|

power, materials could be hauled long distances, and still have
economic production. The development of the Taiya River is an
international matter, A commission exists which was created in 1909
by @ treaty between Yreat Britain and the United States to, solve such
problems. Johnson felt a board was needed under the International
Joint Commission to study the water common to both Alaska andCanada.
He said a budget of 10,000 annually has been set up for the expenses |

of such a board, Johnson wanted the Field Committee to recommend to
Washington that Canada and the United States investiyate water
resources common to both, Reed wantedto know why 1b was necessary . ‘

for the Field Committee to enter in; why the Bureau of Reclamation
wasn't in a position to raise the question itself, Johnson stated
that he thought a little extra support would be worthwhile,

,

' Kadow said that the Committee's support might no do any good; however,
jt couldn + do any harm. Reed said that we'd be trying to influence
an international commissionn who would be willing to accept such a
suggestion, “é wanted to know whether the international commission
would establish a local board to study the feasibility of such a
project, Johnson said that the Bureau of Reclamation can do certain
things on this side of the line; that they wanted to make certain

the Canadians were doing likewise on their side. Johnson
proposed the following motion which was carried}
that

That the Field Committee recommend to the Secretary's
Office that the United States actively seek and negotiate ©

an extension of the existing agreement with Canada to
extend activities of tha International Joint Commission to
an investigation of water resources common to the Dominion
of Canada and the United States in Alaska.
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A tengthy discussion took place concerning the development of power
in southeastern Alaska for the pulp and related industries.

.

Johnson did not knew the Department's policy for the development of
power in’ these situations, especially since, in all cases, the amount.
of power involvedwas relatively smali. Kadow felt. that if
Reclamation was needed to accomplish a given industrial development,
they should go in. By the same token, if they weren't needed, they
should not go in unless for the purpose of protecting the public's.”
‘interest in the project. All agreed that a clear statement of
departmental policy was needed and Kadow was asked to get it as soon

as-possible, Several doubted the wisdom of putting in. power for a
single commercial group. _

Johnson asked Reed whether he was interested in a water law for
Alaska. Reed replied that he wasn't vitally concerned, Kadow stated
that there was now pending in the legislature a completelaw that
had te do with the pollution of streams and suggested.that Johnson
read the. law. Johnson suggested that the Committee ascertain whether-
the Bureau of Seclamation'sigal Division would write a proposed
tentative law for Alaska. Kadow suggested that the procedure be
reversed and that’ the Bureau.of “eclamation send copies of any, water
laws they have and that a law be evolved with proper territorial
officials as soon as possible, and then send it back to Washington
for their suggestions. Kadow appointed Jerry “illiams (Attorney
General) as Chairman of the committeeto do this with Puckett and
Johnson as membeors.of the committee. Kadow agreed that the matter of

i

title and ownershipof water and authority to pass such water titles
was of great importance, Johnson said the Alaska Railroad,the
City of Anchorage,and the Army all are using ship creek water
and that the ownership of the water should be legally established.
He said that it is usually left to the discretionof the state ’

engineer toallocate the water, faylor stated that the Territory is
limitedin the laws it can pass concerning water. Kadow indicated
that the problem needs careful study and hoped the committee named

above would develop a series of recommendations fer action at an .

early date. ‘

Johnson proposed the following recommendation to the Secretary of
the Interior, waich motion was carried by the Committes: |

That a group of Federal Governuent administrators, econo-
mists, scientists and engineers chosen from those who will
be directly responsiblein assisting with the development
of Alaska's natural resources, be sent to the Scandinavian
countries whose present development surpasses that of Slaska
so that they may return to Alaska with first hand knowledge :

of what can and cannot be done with natural resources of

RG (26, OCice w
Tarcitories

Entry I-6, Classified Fife, 1GO°7-S1
Box 508

[BUREN eu} Jo SBuIpjoH palssejoaq / Paylssejour] euyy WO. peonpoiday



on 7 oe

northern countries, what unusual problems are Likely to
be encountered and what methods and processes will yield
the greatest benefits,

The meeting was recessed for lunch.

| February 17 ~ Afternoon Session.

Everybody present at the morning's session was there for the afternoon .
session,

BUREAU OF
LAND

MAWAG ALENT

e4, The. six year:‘development plans and budget of the Bureau

|

were discussed.
Puckett compared his request for funds, his. Bureau's request to the
Budget and the Bureau of the Budget's actual allowance for 1950.
The WashingtonOffice allots monies for Alaska unless certain amounts
are definitely earmarked. They received 150,500 for surveying
public lands which was $45,000 more than last year, but less than
half of what was asked for. Forest Service Management received
$129,980 which w.a $57,000 more than last year, Except for the
money that is needed for timber inventory, it will be put into the
station at Fairbanks, Surveys and investigations received $125,000,
less than half of whet was requested, Other items were received, 7
but as yet, it 4s not known what proportion is for Alaska, Fire
prevention and suppression received ¥140,080 for Alaska which is”
about $12,000 more than last year, put only a small:‘portion, of
what was requested. i

In discussing plans of the Bureau for next year, Puckett stated that
for 1949 the land would be examined and classified at Kodiak Island
east to Ugak Bay for timber, soils, etc. These examinations are

made with a view to all around settlement and not in detail for
agricultural potentialities. “hey would collaborate with the Forest
Service to classify lands in the Forest Service for settlement.
Puckett anawered thatthe chief emphasis would be placed on the
small homustead

settlement,
put they may return some blocks to the

public domain,

A vital problem was brought up concerning shore space reserves.
An old law reserved 80 rode along ail claims, There had been some

discussion as to whether the law should be repealed,It was felt that
4f the land was not suitable for dock purposes, it should be opened
to entry.
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In connection with town site investigationsand planning, there are
two bottlenecks ~ getting the town sites back into circulation and
getting the town surveyed, Kadow asked Puckett how much work had
been done,on these two problems. Puckett stated that the Syreau
has a two‘year backlog of surveys even if it gets the five extra
crews it‘has asked for. Without them, they may never catch up.
There are.a number of important. government requests for surveys,
including the railroad's request for a survey of the town site on
Government Hill where homes are already occupied and the people _ +m

