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LEASE MADE this /i‘_‘—ff day of April, 1982, between KATHRYN M.
HANSEN and MARY A. MALOY, of 1180 Manor Drive, Reno, Nevada 89509,
Telephone Number (702) 323-3390, herein referred to as lessor, whether
one or more, and MEYRING and WEIR, a Nevada corporation, organized under
the laws of the State of Nevada doing business at 2500 Vineyard Avenue,

Suite 240, Oxnard, California, herein referred to as Lessee.

SECTION I
TERM AND PURPOSE

1.0l Lessor, in consideration of the sum of $30,000.00, paid to
her by Lessee, receipt of which is hereby acknowledged, and in further
consideration of the rents and royalties to be paid and the covenants
and conditions to be kept and performed by Lessee as herein provided,
hereby leases to Lessee all of their claim to plus or minus two
thousand acres including gold, other minerals, oil, gas, coal,
geothermal rights and water on Cripple River, Nome Mining District, Nome
Alaska, including but not limited to the mining claims and patents
recorded on the 2nd day of May, 1955, in Volume 234, page 120 and 121 of

the Recorder's Office as follows:

v.5.8. KO, Patent No.
1134 767397
1134 592985
1162 601985
1260 900525
1102 555869
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1.02 The term of this lease is 100 years from and after the date hereof,
Wy pra town
for the purpose of mining, taking out and removing
therefrom by any mining method, including open pit and strip milning. the
merchantable minerals, oil, gas, coal, geothermal and/or other resource
that is mineable, which is, or which hereafter may be found on, in or
under the land, together with the right to (1) make all excavations, (2)
construct on the premises all buildings, openings, ditches, drains,
railroads, roads, and other improvements that are or may become suitable
or necessary for the mining and removal of such products from the
premises.
SECTION IT

MINING EQUIPMENT AND IMPROVEMENTS

2,01 Lessee may install engines and machinery, build roads and do
such other things on the premises as may be necessary or proper to carry
on the mining operations. All such engines, machinery, buildings, and
improvements 80 installed or erected shall form part of the realty;
however, on termination of this lease, and on payment to Lessor of any
amounts due her hereunder and subject to the further limitations
contained herein, lLessee may Tremove such buildings, engines, machinery,
and improvements within one year after termination. At that time, if
said material is vot removed, they shall become the property of the
Lessor. All mines shall be opened and worked by Lessee in such manner
as is usual and customary in gkillful and proper mining operations of
similar character, and they shall be operated so as not to cause or
pernit any unnecessary or unusual permanent injury to the mines, or
{nconvenience or hindrance to the
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subsequent operation thereof. At the termination of this agreement,
vhether by the act of a party or by the expiration of the term provided
above, the mine shall be left in good order and in good workmanlike
condition. In the wvorking of the mines, Lessee ghall deposit all earth
and other waste materials at such places and in such wmsuner as will not
obstruct or impair future operation of the mines. Lessee shall not
remove or impair any roads, tracks, ditches, or improvements of a
permanent nature after the termination of the Lease.

SECTION III

3.00 LEASE PAYMERTS AND ROYALTIES. Lessee shall pay to Lessor as

considerstion for the leased premises a royalty on all products removed
from the premises during the existence of this lease in an amount equal
¢.IZcrud wivtee
to ten percent (10%) of the gross value of all uinerals and/or
by-products thereof, (based on average yearly market value), together
vith twelve percent (12%) royalty for all gas and oil products, but not
less than minisum royalty‘nﬁ lfglcltovy.‘“\"c gf.w K'MH‘))‘”)
August 1, 1981 to August—i—982 §¥ ¥ ‘Zhl':-‘t‘s 30,000.00
August 1, 1982 Wm@”;%“ g 75,000.00
August 1, 1983 w.mq_a,.wsagzw*‘“"“s 42,000,00
January 7, 1984 w—émé,_lmgf‘““h“$loo 000.00
January 7, 1985 Mma—&;——i‘?ﬁﬁ&z ' mpq $110,000,00
January 7, 1986 Mcnury-&rmlgz%“““ $120,0006.00
January 7, 1987 u_.smry-u-.—ﬁes—gﬁﬁ'hu $130,000.00
January 7, 1988 to—Janusry—65—19890 @N,,.“ $140,000.00
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January 7, 1989 to-Jemuary—65—3999 FX¥ $150,000.00 :
SV N
January 7, 1990 ta_lanuary 61991 9£% 5, $160,000.00 i
[N shfd'