would like to have the surveys done as soon as possible. Puckett
‘said they were continuing witha list of surveys for homesteads but
there was a very serious question as to what priority the Depart-~
ment would like-to have the ‘surveys have. Kadow said all of them —

were very important and the whole problem should be approached on
that basis; however, he felt the key junctions on the 4laska Highway
must be given immediate attention. Puckett questioned whether the
main purpose w.a to make some land available immediately there or
whether to make a more systematic layout. He said that they had -

surveyed some additional small tractsin those-areas, Additional
small tracts would change the layout for a town site at Tok Junction
that Kuehl has just finished, Kuehl said that a town plen for Tok
Junction1s now complete and asked Puckett why “he didn't make
surveys there at once to make tracts available. Puckett said there
were some other town sites which took precedence over Tok Junction;
further there were a long List of people waiting for homesteads,
some of whose requests were several years old. All agreed that
{ndividuals should have high priority. Puckett sald thereis now a
backlog of 785 survey days without. regard to new entries or anti-
cipatid land return from the Forestery Service. The field season
in Alaska is 120 working days. Consequently, with présent appropria—
tions, a huge backlog exists. Kadow asked whether some of the»
other functions such as fire prevention and forest management were as

as surveys, He suggested that funds be transferred from them
to. surveys. Puckett replied that this might bepossible, but. he did
not vecommend such action. He pointed out that there are no heads
of survey parties in Alaska at the present time and the Sureau has an
acute personnel problem. Johnson asked whether the work could be
contracted out. Puckett felt not because of the need for persons with
specialized skills who meet civil service requirements, Kadow felt
that this was-a situation which required imiediate and forceful
‘action. Everyone was willing to give the Bureau and its new manage-
ment a chenes, but their program outlook for the next year did not
measure up to the problem, Kedow said the funds had been so snort
for so long that the survey problem has become one of the most

important in Alaska and something had to ve done about it. Se said
the importance of town planning could not be underestimated, but it

hence
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is completely senseless to take land out of public entry for town
planning and then have nothing happen for years. He felt that

.

town planning and other special requests should ejther be forgotten
or’ more noney: and people obtained for the Bureau. Puckett said that
office space would also be a large >roblem since there were so many
areas that needed ‘surveys which were already crowded to the rafters.
Johnson said the Bureau. of Reclamation would loan survey parties to
the Bureauof Land Management on a 1080 in the winter when Reclama
tion couldn't use them, Kodow said that this would solve only 4
personnel problem. Puckett said that a very definite problem exists,
concerning priorityin surveys in view of the present backlog and

.

that a definite policy should be determined by the Department,
Kadow said that the severityof the problem should be fully recognized
by the Committee. He said that the Bureau had not effectively met
the

Brobjem
due to factors over which they had no control, tut that

the Committee should recommend positive action, Puckett said that
the problem involved lack of money and personnel; that survey crew

personnel was most temporary; that only the two top men were
permanent; that they came in during the winter and worked up a set ‘
of field notes and then went out again in spring and summer with
temporary erews. Kadow asked how much money and how many people
Puckett would need to get rid of his backlog within two years.
Puckett said with five additonal survey crews in the field and
$300,000, he might be able to bring his-survey problem current
within two years, With ten crews,he could do it in one season, He

said this did not include additional work that would come from new
entries or pulp mills. ‘His present funds could handle those,
Kondow said he would take the Bureau of lend Management's problem up
with Wayne when in Washington and makea plea for funds. He said
that the Cammittee should take an emphatic sbtand on whether to
forget town sites and throw the land open immediately for entry or

do the jobd of surveying and town planning immediately. Puckett said
_ that part of two highway town sites have some small ‘tract surveys
already completed; that some tracts were already in private hands;
that fourteen more tracts have been surveyed at Tok and aboutthe same

at Big Yelta, If these are released, the town site plan at Toke
now finished would be ruined. Kadow said that firsthe should go to L

Washington and make a plea for funds and if this fails as an
alternate recommendation the town sites should be forgotten, 5

Puckett said tnat if they could get the personnel, it would speed up
the work, Kadow asked whether it would be possible for the Bureau
to take out. an area as a town and sublet it on a contract basis to a

private crew. Puckett said this could not be done as he understood
it,

,

‘ é

Puckett brought up the problem of a strip of land along navigable
rivers and lakes which would be withdrawn from all types of entry,
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He quoted from a letter he had received which proposed that certain
areas be selected along navigable bodies of water for retention.
The letter suggested a sixty*foot strip on lakes. Kuehl said the
Park Service is generally in:favor of preserving space on
navigable streams, In the case of a lake, space should be provided
for publicvaccess around the: shore. Most of the Committee was against
the strip idea, put favored aplot withdrawal at satisfactory
intervals instead, Kuehl gave as an example the fact that the state
is fighting private ownership of beachés in California, and
suggested that before the Vonisittee come to any decision, that data
should be gathered. Puckett preferred to see an area. set aside and*™

not a strip around the entire body of water. Kadow suggested that
each Committee member gather whatever data he could about the
subjéct and it would be discussed at the next yeeting. He cautioned
them to renenber that the Bureau of Land Management could not take
on a great deal more work without funds, Kadow appointeda committee
consisting of Kuehl, Rhode and Puckett to report on this subject at
the next meeting,

Johnson said that from tine to time the Federal Power Commission had :

made application for withdrawal of land for power sites and in some

cases the land should not have been taken out in the first place.
The Federal Power Consission land withdrawals should be looked into
and that land that wa can see no patential development for ‘should be

put back. There has been a great deal of criticiem by the people in
Anchorage about the land which has been taken out by the Federal
Power Commission. Kadow said the same is trne of every bureau and
that a recomaendation had been made toWashington after the last
Field Committee meeting to put the land that was not being used back,
No action had resulted as yet.

WATIONAL PARK SERVICE

25, Kuehl discussed the six year development plans and budget require-
ments of his bureau as well as the effect of the 1950 budget outlook
on the program. He said that his budget was better than last years:
that they had asked for 35,785,000 for the development and for the.
jmprovenont of national parks and monuments. This had been broken
down into within ceiling and over ceiling items. ‘he budget
approved a total of abaut ?500,000 for the Alaska areas. McKinley
Park received a large portion of the money, with Glacier Bay and Sitka

|

receiving practically nothing. The Service received $75,000 for the
maintenance of. roads in McKinley Park, an increase of about $30,000
over last year; ¥200,000 for the iaprovenent of the McKinley Park
‘road, the bulk of which is to be spent on new bridges; an item of
$140,000 was allowed for the construction of two residences and the

developnent of a water system at park headquarters, taylor, asked if

RG (26, OCCice Territories
Entry I-6, Classitted File, (GO°7-SI
Box 50%

SOATyouy fEUONEN aty Jo SBUIpjoH payissepaq / Pey|ssejoun ey) Woy peonpadey



4).

the road. items were set up as special items and Kuehl replied that
they were set;up on the basis of projects and set aside especiallyfor McKinley Park, They ..re tied down as Alaska items. The requestfor McKinley involved ?1,684,000 for physical improvements and
770,000 for. roads. Since the allotment was so much less than
asked for.and needed, the program would have to he prolonged for
many years; that they would have to go back next year and pick up
jtems that couldn't be taken :care of this year. Jchnson said that
the Bureau of Reclamation had asked for. $1, 250,000 for the Park natService in connection with the Eklutna project and that a portion |of the fund may be available this year, Kuehl. said that if and
when a road was constructed from the Park to the “ichardson Highwaythat much added importance would. be given the Park; that the present
road was in bad condition; that the Road Commission had said that
the loads going over it would have to be limited, Taylor said that
the road might even have to be closed. Kuehl said that if the read
was closed, it would practically close the Park, Taaylor said the
bridges in the Park weren't safe; that a bus might go through a 7

bridge. Kuehl said that upon completion of the approach road,additional visitor facilities such as camp grounds, overnight.hotel accommodations and other related services would be needed.
Kush] said that the Park Service's comprehensive program was covered
inain

a
report to Kadow, and would not be given at the meeting.

26. Kadow brought up for discussion a letter he had received concerning
mail service by boat between Seward and Nikolski,' He said that the
boat operator wanted information concerning any freight that could be

|

handled by his boat to help lower the cost of the operation; that -

the man would start mail boat service and would make runs every two
weeks to Seattle; that he wants assurance of carga from Seattle to
Seward also. Moore said that the service wag up for bids and it
was not yet settled; that 925,000 a year was granted for the service; |

that the man would have to depend on federal agencies. as he couldn't

|

compete with commercial cargo; that he would give service to and
from places that had no service. It was suggested that the problem
be settled by saying that it was discussed by the Committee and the
bureaus represented doubted whether they would need the service for
freight, However, the Alaska. Railroad agreed to look into the

matter,Moore said that they might have some use for the boat,
26. <A discussion was held concerning the next meting place of the Field

Committee, Ketchikan and McKinley Notional Park were considered.
Kadow suggested that if McKinley were chosen, they night go by way of
Fairbanks and attend the graduation cerenonies\since such a stopover
might be useful in promoting solutions to territorial problems,
Johnson suggested that Juneau be settled on as the meeting place for

;

all theField Committee's meetings, Kadow felt it important that
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the Committee move around the Territory; that it was the idea of the
Secretary's Office that the meetings be held in various locations,
The Committeedecided that the next meeting would be held in
Ketchikan andithat McKinley Park would be considered at a later date,
The meeting dates were not decided upon, but would be shortly

- and all members notified, All agreed that once the date is set,
it

should not bé' changed if
good attenance was desired,

The meeting adjourned at 4:00 PM, sh
t

i
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HEC9 “ais
a December 6, 19

Bests eueatetany

Mr. William &. Warne
-Agsistant Secretary
Department of the Interior

TERRITORIES Washington 25, D. 0.

“Dear BiLi:
I have yours of the 22nd comaenting on our Aretha Field

-

Committee minutes. In line with your suggestions, I am
making arrangements to keep a complete record of all meetings

;
as indicated in your letter, If members of the. Field |

Committee want copies of the minutes, we will biies them

for them.
The points you raised in your Letter were clear; to me.
Apparently they were not well stated in the minutes. I
understand that this office can notgive actual, instruc- -

to any of the bureaus composing the FieldCommittee,
.

but can make requests and recommendations. |
In so far as

. possible all of these requests will be presented at the.

Field Committee meetings in such a.way as to get them

properly discussed and cast in their right perspective.

rs, -

Lrector
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UNITED STATESEON DEPARTMENT OF THE INTERIOR
Sn

i OFFICE OF THE SECRETARY
Li ansy7 ALASKA FIELD STAFF

JUNEAU, ALASKA
oe

Decenbver 6, 1948

My. Willdes 3. Warne
Aasiatant Secretary
Department of the Interlor
Washington 26, 9, 0+

Bear BLiie

i heave yours of the sana commenting on our Aleska Field
Vonmittee minutes. In line with.gbur suggestions, 7 am

naking exrangenente to keep & completes record of 911 meetings
if members of the Fieldag indicated do your Letter.

Samsittee wank copies of the minutdée, we will Drief then
for then.

The points you raiead in your Letter were clear te ue.
Apparently: they were notwell gtabegih the minutes,
understand that thie office can not give actual lastruc.
tione to any of the bureaus composing the Field COomalttee, .

In a0 far astat gan aake xequests and recomiendations,
possible all of these requests will be presented at the
Tila Committee meatings in such a way as to get them

properly diawasdédjnd cact in theiy right perspective,

Singerely yours,

(Sed) Ken

Kenneth J. Xedow
Piraestor
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UNITED STATES
a DEPARTMENT

OF THE INTERIOR©
OFFICE OF THE SECRETARY

WASHINGTON 25, D.C. ,

: Mr. Kenneth J. }Kadow, .