January 7, 1991 MWIW $170,000.00 leedjusted)
J«Nuu"/‘/l/sqz Mrw b « leas< ~See pur, 3.4 here 43

L w
3,01 CALCULATION OF ROYALTY BASED ON GOLD RECOVERED. Th!f< e h&”b

following procedure shall be used to establish the value of the ten
percent (10X) royalty paymwent on gold mined and recovered. Said gold
recovered shall be screened to negative twelve, plus twelve, plus ten,
plus eight, plus six and plus four screening sizes. Ten percent (10X)
of each size shall be the Lessor's royalty payment. To determine the
value of the negative twelve screened gold, the average of a daily
afternoon London fix shall be used. Premium values of plus twelve, plus
ten, plus eight, plus 8ix and plus four screen gizes shall be mutually
determined and said determined value shall be used in calculating the
total value of the royalty payment.

3.02 ADVANCE PAYMENTS. The minimum royalties shall be due and

payable in advance, and receipt of the first royalty is hereby

acknowledged.

3,03 STOCKPILING OF CONCENTRATES. Lessee shall not have the right

to stockpile the concentrate or other products mined, except in the
ordinary course of its operation and shall keep accurate and complete
records and provide a copy showing an accounting of the production for
each year on or before December 31,

3.04 PAYMENT IN 1981 DOLLAR VALUES., It is agreed that the minimum

royalties for the year January 7, 1991 to January 7, 1992 4n the sum of
§170,000.00 shall be adjusted so as to be payable in 1981 dollars.
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It is further agreed that commencing with the 1992 winimm royalty

A assoadil FZw. o Mk
99 . - — T30 stad K> the
cost of living index from 1991 forward as determimned by the U.S.

Department of Cowmmerce and/or Labor.

3.05 RELIEF FROM YEARLY MINIMUM ROYALTY REQUIREMENTS., Lessee may

earn relief from yearly minimum royalty requirements as follows: For
each year involved, i.easee pays royalties exceeding ten (10) times that
year's minimum royalty requirement, Lessor shall waive six (6) months
requirement on the next year's minimum. Credit for such payment may be

accumalated and utilized on future minimum requirements a8 Lessee shall

determine beneficial. € ecits earacd skol/ not exceed Tea

(/0 ) conscewlive yeass. gw s ‘b‘h‘
SECTION ¥

TAXES
4,01 Lessee shall pay al) taxes, general or special, that may be
assessed or become due either against the leased lands and the
improvements thereou, the mineral products therein or any personal
property at the mines during the term of this lease. Lessee shall
furnish to Lessor within 120 days from the date such taxes becowe due,
prOperéy executed receipts therefore. Lessee shall have rights to all
tax write offs and adventages accruing by virtue of their lease and the
leased property.
SECTIOR V
TERMINATION

5.00 LESSEE'S RIGHT OF TERMINATIOK, Lessee shall have the right

at gny time to terminate this agreement by giving 120 days writtem
notice to Lessor, either in person or by mail addressed to the Lessox at

5
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the address given above and upon paysent of such royslty or other sums
as wmay be due hereundeXs treating the year 4n vhich the lease is 80
terminated as & ¢ull year for the purposes of ainimum royalties.

5.02 SURKENDER OF POSSESSION UPON TERHINA'IION BY LESSEE. Lessee
agrees that when this lease terminatess regatdless of the cause, Lessee
shall quietly and peacefully gurrender poasession of the leased premises
to lLessor and Lessee shall enter OT cause to be entered 8 certificate of
the teraination of the lease {n the proper book of record in the proper
county 1o the State of Alasks 4f this lease ghall have been recorded in
guch countye. Lessee shall further execute OF cause to be executed guch
release OF aspignmentss snd will record the game as Ay be necessary to
clesr the record title and divest Lessee of all righte and titles given
or acquited gnder this lease. This Lease is 3rnnted under the express
conditions that if the coyalcy reserved pereunder OF any part thexeofs
or any taxes payable by Lessee hereunder, shall be and remsin unpaid,
after the ¢ime when, by the foregoing covenantss chey should be paid,
and if they vemain in default for more than 120 days thereafter, oF in
the event of the termination of this lease by Lessee, &8 above provided,
or 1f Lessee fails to keep OF perforn 8ny covenants oF conditions
contained perein, snd Lessee has failed to cure any such default within
60 days sfter receiving due and proper notice, them Lesscr way re~enter
the premises and have posaession of the premises agsin, and wholly to
exclude from the premises both Lesses and all persons claiming under
Lesset.