Le BMrector, ‘Alaska, Figld state, — Lei Departnent
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srEEhe & Xwas plesaed to receive with your letter of November 10 tha

Om ot sopyof thevinutes of the second mectingof the Alenka Field.
Eos: G Comaittee., Is you eay, they are quitelengthy. However,

I appreciate’

(CGI> your having supplied them in fall end
X have this mggestionto makesaWO) =: ge |

Whth respect to.oe future minutes on your anetinge.T think that vy
=O C060

Ab would be beneficial te have a full. set of adinotes prepared along —
fe

ee I. . the Mines of theone that you sent to me and that you wetain'a set:
in yout files and send me a carbonset. However,Zould not distribute
mich voluminousminutes widely and sm sure thatfor that purposea.
‘briefer recordrunning to> more than three to five pages would.be more |

useful. I think thet we could probably uae four coples of the official ——-

: minutes, foroieSavin,WL Geding,Walton Seymoursand.ayself£. 4
.

|

|

|

|

|

|

inpassing, Zzaan sure that thedratt ainubeamisquoted: dobn Raed
dn

serinesttot ueth.
his yemarks on briquettiingypresentedin paragraph

sight. As you loiow, Col. Rice's report. doen not touch the subjectof
oS priquetting bat instead:deals with‘synthetic fuel production. Also;

the Bureau ofMines has alteady lookedcarefully ‘into ‘the possibility
- of abriquet plant and finds little point.

Zor a
plant.

in
Alanke whichwould take solid ‘goal, grimi it wp, and thenbriquet 1%, singe

there
would be virtually no."aynthetLe fael, an the procees.

.

Tt note alee that in paragraph’‘nine of theminutes you indicated:
your fepling.that you had authorityto request. the Geological Survey-
to make test drilling of gold ore mder certain conditione.\ I would|

say that at this time at least,suchdnetraction shouldSei trom the.
!

Secretariat andthatif the need should ‘be established, you might.pro-
vide an

appropriate senorandun
for Secretarial. siguatare

te
accomplish

|
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that purposes It should, of course, be accompanied by an explana-
Lory memorandum supporting any case jou wight guint.

ROPsejw
LL 19 48 . |

(sed); William E. Warne “m

fesietant Searetary.

we .

cc Director, Division of tereitoried
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OFFICE OF THE SECRETARY
|

Aiton)
fp ALASKA FIELD STAFF
all JUNEAU, ALASKA

~

Novenber 10] 1948
Aa NL aunt VR aR

Me. WAlliee B. Warne
Assistant Seoretery
Departmenk of the Interior G_ jh
Washington 25, 2. 6,

Sen teDeny Bihhy Guti enclose . erewith a copy of the actual minutes of the second niet’
ing of the Aladke Pigld Committee, i appresiate that these are
quite Lengthy, After you have read then, 7 would like your advice
aé to whether or not the entire report in the future should te:
submitted with as much detail ag this one or whether ¢t should be
briefed. I started ont to brief thie one but found that the views
expressed were very moaty and that it would be highly desiratile tohavegueh adetelled record of our views available. in many cases
to brtef it would destroy the sound atgunenta which: egtablighed the
eventual action. taken, 7 aa sure that seme of the actions recomnenied
at the last meeting do mob im every respent conform to departmented
policy. Such being the dase, 1 feel that the moskdmpartant. of the
detailed arguments presented might help guide policy decisions in
Washington.

Although a lot of york is involved, i+ would be poasible for us te
make up copies for distribution in the present form. I de not wish
toe distributes‘these generally, hovever, without some haze of their
being tead. ZT am peite sure a report of this length would not be
read consistently. Please let me have your resection as soon ag
possible,

Very truly yours,

(Sed); Keni

Kenneth J VEsdow_Director

oot Janes P. Davia SO
Jim! Would you let us have your views on this

matter as soon as possible.
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NOWNS ON THY ALASKA FISLD COMMITTEE MRALING OCTOBER ARR 8 IN SUNRAU

The second meeting of the Alaska Field Committees was held in the officeof Mr, Kenneth J, Kadew at 9500 A.M. on October 7 and 8, 1948, The‘following were present: .

+h
Hrnest Gruening G, H, Jermain George SundborgDon Foster John 0. Reed” Reinholt BrustJohn R, Noyes . Alfred &, Kuehl BR, 0, JohnsonClarence Rhode J, P. dohneon Carl. D'Epire aLewell Puckett Soseph NM. Moreen Kenneth J. Kadow

October7 Session

4. few introductory remarics ond presentation of small items of business
vere taken up first,
1. It was pointed out thet some bureaus were sending out firat classmail from Washington by steamer - especially copies of important matters, iand offen people in the field needed this information for intelligent

|actions:Considerable discussion. fellowed. it was proposed that the
Chairman of the APO request the Secretary te instruct all bureaus tosend all first class mail and copies ta the field by air mail,
2, The Alacka Field Staff Director requested a list of all personnelof all bureaus plus their job and address. It was requested to revise

. the out-of-date rester of hiterlor personnel and to ald treveling |representatives meeting the Department's personnal throaghont the
Tervitery, sapecially in out-of-way places, Discussion followed. It {

was decided ta limit the list to key personnel, 4

3. A lengthy dd. soussion of public relations took place. “he discussion
|emphasized thet the Interior Department did not have a very good one inAlaska, HBagons for this were Listed as:

Anbiqueaczed land laws which do net make provision for land
purchases

Interior's land withdrawal policy, The public feels. very stronglyagainet 14 ~ 20 much so in fact that the AFC recommends no
further withdrawals for any purpese unless public hearings are
held to definitely assure that the project will go forward in a
reasonable length of time, The Uommittes also recommended thatall present withdrawals be examined and if they are not being -
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steed to the public benefit, they should be returned to the
public domain at least until actumily needed. The importance
ef the wbove recommendation cannot ba overstressad.

Too many inber-~bureau differences are alred in the public
press, often without justification, to the permanent detri-
mont of the agencies involved, Thin is alse true of inter-
department problems. The AFG agreed toe work toward better
yelations. 14 was agreed that the meetings of the APO would
be confidential with press releases coming only from the
Committes Chairman. |

4, <A short Giscugsion took place regarding eligibility to attend
AWG mectings. Objections were raised to George Sundhorg of the Alaska
Vevolopuent Board, After considerable discussion, it was agreed
that only committees members and thelr alternates could attend unless
specifically invited by committee action, Gaerge Sundborg was
recognized as Governor Gruening's alternate, A discussion of our
relations with the Development Board followed. It was agreed that
our objeatives regarding development were identical and that every
affort should be made to coordinate our actions,

6, A general, discussion of project develapment took place with
enphasie on the fact that “feo many cooks spoil. the broth". Radow
euphasized this point regarding the development of the cement project.
He was afraid that unless efforts to develop the project were properly
coordinated, it might not be developed to the greatest public good,
Gruening stressed that perhaps the project should be government owned
and operated, dghngson (Reclamation) agreed and streesed Reclamation's
need for coment if thelr program developed, Puckett wanted te know
whather we were directing this project toward any given private group.
Kadow anawered "not to bia knowledge” but since the interest of the
governient was so great in this project, we ought to form a company at
ones bo control the limestone and other necessary deposits. He agreed
to do so immediately if the APO would so instruct him, Yveryone
saread to the objective, bt not to the method, Kadow sald he was
afraia someone not especially interested in Alaska would get control
of the deposit. Reed pointed out that in iis opinion anyone could
stake a claim withoub permission from anyone, 4 lengthy diacussion of
this points took place and a committee was appointed to study the law
sebbing up the park and report back on the morning of the Sth. The
Committee members were Kuehl, Reed, Jobneon (Reclamation), end

Puckett, A great denl wore discussion took place with several voicing
the belief tha} the project should be government controlled, Kadow,

Noyes, and dohneon (Alaska Railroad) were very much against government
operation and pointed out the position it would put us in. Kadow

RG labo, OCice Territories
Entry |-6, Classified File, (GO7-Sf
Bex 908

santuoly {eUOHeN au) Jo SSulploH paylssejoaq / paylssejoUn oy wou} peonpoidey



wnGon

reported that he and Reed Salisbury had several groups interested inthis project; that in his apinion the money could be raised with proper
government eupport:; that the project showld not be a government projectunlesa private financing failed. He reported on his talks with
Anerlean and Foreign Enterprises (Stettininet aroun), with Permanente
Cement Yompany (Keiner), with Tom Murray (DuPont), and with the
Northern Empive Development Company (Alaskan group) ag welll as the
Reconstruction Finanes Corporation and the military. He indicated 5eRthat Salisbury had also contacted Northern Unpire Development Companyand two others in the States, Kedow

stressed onte more the importanceof unified afforts. suggested. that Kadaw and Reed
Salisbury work as a team with Eadow pulling the various stri:
use the services of the whole Couni ites, Othera agreed.

nes
*°

best

6. Zoater
tion.

ex, stated the development of Alastea culls for cheap trohsperta+
He pointed aut the excessively high rates on the Alaska Railroad;that the AMO and the Secretary's Office should petition Songresstosubsidize freight rates at once to at least put them dn line with ratesin the States. Moyes concurred and asked Johnsen how the Committee

eould help him. dobngon said thet rates would. be the same as those in
the States after the railroad is rebuilt and backhawle developed, A
lengthy discussion followed with all members participating. the
discussion ended with o motion by Sryening that Kadow prepare aresolution in line with Poster's suggestion requesting reduced
subsidized rates of the Searetary, and he in turn the Congress, if theletter la nesessary, This vesolubion was seconded by Noyes.

REPORT OF UHM ALASKA eATiMOAD

?. dSohnsen sibmitted figures on a sia-year. budget. He had not
budgeted housing requirements since be thought they might be handled sore
suitably in some other fashion. Hedow suggested that the agenciss.
tuiget housing in thelr ow budgets as well as in; madget,
He felt that housing might be pravided in small ba bert yynm @ Lut
aun, but possibilities of a large housing project were not to be
minimized, Heed wondered whether what this Committee was doing would
be at vawlenee with actions taken by inter-agency comnittiees in
Washington. Eadow stated that Wield Committes are new; the need fer
them was realized by the Secretary of the Interior; they vould have to
prove their worth. Ne said that Washington agencies couldnot be fully
cognizant of field proDlemey that it was the SF's responsibility te
get sound policy and planning advice to the Inter-Agenoy Committed in
Washington and tea the Secretary's Office, Reed explaingd that he was
referring to housing. Kadow aaid he had received their instructions and
would make averything available to them through Bil] Warne and Jim Davis;
thet there was no contlick as he saw 14 — just keeping the. ball rolling.
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A
Hoves questioned whether resolutiona of the Committee would be followed.through, It was pointed out this was the responsibility of the Fieldftaft,

Kedow pointed out that the Field Stuff and Field Comaittes waite
_ Rew; that he did not know the answer. He said he was pleased with the
beoperation he was getting; that as probleme were brought in whichwerrented investigation, he would sée to 16 thet 1t was done, He feltthat the AH would be enthusiastically backed by Krug and Warne if ‘theyaid good werk, 2 was felt that’ the BEMYs plenning should be careful *"
and forward looking.

8. BRIGUINMING, Keadow sald that the Arey kas had an expert studyingthe posaibility of setting up a“ briquetting plant and that he has
reported favorably on the scheme, The Army ig sending up more experteto determine whether they should finance such a plant. He satd thatthe Bureau of Mines and the Geological Survey made attdies, It is feltthat this is one project inte which private cnpltal oai!t be enbieed,
Reed said that e report by Colonel Rice on briquetting would be veleasedte the Survey aodn. A diseusdion ensued in which it was pointed out that
vriqueta would previde a backhaul for the railroad if made in the HealyMeld and shipped to the Orient; that there vate coal deposits in theKenai and Alaskan Peninsulas which could be shipped without bri quetting:that briquets would find an Alasken market if properly daveloped: that
they could b¢ considered o military schemes, 4 motion was made andcarried to the effect that the Bureau of Mines and the Military thoroughlyinvestigate the possibility of a briquet and cosl by-product processingplant. - ’

9. GOLDORS NULL, Solonel Johnson discussed the possibilities of 2hard rook gold ove mill te be Incatéed neat Colorado Pass, for the pre~
ceusing of gold ove concentrates. Raed pointed out that such a millwould probably be infeasible since the character of small lobe of goldvaried considerably and were hard to handle. Germein stated that his
Bureau was Limited to investigating erltical commodities at the presenttime, Reed said that if studies were desired of non-critical commoditieswhich were essential to the Territory's development, thet the Committee
must ask for funds for the purpose. Xadow felt, as a roault of his
discussions with Krug and Warne, that he had authority to request the
Geological, Survey te make test dxrillings if the AYO felt £6 wasdexirebleLar the development of seund business propositions for. theTerritery: if such tests were promising, the material would he turned
aver to the Bureau of Minos for further studies. The Committee feltthat there was plenty of interest in gold; that gold fields would be
developed ones the market price permitted them to be worked st a profit,
Bagew felt that the project's sponsor shold present a mach nore
complete picture of the economias of a project before the Committee was
asked to take action. This would enable the Committee to have