5.03 TERMINATIOR BY RON-WORKING CLAIMS. It is agresd that after
the first ten-yesr period that the lease shall automatically germinate
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if the Lessee does not work the claims for five consecutive years.

5.04 CONVEYANCE OF CONFIRMATION UPON TERMINATION, Upon the
termipation of the lease, Lessee agrees to turn over all rav and
technical information acquired from the 1ife of the lease to and
including the date of termination.

SECTIOR V1
ASSIGNMENTS

6.01 ASSIGNMENT OF LEASE. Lessee shall not assign or trassfer
this lease, or any part thereof, without prior vritten notification
of Lessor, and on any attempted assignment without Lessor's
notification, this lease shall, at the option of the Lessor, terminate.

SECTIOK VII
LIABILITY FOR DAMAGE TO LAND

7.01 Lessee shall be responsible for any danage that may occur to
the leased premises, except such as may clearly occur by the act of
strangers or by acts of God, or as & result of nining operations
conducted in 2 careful and vorksanlike manner.

SECTION VIII
RIGHTS OF LESSOR

8.01 Lessor reserves to herself and her agents the right at any
time to enter upon the leased premises oT any part thereof to inspect
the same without unnecessarily or unreasonably hindexing or saterrupting
the vork 0¥ operation of Lessee, LE&8OY futher is given the right to
jnspect the books and records of MEYRING and WEIR, INC., Or its
assignee, upon giving reasonable notice and said books ghall be made
avallable after such notice is received. Lessor recognizes the
financial and business importance of such information and agrees that

all acquired {nformation shall be kept in the strictest of confidence.
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Lessee will fully indemnify Lessor against all claims acd demande
of every kind and nature that may be made against Lessor or against the
above~described premises for or on account of any debts or expenses
contracted or incurred by Legsee, as well as from and against all acts,
transactions, or omissions by Lessee, its sgents, and servants,
including claims and demands arising during the existence of this
agreement from or on account of injury to any person, whether occasioned
by sn unsafe or dangerous condition of any part of the above-described
premiges or any workings thereon OY therein used by Lessee, or

Qze Hemrt /8
otherwise, and to defead Le8s80Y L ssee's own costs and expenses from any
such liability or asserted 1iasbility.
SECTION X
FORCE HAJAURE

10.01 MHAJAURB. Lessee shall be relieved from his duty to
perform on & timely fashion by any delay or failure to deliver any or
all of the payments required if such failure is caused by war, riots,
jnsurrection, civil commotion, fire, flood, accident, storm or any act
of God, or other causes beyond Lessee's control.

SECTIOR X1
ARBITRATIOR

ARBITRATION. Any controversy between the parties hereto involving
the construction orx application to either terms, covenants, OT
conditions to this agreement shall, on written request to one party
served upon the other, be gubmitted to arbitration, and such arbitratioe

8~
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shall comply with and be governed by the provisions of the California

Arbitration act, Sections 1280 through 1294.2 of the California Code

SECTION XIT

:: EFFECT OF AGREEMERT

‘ The covenants, agreements, and conditions of this lease ghall run
3 vith the land apd shall bind the heirs, legal representatives,
successors, and assigns of gll parties hereto,

IN WITNESS WHEREOF, the parties have executed thiy agreement at

/eén =3 Nevada_

, the day and yesr first above written.
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STATE OF NEVADA, %
E 2

-Na&y?nwc{ujuduuaﬁacﬂ'm.aka—yk)...g.a. ..... M. Hansen,

Mary, Malgye, 200 JeS Le WL

who acksowiedged thq'u«wcd the above iRSITIREN.

PATRICIA R COX E
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Y. =mwe Coosty i

© My Commivion Expirve Jese 7, 1903 !
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