—sasential facts on which to base their decision. Ideas were a dima a
dozen, bet good projacta wore not,
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10, SEs TRAINS. dobnson wanted sea train service from the States to
the rail bel}.. Ye said that such trains, capable of Rawling 80 te 96
cara, oould.be built at a cost of $7,000,000; that money would be
saved in loading ond unloading since sea trains are less expensive to
operate than beats. Novag pointed out the wastage of space on a sea
train plug the fact that box curs would be tiedwo while tm transit. ..
After consiferable @igeussion, « modion wae made and passed in which
Colonel Johnson was requested to supply further information on sea
trains fox consideration at the next Conmittes meoting: that Kadow
be aiyay ie date prior to the meeting so. that authorities could
analyze be ane the Conmittes was seked to take action. It was felt
Ahat this might be an excellent project.

REPORT OF VEN ALASKA ROAD COMHISETON
—

ti. Moyes svbnitted bie six-year budget for the years 1949-1954 in
whieh hin program for the next six years was outlined. Roads were
prapesad far areas which wouldbe opening up. He owblined the roads
whieh ware belng songtructed

Kenat hee to Homer (from end of Forest Road)

Alaska Highway ~ Forty Mile ~ Haghe (will heve a oranch to
gonnect exiating lew standard road from Dawson vie: Sansdiaa
torritery)

Improvement ef road fron Fairbanks to Livengood

tmprovenent of TolkeCutote (GutkaneTok)

Proposed road from Livengood te the Yukon River (requested by
the Semy) with poseible extension te Wiseman later

Tuymegain Road to connect Anchorage with Seward road system

Hunde requested for fiseal 1980 ta abart construction from
Paxdon to Nb, Mckinley Fark (eiving access ta the Valdes Oreelk
nining area, and passing close to the cement plant) and from
Fairbanks t4 Chena Hot Springs

:

By the ond of 1949, the vead will be put through from Seward to Portage.
The Road Sommigsionhas bedli the section from Anchorage to Potter,
A road, will be constructed from Portage to Indian and from Indien te
Potter; but the Commbasion wants multi-purpose roads; roads that have
weigher present ot future economic justification. The most difficult
1a gthain are the agriqultural and mining justifications,
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Kadow stated that 2} the next meeting of the AFG, specifie areas
considered to.Have renl value showld be discussed with as much
supporting data ae possible presented,
help with overall planning. This

information shovia

Colonel Noves discussed the question of & road from Fairbanks by way Ateof the proposed Dunbar settlement area, the Aray Aix Field and Haalyto NeKinley Park, He thought thet this road should be bullt firat,
although both would probably be built eventually, |Bodoy atated that
when the Dunbar and Tanana River Projects were opened up, Toads would
automatically be built te thems he thought 4+ wiser to budld the road
from Paxson to the Fark first, Noyes questioned whether you could
defend building a road of secondary importance prior to building oneof primary impertenca, Reed pointed owt that the Valder area has goodmineral possibilities and he would prefer te see the southern routebuilt first. Ca (2) pineon stat

.
ed that he would like to see prefer-ence given to roads that did not parallel the railroad:felt. the Paxson road showld-be built first since it would open upfar wore ‘territory important especially from the mineral and tourist

standpoint. He felt that the Dunbar settlement was highly dubloue;if it were esteblished, a whole network of roads would be biilt,
“He stated that the Army project at Glear had been postponed indefir italy«
Since the Interior stréased the refiroad's hecoming a paying propos#~tion, he felt that a parallel road would not lie economic or sensibieif fairy railroad rates were charged, He stated that tourist potentiali-ties couldn't be overlooked since that was the most important indust:in Alagiea. Noyes felt that the Paxson-MoKinley Park Road shouldn't
go to Tok Junction since roads to ¢

.
hat point alroady lead there from,

two points. at should stop at the cut-off. Morgan stated that hydyo-sleciric facilities that were contemplated should be taken inte coneeration in establishing roads, Rugh], brought out that Ben Jensen (on ~-

the House Appropriations Committee) from Towa would support the road
from Paxson to. the Paris, Noves agreed to schedule the road fer carly:
construction as 1t would aid mining, reclamation end touriat trade.

Noyes discussed Canadian road problems. He stated that they were
giving Connelly moral support in getting them to improve the Alaska .

Highway and keep the Haines Cut-Off ope Zhe Army dtdn's support. the
approach roads (Haines Cut-Off) to Alberta eince they could get in byrail. He felt that Canada was losing eight of. the monetary returns
from touriat bueinesa; the condition of the roads from Hdmonton to
Dawson Creek malémany tourists turn back. The Minister of Alberta
genldn't offer any solution. The provinces handled these roads then
selves, Kadow felt that 1 some meang could be utilized for making
Hdmonton and Vancouver aware of and compete for the highway business,
the read would be kept in patter condition,

\
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Hoveg nentioned the Governor's proposal that would solve the situation.
-gegarding the Haines Gat-Orr, If 6 ewap of land in southeastern Alaska.
“were arranged, you would obteln a continuous land route from southeastern
Alaska to the rent of Alaska. By giving Vanads Skagway you'd give her an
‘outlet to the seay also give her « strip of the Yukon in upper Alaska.
The awap would entail an exchange of an equal amount of land. Us
asked the Meld Soumittes to recommend that Krag mippert a proposal at
the Joint Military Board mesting for this exchange, Restated that the

—

MaskeMilitary Comuind was supporting thie project. Gouening. moved
that the AFC take up the question of an exchange of land in order to
‘sedure Yor the United States the lend, including the highway and from |

the ‘highway to the southeastern boundaries ofAlaskayin exchange for -other
iend in Seteteh! Coluabla and the Tukon. The vrecommeniition was directed
$e the Interior Lepartment with the request that it be taken up with the

*

proper sgeney; the Joint Military Board wae proposed.

Anewering e question about a road to the Seward Peninsula, Xoveg stated
that he felt that o highway to the Seward Penineula would open ean avenne |

4f aggression; that thera was no present economic need for a road to this
area, Morgen sald these werd some decirable power sites in the area for
the development of uineral deposits which ave aupposedte be very substan-
tiak,. Noves felt that the thing that wae primariiy needed was the develope.
ment.of terminal fecilities at Haines and roads which tied up the existing ~~”

road systen to coastal towns, Ne felt that Haines showld be subsidized
ty the United States, if necessary, uitil it becomes profitable and should
be kept apex.

'

ow discussed §.2.'e wha have a LUT which they plan to operate betwoen
Key Harbor and Haines. He believes thie ferry service ig very important
and should be extended between Prince Bupert and Skagway and other points;
thatithasoperation vould need to be subsidised by 4.0,0.; that the Haines
opevatiun would fall unless A.R.C. gots bekind 1¢ until Lt becomes profit.
able. Hoyes pointed out that this proposition would allow a esheduling
of trips; ab the present tine the ferry service ran only when it hed a
pay lead. Zadoy requested Noyes to document the operation with coat,
schedules, ete, so that the 4.2.0, dowld get behind the project. Ali
agrees that this wie an impertsat project and should be coordinated hy
Noyes with FRA. ARG and the Territorial Road Offices.

Sundborg discussed the work of the Territorial Road Service. He stated
that the most they have had in one yeax was $400,000; that the Service

.

worke well with the Alnsks Road Commission and the Public Reads Administration.
-

it wae suggeuted that Hugh A, Stoddart ond Chris Wiler of Public Roads
Administration be invited te the discussion in the morning. The suggestion
was adopted by the group, Metealf of the Territorial Road Office was
out of town. the mseting adjourned for the 7th,
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Mx, Stoddart.and My. Wyazer (PRA) vere invited to attend the session on
the Oth in onder that they might present their views on the road situabionin southeastern Alaska and other read problenus. Myller stated that the
Yorest Service had received. small funds over the years since 1939; that
they hadn't been able to do much other than straighten the ronda,routine maintenance, and keep the ditches clear, 4uh the passage of the
postwar Highway Aet, they received an allocation of $25,000,000 in 1943
which was te be spent over a thres-yaar perted, the moat that wae
appropriated was 11 milifon the first year, 5 the next, He statd that
southeastern Alaska had a lot of worn out reads; no funds were available
to keép them in shape; none to build new raods, Ab the present tine
about $1,300,000 was available, stated that the last Forest
Highway 4o4 cancelled the postwar authori sation
20 million for the years 1950 and 1951,

of 26 million and subsituted
Kegow atated that in view of the

importance of the voad system in southeastern Alaska, the AM would be
willing to do everything possible ‘to help the PRA with ita plans and
badgete. Stoddart ‘stated that theix funds came from the Federal, Vorka
Agenoy; that their operations were a- three-way affair ~ the artnent of
Agriculture through the Forest Service;,Public Roads, and the Territorial
Hyghway Eoaird., He weleomed thé help of the AC and indicated he wouldcall on them soon. Noyes stated that the Alueks Road Commission had been
utilizing the services of the Public Ronis Administration in conmaction
with the yoad building program throughout the Territory.

Kadew called for a report by the Right-of-Way Sommittes (Kuehl, Puckett,
Noyes}. The report was presented. Colonel Noyes indicated he wanted to
put in acminority report. A general discussion on the depth of right-of
ways on through, feeder, and local roads took place with stzong feeling
againet the Road Sub-Committees majority report of 400 feet for through
roads and alse 300 feet proposed by Noyes. The proposed right~of~way
would create the problem of lesuing special use permite increasing the
difficulty and expense of administration and would surely impede settlement,
and oreaté bad. public rehations, Weller. stated such width would increase
isglefion in winter; increase cost of shovelling out; aleo cost money to
construct and maintain service roads. She Forest Service used 100 foot
right-of ways for third class roads. Formerly they had used 60 foot
right-of-way's. Stoddart pointed out thet there wae a difference between
yoais built in a reserve and those which the Read Conmisaion budida te
encourage settlenent. it was stressed that the 400 reot rizht-pf-way
might reduce or delay development. Facilities such ag gae stations-and. .
lodgings, obec. were neaded. Special vee permits were not too. good for
getting them. 14 would not do to set up a system that would tend to
ineressethe populace's exasperation with tha Government. stated
that he had received a letter from Washington to the effect that the
withdrawal order providing for 400 feet right-of-ways on primary and
ascondary roads was being prepared, He had requested that this order ba
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delayed. Stoddarh felt that rights-of-way 300, 200, and 100 feet pro~
“.. posed by) Boyes would be ample. Withdrawale showld be made on the basis
‘of a final aurvey. Weller agreed on the. 300, 200, 100 foot right-of-way.

Kadowestated that he did not know the renifications of road problems; but

wos. strongly ageiush epetial use permite, Puckett indicated bis thinking
had heen influenced by his Washington Offices that he dbjeatad to the
visedf special, use permita on rights-of-way, but would go along with =.»

spartuent thinking, Ne felt that the permit would
allow for the clearing

oftiaber in front of places of tusines, but that people would be

responsible for their own access roads and clearing, He stated that
the people residing along the Alaska Highway whk were on. ‘the right-of-way

“pad heen told to move back because they were trespassing; they offered no

wijesthed so long ag everyone was treated alike. He admitted that people
preferred sites nearer to the road. Kashi, firmly backed the majority
report. ghjer commented that people whe received special nee permite in
‘Forest areag had nob always bullt according to specifications and that
it woohard togat people to understand why a permit was necded, AROSas .
pointed out that time vas loat in trying to geb a special use permit;
thet he was against their use. Kueh], advoasted she acceptance of state

—

i.

standards without further discussion. Uruendag expressed himself emphathe
—

sally against the rights-ofsway proposed and suggested 20, 200, and 160
—

feat ag atisolute maximuns. He called fox a vote on the subjects The vote
on the depth of the rights-of-way wes as follows:

Kuehl and Puckett were for 400, 200, 100 feat
Stoddart, Vylier and Moyes were for 300, 200, 400 feet
Jéhnaon (Alngea Retlread), Rhode, Foster, Braet, Puckett,

Germain, Gruening, Johuson (Reclamation), Morgan, Kadow, Reed
werd for BOO, 06, 100 feet

The growp recomnended 200 fest for secondary roads since they felt that
they were Likely to become primary roade if settlement plans succeeded.
hoeal. roads were tot likely to become primary roada,, that is through or
feeder ronds, The question of whether federal aid for highway censtrac-

- $4on when Alaake becomes & atate would. be affected by the width of the 9 |.

rightesfwaywae disquased, Stoddart stated that he polievad ald was

mostly based on matching money, using certain types of construction, eter,
not on the width of the right-of-way,

Hoyes next discussed the SlaneTok Road. He said that the
road was going

to be relocated; that a new road would be tudity that the present right-
of way of 600 feet, which wasmuch too wide, whald.be brought in Line with |

the width of right-of-wy discussed. Eadow agresé that the beat way to

get a tond Wason on actual survey siace this would establish the right of
wey and would permit 1% to be ofvariable width. Puokett recommended that:

agsph
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the widths of the righbe-of—way now in effect should be consistent with —

the ANG's recommendations, Novea stated that the rights-ofway of new
roads. would be eatablished by survey. Thus the withdrawal of the
Slone—Lok Read ‘sould be canvelled. Puckett anid thet it waen't automatic.
Hove sald that it could be taken care of in the recommendations of the
sommittee, The question of power trandmission lines slong the highway was
digonseed. It was brought out the 100 te 200 feet would be neaded fox the
purpose. The question of whether they should rum along the highway

°

(wouldmake for edae in servicing) was discussed. It was agreed to discuss
thie problem at a latex point when it actually becomes one.

Next the Annette Island Road was discuseed. Hovee stated that the Road
Commission had juriadietion over the read, but did not intend to do aay
thing down there with their own forces. There was no plan for Annette
igland as yet, tut he said that he would have it investigated. Fogter
brought out the fact that the Indian Service was opposed to 8 rond on
Agnette, fevening felt 1t waa e good deal because of the major airport
there. Hoster stated shat you cottld get from the airport #6 Ketohi kanin an hour and fifteenminutes by boat; that there was no Justification
for spending $4,500,000 to Yuilld a road thatwould serve so few poople.
Spening stated that it was plenning Zor the future; that 14 shouldn't be
condemned offhand,

Sruening stated that in vlew of the pulp and paper projects coming to
Sitka and Ketehiken, 144 would be wise to try for a special roade appropria-
tion for Alaska, especially the southeast; that the southenst should
yeceive Funds comparable to those allocated for the Interior. Iirdier
geaid thet Heintyleman was in Washington wherehe would cover pulp
highwaya in Ketehiken and Sitha ond here; that the office was receptive
to the idea of apecial agpropriations for pulp highways. Eadew felt
that the request for appropriations should not be tied down to special
projects; that anoverall appropriation should be asked for which would
permit the opening up of ‘tying together of southeast Alaska with roade
and farries. Srmueningfelt that there never had been a better tine to
get money for the forest area; that sdventage abowld be taken of the |

international situation, the
aativity

in the Interier, pulp and paper
plants, ete.

Noyes discussed through reais ~ Seward to Mile 88, Juneau to Tee tiara.
tach of these could be a link with a through route; they would be vitel
rowtes; trucks in large numbers would be using them, FRA should be

.

‘backed on a request fox more funds to Amprove these roads.

nade a motion that the AYO vecommenied positive action ‘be taken
oy the PRA to provide more funds for raade in the National Torest araasy,
that the Fisld Committea would support in 26 fer aq it could exch an
action with a view to assisting in promoting the overall development of
a highway system in the Territery. —
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12. The report of the LIME DUPOST! COMMIT was read by John Reed.
Tt-vead aa follows: |

"Your subcemmittes hae considerad the problem given to it and,
after investigation, bub without consultation with legal or

|

other specialiats, believes that land in MeKiniey National
Fark ie subject to prospecting, entry, and filing of mineral
Glaing in the same mannet ag public land outelde the Park. ve

|
The Seoretary could isaue special regulations governing such

—

activitiesin the Park but ae yet has not done so. Such
regulations could not deny antry to these qualivied for Locating
Mining claina.”

The report was dated October 8, 1940 and signed by John 6, Sena,
Re o, Johnson, howe) Ry Puckett, and. AL tred G, Kueh}. Kadow stated
that there was nothing mich to discues on thia report since nobody mut

committee manbers had had a chance to study the law. The report was

‘accepted ae:a basia for further action, Jn view of the fact that anyone
could stake @ olaiu on this deposit, Redoy delegated Puckett and Kushh
to chavk to seo whevher one had been staked, If it had been staked, |

Puckett was requested to contact Arthor Beaudin to see whether the staking
had been done by bis group since his group had indicated several weeks

|

ago thelr willingness to put in $200,000 to $400,000 ef Alagken money in
such a praject. Kush] stated that he feared someone in the room. would

call Anchorage and have the deposit utelced, He was quite sure that it
had not yet been ataked, Epdoy doubted whether anyone in the room would

do so without the Field Committee's permission, He raised the question

|

of what should be done to ineure the deposit's being kept safe for the
eonent company. He alan't want the Park Service to take it out af cbreu-
lation, singe certain regulationa would have te be complied with befare
1% gould be returned to ciroulation and these would create real. trouble.
Re suggested the formation of a dummy corporation which wowld delegate
songone to atake 44. The majority of the Committee believed that such «
course of action wae unwise. Kueh), mggested thet it be made a publie use

site. Budkett thought thet « withdrawal covering lands withdrawn for
further clagsifieation and ald to legislation could be slapped on the land.
fhe question was raised that if the Government was drilling, why couldn't
the Governmont own the land and lease the operations to a private
individual or company. Heed said that Limestone didn't come under the

Leasing Act; He read a paradtaph from the 9.5; Oode on the control of
the Park which permita mining, He wondered whether the Army could request
# permit. Hadow emphasized the need for rapid action, He suggented

walling Warne to put the matter to bin, He atated thatno problem

existed eo long as the deposit was staked by someone who redognized that

the limestone would besowe one of the asweates of the company to be formed.

Rowever, if a private individual filed claim, he gould demand an exhorbitant

price and throw a monkeywrench into the whole projech, The question
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